COMPTROLLER GENERAL OF THE UNITED 3TATES
WASHINGTON, D.C. 20548 0

B-164844 - A FEB19 1975
The Honorable Harrison a. Williams, Jr. T
United States Senate LM095053

Dear Senator wWilliams:

This is in reply to your May 9, 1974, reguest with which
you enclosed a copy of a letter from Mr. Christopher J. Burke,
Executive Director, New Jersey Public Interest Research Group.

In his letter of April 22, 1974, Mr. Burke expressed con-
cern about the apparent abuse of taxpayers' money in acquiring
land for the Corps of Engineers® Tocks Island Lake project in
Pennsylvania and New Jersey and asserted that

-—-the purchase of 650 acres of Minisink Island property
for $650,000 in May 1973 was a peculiar transaction;

‘--gimilar islands downstream from Minisink Island have
commanded far lower prices, particularly Poxono Island;

--between 1669 and 1973, truckloades of topsoil were
removed from the Island by the Minisink Loam Company;
and

--one of the richest archeological sites for Indian
artifacts in the Delaware Valley was being destroyed.

Our review of the Corps' acquisition of the Minisink
Island properties at the Tocks Island Lake project included
examining Corps' documents, corporate records maintained by
the State of New Jersey, and deeds recorded in the Sussex
County Clerk's Office, Newton, New Jersey. We also inter-
viewed Mr. Burke, Corps officials at district ana project
office levels, two anthropology professors whg were working
in the project area, and other individuals associated with
the Minisink Island properties transaction.

On September 11, 1974, we briefed your office on the

tentative results of our review. This letter presents our
findings and essentially confirms the information given in

the bfiefing'%&é:%&%% fO?S'OS—-Z/ RED-75-331
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PURCHASE OF MINISINK ISLAND PROPERTIES

Mr. Burke stated that 6 years after the Tocks Island
Lake project was approved, a group of real estate specula-
tors from Newton, New Jersey, bought two adjoining tracts of
riverfront land in the project area. Mr. Burke stated the
land was purchasea as follows: a 517-acre tract, including
part of Minisink Island, was sold to the Newton group in
June 1968 by the Brace Equipment Company for a $1 considera-
tion, and in August 196% Theodore Brace, founder of the Brace
Equipment Company, sold his 137-acre tract, the remaining
portion of the island, to the Newton group for $96,600.
Mr. Burke said the Corps bought the property in May 1973 for
$650,000.

Purchase by the Newton real estate group

The Newton real estate group began business in 1968 to
invest in real estate,

Information recorded in the Sussex County Clerk's Office,
Newton, New Jersey, shows that on June 12, 1968, the Newton
real estate group, hereinafter referred to as Minisink
Properties, purchased five tracts of land containing 4Y9.66
acres from the Brace Equipment Company. The deed shows that
"one ($1.00) dollar and other good ana valuable consideration®
was paid for the property. Although a higher price was actu-
ally paid for the property, this was a common phrase on most
deeds up to about 1969. Federal revenue stamps normally give
an indication of the purchase price of the property; however,
this transaction occurred during a period between the expira-
tion of a Federal act and the enactment of a State law. That
is the Federal Government revenue stamp act expired on
January 1, 1968, and the State of New Jersey enacted a realty
transfer fee effective July 3, 1968. As a result, neither tax
was involved in this transaction,

However, Mr. John H. Lewis, spokesman for Minisink
Properties, provided us with a copy of the closing statement
which showed a purchase price of $250,000 for the land.

Mr. Lewis said Minisink Properties also incurred costs of
about $8,000 for mortgage service and legal fees, increasing
the total purchase price to $258,000.

On December 15, 1969, Minisink Properties acquired from
Theodore A. Brace ana Jane P. Brace, nis wife, three tracts
of land totaling 139.1 acres. The deed for this transaction
was filed and recordea in the Sussex County Clerk's QOffice
on January 9, 1970. County records show chat $96,600 was
paid for the property. However, the closing statement shows




B-164844

that the purchase price was $97,370. Mr. John H. Lewis said

the sellers agreed to take a personal note for the difference-

and this amount was not shown in the deed.

Corps' purchase of Minisink Island properties

The Minisink Island properties involved in the trans-
action referred to by Mr. Burke include the following parcels
of land and acreage as identified by the Corps.

Tract number Acres QOther information

10645-1 252.74 Property in New Jersey across the
Delaware Mine Road at Minisink
Island

10645-2 14.23 Property on the New Jersey shore
at Minisink Island

10645-3 1.59 Property on the New Jersey shore
at Minisink Island

10645-4 2.38 Property on the New Jersey shore
at Minisink Island

10645-5 3.15 Island on the New Jersey side of
Minisink Island

10645-6 51.81 Island on the New Jersey side of
Minisink Island

10645-7 152.11 Southern half of Minisink Island

10645-8 21.40 Island on the Pennsylvania side
of Minisink Islana

10817 151.49 Northern half of Minisink Island

Total 4550.50

dpetermined by real estate surveys done by the Aero Service
Corporation for the Corps of Engineers. It is about 12
acres more than was shown in the records of the Sussex
County Clerk's QOffice.

The Corps purchased these properties from Minisink Properties
on June 15, 1973, for a total price of $650,000.

o ey iR i
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The Corps' policy when acquiring land for Federal
projects is to pay a price that is fair to the landowner and
to the Government. Before negotiating with the owners for
the purchase of their land, the properties are appraised using
either qualified Corps personnel or a professional appraiser
under contract with the Corps. The appraisal report is sub-
mitted to the Corps for review and approval. nNegotiations
with the owners are based on the approved appraised value.

The Corps engaged an independent contract appraiser on
August 11, 1971, to inspect and appraise the properties to
estimate the fair market value. 1In the appraisal process,
three general apporoaches of estimating fair market value are
normally considered {l) reproduction cost approach, (2) income
approach, anda {(3) market data approach. The appraiser stated
that he used the market data approach because the other two
approaches were not applicable in valuing vacant land, such
as the subject property. Under the market data approach, the
fair market value of a property is determined by comparison
with recent open market sales of similar properties in the
vicinity.

In estimating the value for the properties, the appraiser
segregated the nine tracts into three distinct categories.
Tract.10645-1 was valued on a per acre basis primarily because
subdividing the rear portion of the property would be prohibi-
tively expensive. Tracts 10645-2, -3, and -4 were valued on
a per lot basis primarily because two parcels were building
lots meeting the zoning requirements and the third parcel
showed potential for subdividing with very little expense to
the owner. The appraiser compared the subject property to
recent sales and adjusted these sales for time, location, and
topography. The appraised value for this property was 3$323,700.

The appraisal report containea detailed information on
the sales of comparable properties used by the appraiser in
arriving at the value of the property being appraised. For
several of the comparable properties, we verified the date
of sale, sales price, location, and description.

Tracts 10645-5, -6, -7, -8, and 10817, containing 3792.96
acres, are island properties and were valued as one unit on a
per acre basis. Tracts 1U645-7 and 10817 make up the entire
island of Minisink and contain 303.60 acres.

The appraisal report contains information that the
appraiser made an extensive survey of the entire Delaware
River area and was unable to find island sales similar to
the property being appraised. He, therefore, had to rely
on the previous sale of tract 10817 on December 15, 1969,
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for $96,600. The deed for this sale shows the property con-
tained 139.1 acres, which would indicate a purchase price of
about $700 an acre. The size reported by the Corps is 151.49
acres, which would indicate a purchase price of about $638

an acre,

The appraiser adjusted the sale price upward for time
and low purchase price and arrivea at an estimated value of
$133,600, or about $750 an acre (per Corps determined acre-
age). The aporaiser then applied the $750 an acre price to
the entire 379.96 acres to arrive at a value of $285,000 for
the proeperty.

On December 29, 1971, the appraiser submitted his ap-
praisal report which showed the fair market value for the
650.9 acres to be $608,700 as of November 12, 1971. The
appraiser reported that the subject tracts were purchased by
the then-current owners during 1968 and 1969 and concluded
that the property had been sola at below market value,

The appraisal report was reviewed and final approval
was given on March 13, 1972, by the Department of the Army,
Office of the Chief of Engineers. 1In approving the report,
the Corps noted the high potential use of the real estate in
this area along with the overwhelming escalation in recent
land sale prices.

The Corps made an initial offer of $608,700 on May 23,
1972, This offer was rejected by the owners who made a coun-
teroffer of $1,000,000. During the ensuing discussions the
Corps suggested a compromise offer of $650,000 subject to the
approval of higher authority. The owners countered with an
offer to sell for $750,000 and the Government restated its
offer of $650,000 which the owners accepted on July 27, 1972.
The Corps' negotiator recommended to higher authority that
the purchase price of $650,000 be approved even though it
was 6.7 percent higher than the approved appraisal because:

1. It was conceivable that another appraiser might
place a higher value on the property.

2. 1If these tracts were placed in condemnation, the
award and cost of trial could exceea the amount of
the counteroffer.

3. Acceptance of this offer by the Corps would have
no adverse effect on future negotiations.

The purchase price of $650,000 was approved by the
Office of the Chief of Engineers, Washington, D,C., on
May 8, 1973.
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SIMILAR ISLANDS HAVE COMMANDED

FAR LOWER PRICES

Mr. Burke stated in his letter that similar islands
downstream from Minisink have commanded far lower prices,
For example, he stated that Poxono Island was bought by the
Corps for $25,000.

Poxono Island is mostly covered with timber, gently
rolling in topography, and contains 88 acres. Part of the
area near the center of tne island has a high elevation
which is above all but the major flood levels. However,
there are some areas on the island which are much lower and
these areas showea evidence of flooding during high water
periods. Accessibility to the island can be a problem in
high water periods. During low water periocds it is possible
to walk from the New Jersey mainland to the island, if per-
mission can be obtained to cross over land owned by others.

By comparison, Minisink Island is cleared and semi-
cleared farm—-type land, partially wooded, varying in terrain
from nearly flat to rolling, ana contains 304 acres. Access-
ibility to the island can be a problem in high water periods;
however, the island is easily accessible during low water
periods from the New Jersey mainland. The owners were able
to move some farm-type machinery over their mainland property
to the island during low water without crossing land owned by
others.

During July and October 1974, two GAO representatives,
accompanied by personnel of the National Park Service and the
Corps, inspected Minisink and Poxono Islands. Aside from the
descriptions of the islands mentionea above, it appeared that
Poxono Island was more affected by the waters surrounding it
than was Minisink Island. For example, on Poxono Island we
saw several low spots, three of which contained water. We
could not locate one of these bodies of water on any maps of
the island. We saw several depressions in the land which led
to the water's edge and it appeared that water could very
easily run through these depressions to the center part of
the island. 1In addition, we saw tall grass which was matted
and bent as if water overran the area. We did not observe
any of these conditions on Minisink Island.

The Corps had two appraisals made of Poxono Island be-
fore negotiating with the owner for its purchase. One ap-
praisal was made by a contract appraiser on April 30, 1968,
and the other by a Corps' staff appraiser on June 2, 1969.
Both appraisers used the market data approach in arriving at
an estimated value for the property.




B-164844

The contract appraiser estimated the fair market value
of the property, as of April 30, 1968, to be $13,300. How-
ever, the Corps disapproved the contract appraiser's report
because (1) the comparative sales used were 2 years old or
older, (2) the appraiser faziled to substantiate his valua-
tion, and (3) the report lacked the necessary data to support
the final value.

As of June 2, 1969, the Corps' staff appraiser estimated
the fair market value of the property to be $25,000. In es-
timating the value of the property, the appraiser used three
sales which he considered the most comparable. The sales
used by the appraiser consisted mostly of mainland property
with the exception of one sale which included half of an
island (Minisink) in the Delaware River. The sales were ad-
justed for location, access, physical characteristics, time,
and potential uses of the properties. The appraiser con-
cluded that the estimated market value of the property being
appraised was $25,000, or $280 an acre. An official of the
Corps stated that this appraisal would not be accepted today
because it was not sufficiently documented to enable a re-
viewer to understand the analyses leading to the appraiser's
conclusion of value.

Negotiations for the purchase of the property were con-
ducted on the basis of the approved appraisea value of
$§25,000. On August 26, 1969, the Government made an initial
offer of $25,000 for the property. This offer was rejected
by the landowner. On December 3, 1969, the landowner made a
counteroffer of $36,000. This offer was rejected by the
Corps on December 17, 1969, and both parties to the trans-
action agreed that the matter should be settled by the court.
After updating the appraisal, the Corps filed a declaration
of taking on March 9, 1970. Before the case went to trial,
the landowner entered into an agreement with the Government
on May 7, 1974, to accept $32,500 as just compensation for
the property.

REMOVAL OF TOPSOIL FROM MINISINK ISLAND

Mr. Burke stated that between 1969 and 1973 truckloads
of topsoil were removed from the island by the Minisink Loam
Company.

On September 18, 1969, Minisink Properties, former owner
of the property., entered into an agreement with the Minisink
Loam Company, Inc., for the removal of a minimum of 10,000
vards of topsoil each calendar year from Minisink Island.

The Minisink Loam Company was to pay Minisink Properties at
the rate of $1 a yard plus 2 cents a 50-pound bag, as and
when marketed.
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We were advised by a spokesman for Minisink Properties
that it had received payments totaling about $17,000 for the
removal of topsoil from the island. The topsoil was removed
during 1969 and stockpiled on Minisink Properties' mainland
property until 1971. This individual estimated that 15,000
yards of topsoil were removed, about 1 percent of the total
available, He further stated that no more than 9 acres of
land were affectea and nc topscil had been removed from
Minisink Island since 1963.

On August 11, 1971, two members of the contract apprais-
al firm, engaged by the Corps, made an inspection of the
property. They stated that their inspection did not disclose
any evidence that topsoil had been removed.

On July 17, 1974, two GAO representatives, accompanied
by a ranger of the National Park Service and the Reservoir
Management Assistant of the Corps, inspected Minisink Island
and found no indication of recent diggings on the island.
The Corps and Park Service represerntatives pointed out that
due to the growth of vegetation in the despoiled area, no
digging had occurred on the island for at least 2 years.

We could find no evidence that topsoil was removed from
Minisink Island after calendar year 1969.

DESTRUCTION OF ARCHEQLOGICAL SITES

Mr. Burke stated that one of the richest archeological
sites for Indian artifacts in the Delaware Valley was being
destroyed.

In this connection, Public Law 86-523, dated June 27,
1960 (16 U.S.C. Sec. 469), calls for the preservation of
historical and archeological data which might otherwise be
irreparably lost or destroyed as a result of flooding and/or
other alterations of the terrain caused by the construction
of a dam by any U.S. agency.

Under this law, the National Fark Service, Department
of the Interior, had initiated contracts with Seton Hall
University and Franklin and Marshall College to conduct
archeological excavations and investigations at selected
sites within the project area.

Contractor representatives stated that the National
Park Service has had a contract with Seton Hall University
for 8 years and with Franklin and Marshall College for 10
years. These representatives stated that

--Minisink Island is one of the richest late woodland
archeological sites in the area;
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--artifacts taken from the island date back to about
1200 A.D. or 1300 A.D.;

-~-the island and adjacent areas on the mainland have a
heavy concentration of Indian artifacts; and

--until recently, little was known about the Indians in
the area and credit should be given to the Federal
Government for providing the initiative to explore
the area.

We were also told that Mr. Rudolph Ludwig, a former
owner of the island, removed between 20,000 and 25,000 arti-
facts. These items, known as the Ludwig Collection, are
displayed in the Carnegie Museum, Pittsburgh, Pennsylvania.

Although Minisink Island will be submerged upon comple-
tion of the dam, the Government has been conducting excava-
tions and investigations in the project area for preserving
histlorical and archeoclogical data.

We are returning the document that you sent us with your
request.

As requested by your office, we did not ask the Corps to
review or formally comment on this report. We did, however,
discuss our findings with Corps officials.

We do not plan to distribute this report further unless
you agree or publicly announce its contents.

Sincerely yours,
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ENCLOSURE

New dersey Public Inf

32 West Lafoyette Street ﬁ B o
Trenton, New Jersey 0B408 :

e g {609) 393 7474

April 22, 1974

U. S. General Accounting Office
Washingtom, D. C,

Dear Sirs: \

The New Jersey Public Interest Research Group is calling om your
agency to immediately investigate a peculiar transaction in the Tocks
Island Dam impact area that iamvolved $650,000 of the taxpayers' money,
the destruction of one of the richest archaelogical sites for Indian arti-
facts in the Delswars Valley, the sale of topsoil to a corporation headed
by a New Jersey State Senator, and the purchase, in May 1973, of the 650
acres of Minisink Island 2nd bottomlands for the astounding rate of $1,000
per acre by the U. 5. Government.

Six yesrs after enabling legislation for the Tocks Island dam pro-
ject was approved a group of real estate speculators from Newtom, New
Jersey (Francis aad Florence Cadden, E. C. Galloway, Horace and Victoria
Mills, Bernard end Eugenia Romsey, John Lewis and Lillian and William
Baring) bought two edjoining tracts of riverfront lsnd in the Tocks Island
impact area. In June 1968 & 517-acre tract, including part of Minisink
Island, was scld to the Newton group for & $1.00 consideration by Brace
Equipment Inc. In August 1969, Theodore Brace, former Moutague Township
mayor and comeitteeman snd founder of Brace Equipment Inc., sold his 137-
dcre tract, the remsining portion of the island, to the Newton Group for
$96,600. Between 1969 end 1973 truckloads of topsoil were removed from
the island by Minisink Losm Compeny, a North Jersey Company headed by Rich-
ard Stout, a former New Jersey State Senator. Minisink Island is an arche-
ological site of extemnsive Indian burial grounds amd other prae-historic
artifacts.

In May 1973 the Arwy Corps bought the proparty, totaling 650 acres
for the price of $650,000. Similar Delaware islands downstresm from Mini-
8ink bave cowmanded far lower prices. For exsmple, Poxcno Island, totaling
88 scres, was bought by the Corpe for $25,000. Deeds for all these trans-
actions are on file at the Sussex County Courthouse.

The New Jersey Public Interest Resesrch Group urges your office to
conduct a thorough inquiry into this appereat sbuse of taxpayers® money.
This office will be happy to supply you with any additionsal informatiom.

BEST DOCUMENT AVAILABLE

100% Recycled Paper

st Research Group
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U. S. General Accounting Office
April 22, 1974
Pags 2

Plesse advise RJPIRG of any action taken by your office in this regard.
Thank you very much for your cousideratiom.

Sincerely,

Christopher J. Burke
Bxecutive Director

CJB:ab

cc: Sen. Clifford Casae
Sen. Harrison Willlems
Sen, James Buckley
Congressman Frank Thompscn
Congressmen Joseph Maraziti

| REST DOCUMENT AVAILABLE
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New Jersey Public Interest Research Group

Trenton, New Jersey

APRIL, 1974

Help stop Tocks!

Save the free - flowingriver!

‘The Delaware River,
ton ta the Catskills of New Yok, s one
of the lew renmanng, unpolluted, ree-

nothot lwen-

Howeng irvers mthe Naortheast $he
LS Ay Corps of Fngineers, backed
by sprecial mgerests ike the power com-
grantes wd the Chamber of Commnerce,
has 2 plan o construct a ol ootdam
that would destrov this 1ever at Tocks
Idand, o tew nubes nonth o dhe
Delaware Water Gap. The 37-mile
revervonir sould Hood an analuable
wsotree for New Jorsev and one ol
America’s most scene and bistori
salleas,

fuspeeatron Jor the dam: Water supply
Stuclies ave shown chat hoth ol the
mam pestliconons tor the project,
Hood control and waer suppsls . could
be provided by atternate means Fen
oxample. New York Can gers halt as
water, OO0 mathon goadlons adas, o
“the Delawarc, and takes none bom the
Fludson, Now Yok Cay contd redace
Hy dentaid s iathions of gallons aday
meredls Iy astalling water meiers that
world teduce waste, New Yok Can
contled alsor tap vl of w8 water bom
the Hludson upstieam aad theteln
telease much of ws Dolawae denvand
tor nonthern New Jersen.
Fload Contol
Fhe mtaat mcennive o baled Focks
occunted alter the heak Hoods on the

Delaware i1 1955w hentw o hannicanes
sweptover the Vatlevimtlnee davs, All
foss of hife and 60 pey cent ol he
property damage  occuned  on
nibwtaries which would  not be
atfected by Focks D Fanthenmore,
wdwed  Hood  plan deselopiem,
paartly resalting from enacinent ol
New Jersev's fload plan legislation s
the best insurance against buture flood
damage.
Pawer Generation
Power generated I the hvdroclec-

tric plant at the dam site (70
megawatis) is relauvely negligible
compared to ow overall power

demands ot even the amount ol power
generated trom a comenuonal tosal-
fuel plant (G300 megawatts).

A pumped storage tacdus s also
planned Iy mapar power comprinies
whaoth s one of then motnes lon push-
mg  the projea. Fhus  wastelul
(ll)l!-lf“"l \\l)llll! l)l"l\i) Wttt to o
resc v oir on Kttany Rudge ithe Ap-
palacham Ll will have 10 be
rerouted around tubble walls 20 stories
highy and aclease st o the Foxks
tesennon duning peitads of high clec-
tcal demand. §he process gonoraies
onb wo kilowatess of cleciian o
eveny thice kilowatis used to punp the
water, aid thus wastes nemondous
amounts of cectiany Fluctuairons i

{Continued on Page 2}

REST DOCUMENT AVAILABLE 5

WILL THIS BE LOST? View of the Delaware
Valley looking upstream from a point near the
Delaware Water Gap. Tocks Island is the small
island in the upper middle on the nght (left
coming downstream) of the river.

Delaware Valley...

TEEBEERPAY nemnana
Rojﬁ'ﬁﬁaw SNRTI

Army Corps

Announcing the beginnmg ol ac-
tion to protect the Delavware Valley,
NJPIRG recentds filed surt agaanst the
LS, Ay Corps of Eagimeens to stop
bulldosing of historie sues an the
Delaware Wain Gap National
Reacation Area. | he sarccharges that
the Corps has negleated, vandalized,
damaged and danolished sues of mnes-
tumable astore value as pat of an
averall eflort to destoy the hustory ol
the Defaware Valley and promote
constiuc ion of the Vocks Istand dam.

NIPIRG, on behall ol 100 sup-
porters and albvisaors 1o the Delaware
Water Gap Nanonal Recreation Area,
jorned low otha planttis, indluding
the Swienra Club and the Delaware
Valley Consenvanon Assocrtton, ik
bunging the action.

Recenth  the Ay Corps has
lessened the histotw value of the Valley
by bulldosmg sevaral histore pre-
Revoluuonarny War houses. The sint
alsva mentons Old Mane Road, which
extneds the length of the Valley and
reportedy the oldest immproved 1oad in
North Amerca

Commenting on the reeentoourt ac-
uon, PIRG Exeouine Duector Chris
Burke said, TlHhese hastoric sies
repiesent an nnaluable asset to every
Amacrican and should be preserved.
T he tact that the Army Caorps has des-
noved them bheloe tmal authormoon
of the dem demonstrates thon callous
desne 1o butld the dam and desu oy the
Valles. §he caeensolb New feaisey and
Amerncats avenvw hiere will not stand
lor such pranupe and wamon aces of
destiuc tiont, We ate thaing this acuon
inhiopes that the Vailey canand wall be
proserved.”

i s ,';!
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Stop Tocks
Dam}

{Continuad from Page 1}
the Jeved ol the sesavon., up o thiee
Tt daibv, would abvo iesadt tom the
pumpxd storage pha.
Reoeation

As wquoed by ks e Ay Corps
has completed a cost benetit analbyvsts
to assite that ot esers tavpenetr’s
dollar spent ar teast one dobllan s
returned 1n benefats.  One quarter of
the benelits are 1n ihe torm ol
TeCTEALion: pramcking,  camping,
hiking, water sports, and bishine.

However,  the Conps ls to
woopnize that all these lxmhh [RSTY|
toxbar . and e seservion will actadly
dostton . not enhance, weorcational op-
Ao tnties, Fhe  Hoodig will
virtabhy destion the wondarfad lishing
and canoeing an g hee-Howng e,
Becatse the seservion will be ased o
stopage. waier will
Sdiann-down  expesing o notmal
vt SAHHE acres ol andilats!
Furthermoe, the unsohved groblem ol
cutiopligcation. the slow, dvag o
theresen o, willcreate aseniois wala
quahinn problem wathun the aesavior
wlb

A s adl, ahe Facks Bland Dam
soataeds Tthe an outdated boondowgle.
‘The real driving torces behind the dam
are hard w deternune but mereasingly
apparent. ‘1 he Armiy Conps needs pro-
jectsto keep their bulldovers humming
(like the mtfantry needed Yietnam to
keep their guns warm) and the power
companies need 1 ocks tosupply water
for eleven nuclear power plants
secreily proposed for the Delaware
Valley.

Fhe binal decsaon for comstiacyon
of Tocks will bemade tus spning. [ he
Detaware River Bases Commasston has
sehedufed heasings on Apnt 24 m
Lienton o constder the projedt. ina
mene whh will obuoush hangxer
citzen participation. Gongless has
schedidod hearigs in Washigton the
day alter 1o consider appropriations
for the projea 1 vouae able to atteand
cithey of these ieanings, partucadanty
the one an Lrenton, we necd soun sup-
port!

Publie ofhictals m Washingion aned
Drentonn who will mabe dwe linal
decistion on Locks necd o heat hian
sou, Wine Governen Buane NOW!D As
the only govanar i the Basie it
commnutied o the projpece has deciston
isaucial At now, w hile the isen sudl
flows. ..

beguently - be

ENCLOSURE

PIRG Offices

=

Over 40 Rutgers. Douglass.
Stockton Sene amd Rutgers Law
staecdennts e wecen g acadenne aedat
thas semester tor then wank wnth
NIPIRG.  Hhnakbieds of Ssewon Hall,
FINUL and South fersey stadents e
solunteenng then e \inoog the
many projects shidenms ae imohved i
e

Clean Water Jdction Prowet - n-
dustrial polluters all over New Jersey
a1 heme apprchonded ol {orced to
comph wah the 72 Woaer Pollunom
Contnd Nt Ixcaune ol NPIRG ac-
tron Studenss have so Lo nned over
nanies ol scares ol adistiies e e
sttt to the Fovoomuentad Protection
Agenavsas paat ol PIRG s overall of-
lott 1o stop pothuion and sl
corporate tesponsehalins,

Conswmer Wateh - Rutgers
undergrads, with the assistance of Law
students at Rugors—Camden Law
School, contine o operate the cone-
plast camioy that actalhy solves most
o the complatnis recened. (Gall 201 -
942 - TI8E b vow have a camplane )

Foervgy Yaste Tt - Stadonts ot en
canipuses ate hodpig PIRG saey
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State Headquarters, 32 W. Lalayette
St., Trenton, 08608 (60Y) 393-7474. (six
days a week)

Rutgers College—New Brunswick,
Consumer Watch, Rutgers Student
Center, Rm. 312, College Ave., New
Brunswick, 08903 (201) 932-7131.

Rutgers Law Sechool Canden, Con-
sumetr Hotine Othice, R (04, 5th and
Penn Sts. Camden, 08102 (609) Y64-
1760, ext, 328,

Seton Hali University, Seton Hall
Student Center, So. Orange Ave., So.
Orange, N.J. (201) 762-9000, Ext. 552.

Other PIRG oftices, which are not
open on a regular basis are located at
Rutgers-Newark Law School, Seton
Hall Law Scheol, and other colleges
organizing throughout the state.

commerctal estabhishments
throughout the stae 10 detennine
compliance with Federal Energy
comenation suade ines. 1 his progeat
1y part of NJPIRG s conthtusng cllont
1o esent the real facs abowr the
eneigy sipeese. b he consamer sector
wsesonhy 30 per centof om ot encrgy
demand.  Thoes cHors 10 consanve
encigy  should be doccted i the
commerctal and mdostial sectns ol
the coonomy which use admost tuee-
guatives o om encrgs demancds.

Unlonunaweh preliminay sinvev
results indicate businesses and in-
dustries  are not making  the
consavatson eftorts they shonld, Fon
example, soveral Seton Hladl students
found that Woodbidge Mail, one ol
the Engest shopping centers 1y New
Jersey, had o  wmdoamdy lugh
temperature ot 75 degrees and lighting
levels were ey e what s neces-
sary Jor gooxd vision,

NIPIRG wall next sunves the bugest
industrial  establishments in New
Jerses, ol aetineries and
petex hemical Lctoties, o see what
steps they e tihing o comsetse
eneigy,

{Continued on Page 3)
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We want you to know

Exxon

by $38

In our last edinion of PIRG AC-
TION we repmted that Fason's fand
i Landen, home of the second Lirgest
otl rehnen i the USCesumderassesed
10 the tenc of 3330 00 0 vear. Recenth
NIPIRG completed o 1epot on the
problem and ow bindimgs aie even
maore alumng.

B

—The ol undenalwmton  of
Exxon’s land m Linden s about 338
milhion, costing the aty and taxpavers
ol Linden approximately 31,180.000
each year m wx revenues.

—Faxomn  land,  though  dealiy
located on the NoJ. Pupike and
Aruihin Kl s assessedonan ascrage
valuation ob 2848 cents o squune Toot
wiale the remaming Linden proparts
OWNCES Py on anavetage valuation of
85.8 cenis a sqaene toot.

—kxxon owis 37 per cent of the
Eand in Linden, vet accounts tor ondy
27 per cent ol Landen's tas tesenues.
v NJPIRG'S Lan Retorm Group s
watching cueluldly 1o see 1 Exvons
new vahmuon chmmaes thewe me-
quities and disinibates Linden s tas
burden tanky o all progers ownors
Students and statb are contmuing than
cllouts w pramaote wal 1elomn watly add-
ditonal studies ol samilar ax me-
quities and loopholes,

Campuses...

{Continued trom Page 2]

Caompris (hegamang - Stadents at
Stockton State, Ocean County Collewe,
Brookdale Commututy College, Len-
ton State and Fawrlagh Dwckinson
University are lorming NJPIR(,
chapters this semester. Penitton drives
are underway at many of these cam-
puses, and there's more tocome. 1 yvou
are a student at any ot these campunes
and want 10 help with organizing o
getanvolved m a project, contact the
PIRG otlice, come o a mecting an-
nounced on campus. or @il {60Y) 393 -
7474 tor more information,

lax N@s_

-
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Report forces bank to pay taxes

Within 18 hows of ielease of a studs
of tax delmguents i the Gy of Lren-
ton the Natwonal Stie Bank whih
owed the cnv more than M L00O
mmediaich pad the debr I he
Nattonal State Bank was nunber one
ot the bistolbthe tap L asdelinguents
i hienton namad 1 NJPIRG s
1eport.

1 he repotdemonsiated that Lizee
proparts onwners G actaally proli
hom pavimg wines Late because the
masmam ponaliv lor not pasing
taxes iy onlv a 12 paocent ey e

mnierest «hatge, Moner  vested
elsow hete condd carnmare than 12 e
cent. For osample, dinvadends hom
stock mthe o mdistoy have exceeded
12 per cent tor the Last 9 vears,

Stiee release ol NPIRG S aepont,
thiee It bave been mnoduced m the
Stde Loeginlatine which would ase
delinqguenos nateson s biflsover yi .-
[£{11% NIPIRG will commae 1o
promote incarnmg had s kot as the
Logaslatire prepanes bor nis specciad sos-
sion this summer 10 consida  1e-
struciuning New Jensev's anuguated
Propertly wx svsteni.

IRS Shortchanges taxpayers

A rccent NPIRG sinves of tom
LR.S. oflies in New Jersey shiows that
the e mcome tas assistanee oftered
Dy LRAS. s madeqguaie aned untar.
NIPIRG tan rescate ey fin Hel ap-
proachad TRS otfwes e Newak,
Hrenton, New Briansw ek and Perth
Ambov andicqueste dassestance i hit-
g out s moome tas lom, Lhe
1osuhis show discrepanc wes that could
have cost Mo Hels y1

Total Refund
Tax Computed Due
320400 24
»12235.00 05
31226.00 02
3135000 $378

New Brunswick
‘Frenton
Newark

Perth Amboy

Noung that the LRSS peaple wae
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cordial ancd watlmg o lead assistance,
Heh commaonted, ~ §he ddticadn fies
mdeiimming st how datavrale s 1o
b admmistcied, s not onh the
averige persont who cant biguie owt
hisor her tan fonns, P lnecoatol bom
of the tas adv isarsatthe vanous oflices
called ton superyvison help oy case,
Eaen wade the supovisan’s advice the
LR.S. othices did not cona .

T he present disgeenanes ponted out
In NIPIRGS sumvey dut lower and
muddle mcome  waue caoncers the
headest, as thes are die ones who can-
not aliond 1o pay tivesprris. NJPIRG
angig RS 1o ke anmeduie ac-
tom to stengthen and stncardize
thenr operttions so that the pubhics
Laath 1y our tax svstem s 1estoned.

i
i
i
i
i
¢
i
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 Job
opportunities |

Campus Orgamzers and Ressarchars — good
orgamizing or research abilities, seifstarting
ability, 60-80 hrs. per week...$100/wesk plus

Lawyess — articulate speaker andd writer, exper-
ence with public interest issues, campatibihity
with other people Salary starts at $5,000/year.

Application for these pasitions should include a
resume, writing sampls, and references and
should be sant to the Tranton oftice.

Volunteers Needed — work on projects de-
scrihed in this newsletter or one of your own
design. Call NJPIRG — 609/393-7474.

Books & Reports
Available F'rom Trenton

NJPIRG reports for sale — $.25 each
NJPIRG Testimony: The Resl Causesof the
Energy Crisis

Hamburger
Money

in NJ. More Fat for your

Unsafe Toys in N.J. 1973 Commercialism
without concern

Bank and Loan Comapny Credit Survey

The Arrested Person's Access to the Qutskde
Worid

Food in New Brunswick: Where to Shap and
Eat

NJPIRG Guidebooks for sals — $1.00

Consumer Guides — complete information
covering the maze of problems confronting the
consumer and how they can be avoided

NJ. Citizen's Gude — a comprehensive
guide to New Jersey State Goveroment 'n-
cluding uubiic Interest lobbying techmques,
legislative information, and how 10 investigate a
gavernment agency.

Visiting DC?

I hen visit PCVE! Noditsnotanew
chemucal or some Detense Deparanent
givmol POVEG sands or Public
Crazen Visitors Conter, which iva new
storetront lacihity Tocated at 1200 theth

- N.W_(15ih & M Sts.). Fonned by
Ralph Nader this spung, POV olers
the Washington townst ifonnation
on numerous pubhic meerest activities
in the Capital aned wall answer the

necd-to-know  questions o the
mithons of D visitors dit come
away -lrom Washmglon  feching

msprred but ho Ipless o ac,

e ——

WhatcanIdo?

|

|

!

NJPIRG ACTION s distributed |

free to New Jersey college students |

to wnform them of NJPIRG's im- l

pact and progress. NJPIRG 15 2 non- |

profit, nonpartisan student-funded |

research corporation supported by |

over 15,000 students on eght N.J. i

campuses. If you are not a sub- i

scribing student and would like to i

receive this newsletter, complete i
this form and mail check, or money

order for $5.00 to NJPIRG, 32 W. :

I

(

|

|

|

|

l

1
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Tock istand Dam Enwironmental Destruc- %;éggeue Street, Trenton, N J-
ton and Economic Boondoggle
Property taxes, Exxon and Linden One Year (5 issues) Sub-
scription: $5.00
Oft-shore Oipart Testmony: Economic Name,
Impact and feasible alternatives Address
Tax Delinquency in the City of Trenton. i
L e L Y S —— |

State Headquarters
NJPIRG

32 West Lafayette Street
Trenton, N.j. 08608
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