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UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

PROCUREMENT AND SYSTEMS
ACQUISITION DIVISION

B-168450 , g JANUARY 26, 1979

¢

The Honorable Harold Brown
The Secretary of Defense

Attention: Assistant Secretary of Defense
(Comptroller)

Dear Mr. Secretary:

We reviewed production raw material costs proposed by
the McDonnell-Douglas Corporation, St. Louis, Missouri, for
Air Force contract F33657-76-C-0100. This fixed-price incen-
tive contract, awarded by the Air Force Aeronautical Systems
Division on June 18, 1976, provides for the production of
132 F-15 and TF-15 aircraft, aerospace ground equipment, and
data at an initial target price of $954,240,000.

The review was made as a part of our continuing effort
to examine the reasonableness of negotiated noncompetitive
contract prices. Our objective was to determine whether
production raw material costs proposed were reasonable on
the basig of current, accurate, and complete cost or pricing
data available to the contractor at the time of negotiations,
as required by Public Law 87-653.

We believe that the target price of the contract is
overstated by about $5.2 million because the contractor did
not use current, accurate, and complete cost or pricing
data to propose production raw material cost. We believe
that this will result in an approximate $1.7 million excess
cost to the Government. '

BACKGROUND

Contract negotiations were held in February, March, and
April 1976, with McDonnell-Douglas certifying cost or pricing
data to be accurate, current, and complete as of April 6,
1976. The negotiated target values and other pertinent pric-
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' B-168450

Initial target cost $ 852,000,000
Initial target profit a/102,240,000
Initial target price - 954,240,000
Initial ceiling price b/1,047,960,000
Incentive sharing ratio 80/20

a/12% of cost.

b/123% of cost.

PRODUCTION RAW MATERIAL

Production material, which comprises 97 percent of
raw materials, is required for fabrication of the aircraft.
McDonnell-Douglas groups this material in six classes as

explained below:

Class

Class
Class

Class

Class

Miscellaneous

For this contract, McDonnell-Douglas proposed $118,990,080 for

1

Raw material, sheet, plate, bar, rod,
billet wire, cable, etc.

Standard purchased parts.
Designed purchased parts.

Forgings, castings, extrusions, and
special alloys, including titanium
and boron composites.

Pan stock, includes various types of
fasteners and other materials of small
unit value, which are not controlled
by inventory code.

Inter-Component Work Order overload ma-
terial, shipping material, and material

required for miscellaneous job alloca-
tions.

production raw material. This was based on historical cost
data escalated for inflation. The table below shows how
McDonnell-Douglas arrived at the proposed production raw ma-

terial cost.
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McDonnell-Douglas Proposed Production Raw Material Cost

Cost based on
cost of prior
production
aircraft

Economic adjust-
ment factor

Raw material
cost

Production raw
material cost
(97% of raw
materials)

Usage factors

(note a)
Subtotals
Pan stock at 13%
Subtotals

Miscellaneous
material

Production raw
material re-
quirements per
aircraft

Aircraft quantity

Total production
raw material

proposed FY 1976

Classes of raw material

Classes
Class 1 2 and 3 Class 7 Total
$36,000 $ 90,500 $345,000
1.464 1.202 1.660
$52,704 S108,781 $572,700
$51,123 $105,518 $555,519
1.266 1.072 1.127
$64,722 $113,115 $626,070 S 803,907
8,414 - 81,389 89,803
$73,136 $113,115 $707,459 893,710
7,730
901,440
132

$118,990,080

a/A manufacturing allowance for items, such as scrap, which
result from converting material required based on engineer-
ing drawings to material required to manufacture a usable

item.
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MCCONNELL-DCUGLAS COMPUTATION OF
ECONOMIC ADJUSTMENT FACTOR

Because raw material cost was based on prior aircraft
production cost, McDonnell-Douglas adjusted this cost to re-
flect economic changes. To do this, McDonnell-=Douglas offi-
cials said that they updated the cost of a sample of 128 high
dollar value items from a representative aircraft, aircraft
number S51. From the updated cost of the 128 sample items,
economic adjustment factors were computed and applied to all
pertinent costs as shown above.

Current data not used to update
the cost of the 128 sample items

McDonnell-Douglas did not use current data to update the
cost of all sample items; therefore, incorrect economic ad-
justment factors were used to compute the estimated cost of
production material. We updated the cost of the 128 sample
items (see exhibit A) and computed the economic escalation
factors. Our analysis showed that factors of 1.380, 1.053,
and 1.550 (see exhibit B) should have been used instead of
1.464, 1.202, and 1.660. Had the appropriate factors been
used, there would have been a reasonable basis to reduce the
contract price by $5,210,304. See table below for the
computations:
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B-168450

GAO's Computation of Production Raw Material Cost

Cost based on
cost of prior
production
aircraft

Economic adjust-
ment factors
(from exhibit B)

Raw material cost
Usage factors

Subtotals
Pan stock at 13%
Subtotals

Miscellaneous
material

Production
material per
aircraft

Aircraft
quantity

Total production
material per GAO

Total production
material proposed
by McDonnell-
Douglas

Difference (produc-
tion material
overstated)

Classes of raw material

Classes
Class 1 2 and 3 Class 7 Total

$36,000 $ 90,500 $345,000
1.380 1.053 1.550
$49,680 $ 95,297 $534,750
1.266 1.072 1.127

$62,895 $102,158 $602,663 S 67,716

8,176 - 78,346 86,522

$71,071 $102,158 $681,009 854,238

7,730

$ 861,968

132

$113,779,776

118,990,080

$ 5,210,304

This overstatement will result in excess cost to the
Government of about $1,667,297 as shown below:
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B-168450

Excess cost to
the Government

Target profit : 12% of $5,210,304 $§ 625,236
Incentive profit : a/20% of $5,210,304 1,042,061
Total $1,667,297

a/This computation assumes that the negotiated firm target
cost will exceed the initial target cost by more than
$5.2 million. As of March 31, 1978, McDonnell-Douglas
estimated an initial target cost overrun of about
$20.4 million.

CONTRACTOR AND AGENCY COMMENTS

McDonnell-Douglas officials chose not to comment on our
findings. These officials advised us that the 27 days al-
lowed were not sufficient to develop a positive statement.

The Air Force Aeronautical Systems Division officials
agreed with our findings, and stated that actions would be
taken to recover any overpricing.

RECOMMENDATION

We recommend  that you take action to assure that the
Aeronautical Systems Division considers the information
presented herein, along with any other information, and
determine if the Government is entitled to a price reduction
as agreed.

We are sending copies of this letter to the McDonnell-
Douglas Corporation; the Director, Office’of Management and
Budget; the Secretary of the Air Force; the Commander,
Aeronautical Systems Division, Air Force Systems Command;
and the Director, Defense Contract Audit Agency. We are
also sending copies to the Chairmen, House and Senate Com-
mittees on Appropriations and Armed Services, the House Com-
mittee on Government Operations, and the Senate Committee
on Governmental Affairs.

As you know, section 236 of the Legislative Reorganiza-
tion Act of 1970 requires the head of a Federal agency to
submit a written statement on actions taken on our recommen-=
dations to the House Committee on Government Operations and
the Senate Committee on Governmental Affairs not later than
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60 days after the date of the report and to the House and
Senate Committees on Appropriations with the agency's first
request for appropriations made more than 60 days after the
date of the report.

We would appreciate receiving your comments on the
matter discussed in this report and be happy to discuss
any questions that you may have.

Sincerely yours,

J. H. Stolarow
Director




Inventory
Code

111-33102

111-33118

GAO COMPUTED PRICES FOR MATERIAL CODE ) ITEMS

tcp and Data of t Recent Pric

Purchase Order Applicable Change Date of Purchase/ Nusber of Price Per Nature of Toutal

Nusbe Order Number Change Ordes Units Purchased vajt 1/ Price Cost
RE0180Z - 2/3/16 840 SF $63.525 [ 13 $ 53,361 .00
Testing - - - - - 1, 800 .00
RE01062 - 2/3/16 840 $3.525 Fr 53,361.00
Testing - - - - - 1,600.00
R601822 - 2/5/76 840 63.53 FF 53,3161.00
Testing 3 /5776 - - - 1,200.00

Totals 2520 SF $164,883. 00
Weighted Average Unit Price: $65.43

RE00Y 3T - 1/22/776 666.67 SFP $49.58 FF § 313,050.40
Weighted Average Unit Price: §49.58

1/ Due to roundihg, some of the unit prices will not calculate the exact total cost of purchase orders shown.
Explanation of abbreviations in column headed nature of price:

FF

Maximum

FF-CO

Represents that the unit prices shown are firs fixed prices from the purchase orders indicated and that firm prices were established
as of the purchase order or change order date shown. Certificate of current cost or pricing data was certified to as of April 6, 1976.

Represents that prices shown were maximum prices subject to dowward revision only.

Represents the unit priges shown were considered firm-fixed prices since all items on the orders were delivered and the purchase orders
were closed and sent to storage.

Represents the purchase orders with clauses which establish prices at time of delivery. Most items on these orders had been deliverad
by the certification date and prices for the items delivered (prices shown} had been escalated. The guantities of items delivered
after the certification date were generally minimal and even though the prices for these quantities were higher than the prices for
quantities delivered earlier, they had minimal impact on the weighted average prices. We believe we were conservative in estimating
weighted average prices for these items as we considered the total gquantity on all putchase orders even though the entire guantities
on latter purchase otders were not needed for the fiscal year 1976 contract. These latter orders contained the highest prices amd
thus skewed the weighted average prices upward.
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GAO COMPUTED PRICES FOR MATERIAL COOE 1 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change pate of Purchase/ Musber of Price Per Mature of Tutal
Code Number Order Number Change Order Units Purchased unit 1/ Price Cust
111-33121 R601852 2 3/16/76 2592 SF $30.3 (12 §$ 78.694.00

Testing - 2/5/76 - - - 2,250.00

R601802 - 2/5/76 2112 29.10 rF 61,463.50

Testing - 2/5/76 - - - 1,800.00

R6O1762 - 2/5/16 2112 29.10 FF 61,46131.50

Testing - 2/5/76 - - - 2,250.00

R60) 74Z - 2/23/76 2112 29.10 FF 61,4613.50

Testing - 2/13/16 - - - 2,250.00

Totals 8928 SF $271,634.50
wWeighted Average Unit Price: $30.43
111-33125 Weighted Average Unit Price: $11.14

o (Price provided by MDC as there had been no recent purchases)

111-33134 R604712 - 3/12/76 912 SF $16.60 FF $ 15,138.00
Weighted Average Unit Price: $16.60

111-74183 R509932 - 1/30/76 25,500 SF $ 2.67 Open $ 68,162.78
wWeighted Average Unit Price: § 2.67

111-74617 R601422 - 2/5/76 1008 SF $45.95 FF $ 46,316.94

R603122 - 2/22/76 672 45.95 FF 30,877.96

Totals 1680 SF $ 77,194.90

Weighted Average Unit Price: §45.95
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GMO COMPUTED PRICES FOR MATERIAL CODE 1| ITEMS

Source and Date of Most Recent Pricing

b/ Price based on vendor's quotation
¢/ Price based on vendor's quotation

received on April 2, 1976.

received on March 23,

1976.

Inventory Purchase Order Applicable Change Date of Purchase/ Number of Price Per
Code Nusber Ordsr Husber Change Order Units Purchased unic 1/

111-74619 R602812 - 2/22/76 816 SF $ 36.62
RG602792 2/25/76 1,008 36.56
R602802 - 2/22/76 ale 36.62
R6036) - 2/21/76 624 39.6)
Totals 3,264 SF
Weighted Average Umit Price: $37.18

181-28317 R57264 - 11/22/75 2,500,000 FT $.05595
R66693 - a/ 1,200,000 .047
Totals 3,700,000 FT
Weighted Average Unit Price: § .053

181-28341 R5726132 - 11/22/75 600,000 FT $.2099)
R66657 - b/ 50,000 .17885
Totals 650,000 FPT
Weighted Average Unit Price: § .208

181-281358 R572662 - 11722775 2,250,000 FT §.04995
R66781 - c/ 2,000,000 .04985
Totals 4,250,000 FT
Weighted Average Unit Price: § .050

181-461352 R570562 - 10/15/75 7,000 FT $.265
Weighted Average Unit Price: $ .265

a/ Price based on vendor's quotation teceived on March 29, 1976.

Nature of
Price

FF
FF
rrF
Fr

FF
FF

FF

FF
FF

Total
Cost

$ 29,877.86
36,854.80
29,877.86
24,731.1%

$121,341.67

$139,875.00
56,400.00
$196,275.00

$125,958.00
8,942.50
$134,900.50

$112,1387.50
99,700.00
$212,087.50

$ 1,855.00
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GAO COMPUTED PRICES FOR MATERIAL CODE 2 ITENS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Number of Price Per Nature of Total
Code Number Order Number Change Order Units Purchased Unit 1/ Price Cost
2)2-05148 P6005S4Z - 1/9/76 270 2.60 FF $ 702.00
Weighted Average Unit Price: $§ 2.60

212-05247 P601462 - 1/22/76 1,450 37.00 FP $ 53,650.00
Weighted Average Unit Price: $ 37.00

212-0558) P6021BZ 1 3/11/76 425 94.00 FF $ 39,950.00

P606492 - 3/10/76 150 95.00 FF 14,250.00

P602952 - 2/3/76 25 94.00 re 2,350.00

Totals 600 $ 56,550.00
Weighted Average Unit Price: § 94.25

212-28988 P527822 - 12/31/75 18,800 6.38 FF $119,944.00

P603972 - _ 2/13/76 400 6.38 FF 2,552.00

Totals 19,200 $122,496.00
o= Welghted Average Unit Price: § 6.38

212-29388 P601272 - 1/22/776 1,5%0 11.8613 FF $ 18,026.50
Weighted Average Unit Price: § 11.63

212-31118 P522192 - 10/29/75 273 184.00 FF $ 50,232.00
Weighted Average Unit Price: $184.00

212-45295 P60036Z - 1/13/76 135 a77.10 FF $ 50,908.50
Weighted Average Unig Price: $377.10

214-28031 P520282 - 1/5/7¢ 4,890 12.34 FF $ 60,342.60
Weighted Average Unit Price: § 12.34

214-280132 P528272 - 12/31/75 3,075 17.09 FF $ 52,551.75

P528502 - 1/7/16 3,075 17.09 FF _52,551.75

Totals 6,150 $105,103.50

Weighted Average Unit Price: § 17.09

¥ LIEIBXd
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GAO COMPUTED PRICES FOR MATERIAL CODE 2 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Mumber of Price Per Mature of Total
Code Number Order Numberx Change Ovder Uaits Purchased it M Price cost
214-28050 P524952 - 11/22/715 124 $300.00 FF $37,200.00

Weighted Average Unit Price: §300.00

214-41575 P523382 - 11/5/75 52¢ $ 94.50 24 §49,812.50
Weighted Average Unit Price: § 94.50

214-43666 P512263 2 UV/76 1,100 $ 4.45 Fr $ 4,895.00
Weighted Average Unit Price: § 4.45

214-43862 P524842 - 11/22/75 280 $ 43.79 FF $12,261.20
Weighted Average Unit Price: §$ 43.79

214-45089 P526002 - 12/4/75 600 $ 20.70 FF $12,420.00
Weighted Average Umit Price: §$ 20.70

214-45092 P526002 - 12/4/75 520 § 8.80 1312 $ 4,576.00
Weighted Average Unit Price: § 8.80

214-45275 $525922 1 2/1/176 2,240 § 13.86 FF $31,046.40
Weighted Average Unit Price: § 13.86

214-45277 P520622 - 10/21/75 3,050 $ 16.11 FF $49,135.50
Weighted Average Unit Price: § 16.11

214-45425 p518022 : 2 11/11/78 9,050 $ 8.07 FF $§73,033.50
Weighted Aversge Unit Price: § 8.07

214-45534 P520982 - 10/22/75 2,090 $ 11.60 FF $24,244.00
Weighted Average Unit Price: § 11.60
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Inventory
Code

GAD COMPUTED PRICES POR MATERIAL CODE 2 ITENS

Source and Date of Most Recent Pricimg

Applicable Change
Order Number

Purchase Order
Nusber

215-02560

215-24766

215-247617

215-27646

215-27653

216-02425

216-02504

216-02530

P508442

P508672

P604872

P60525

Totals

Weighted Average

P528222

P5208232

Totals

Weighted Average

P528242

P528252

P528162

Totals

Weighted Average

P523542
Weighted Average

PS23123
Weighted Average

P502422
P522072
Totals
Weighted Average

P601652
Weighted Average

P601642
Weighted Average

Unit

Unit

Unit

Unit

Unit

Unit

Unit

Unit

Price:

Price:

Price:

Price:

Price:

Price:

Price:

$ 6.12

$ 26.01

§ 32.74

$ 16.81

$ 15.84

$ 94.52

$225.63

$ 82.30

Date of Purchase/

Number of

__Change Order Units Purchased
5/1/75 1,100
11/3/75 1,100
2/25/76 1,700
2/27/76 1,700

5,600

12/31/75 2,000
12/31/175 2,000
4,000

12/31/75 2,200
12/31/75 2,700
12/31/75 1,400
6,300

11/15/75 2,300
11/13/75 1,600
1/30/75 52
10/29/75 130
182

1/23/76 120
1/23/76 140

Price Per

Unit L/

7.4
8.55
7.52
8.95

L X X ¥ ]

26.01
26.01

«

32.74
32.74
32.74

” e »n

$ 16.81

§ 15.84

93.45
94.95

“® o

§225.63

$ 82.3

33

FF

FF

["8

$ 25,344.00

$ 4,859.40
12,343.50
$ 17,202.90

$ 27,075.60

$ 11,522.00

¥ LI9IHXd
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Inventory
Code

216-03794

238-21309

2138-22360

238-22361

238-26496

238-77346

236-7134)

GAM COMPUTED PRICES FOR MATERIAL CODE 2 ITEMS

Source and Date of Most Recent Pricing

Appl icable Change

Purchase Order Date of Purchase/ fumber of Price Per
Number Order Number Change Ordey tnits Purchased nit 2/

P524122 - 117227715 140 $107.52

Weighted Average Unit Price: §$107.52

PSF7S0Z - /31778 1,036 $19.27
2,064 20.72

PSHO15Z - 10/6/75 760 19.27

Totals 3,860

Weighted Average Umit Price: § 20.05

PS5FB03Z - 1/26/7S 3,600 $ 20.34

P5F960 - 9/20/75 940 20.34

Totals 4,540

Weighted Average Unit Price: § 20.34

P5F7362Z - 1/31/75 700 $ 23.40
1,400 25.16

PSHOOBZ - 10/2/75 490 23.40

Totals 2,590

Weighted Average Umit Price: § 24.35

P5F7342 3 3/19/76 1,751 $ 13.01
1,749 14.06

PSHOO4Z 1 3722776 1,000 13.01

Totals . 4,500

Weighted Average Unit Price: §$ 13.42

P5H1612 - 11/6/75 6,000 $ 4.0

Weighted Average Unit Price: § 4.37

PSH161Z - 11/6/75 6,700 $ 4.68

Weighted Average Unit Price: § 4.68

Wature of

Price

Fr
142
FF
FP

Open
Open

334

Open

FF

FF

Total
Cost

$15,052.80

$62,729.860

14,645.20
§$77,375.00

$73,224.00
19,119.60
$92,343.60

$51,604.00

'11,466.00
$63,070.00

$47,371.45

13,010.00
$60,381.45

$26,204.40

$31,360.02

Y LIHIBXd
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GAO COMPUTED PRICES FOR MATERIAL CODE 2 ITEMS

Source and Date of Most Recent Pricing
Inventory Purchase Order Applicable Change Date of Purchase/ Whmber of Price Per
Code Numbe r Order Nusber Change Order Units Purchased Unit 1/
239-11904 PS5F7462 1 3/19/76 9,250 $ 8.87
22,250 9.63
P5F9952 1 3/19/76 9,500 8.87
Totals 41,000
Weighted Average Unit Price: $ 9.28
239-1190% PSP7472 1 3/19/76 11,700 $ 8.15
23,300 8.8%
PSF9962 - 10/2/75 7,700 9.%
Totals 42,700
Weighted Average Unit Price: $ 8.75
239-11908 PSF7492 - 7/734/75 3,100 $ 16.84
. 7,300 18.10
Totals 10,400
veighted Average Unit Price: § 17.72
239-11909 PSF7492 - 1/31/78 600 $ 22.40
4,900 24.08
Totals 5,500
Weighted Average Unit Price: §$ 23.90
239-12652 P5H267% - 12/1/75 820 § 95.85
Weighted Average Unit Price: § 95.85
239-12740 PSH131Z . 2 3/4/75 2,300 $ 20.21
Weighted Average Unit Price: § 20.21
239-38220 P6F2512 - 2/24/76 275 $ 62,67
PEF2522 - 2/24/76 275 58.27
Totals 550
Weighted Average Unit Price: § 60.47
239-45498 PSH1412 - 10/30/75 275 $140.60
Weighted Average Unit Price: $140.60

Nature of

Price

FF

FF

Total
Cost

$296,315.00

84,265.00
$380,580.00

$301,560.00

72,072.00
$§373,632.00

$184,334.00

$184,334.00

$131,432.00

$131,432.00

$ 78,597.00

S 46,483.00

$ 17,234.25
16,024.25
$ 33,258.50

38,665.00

o
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GM COMPUTED PRICES FOR MATERIAL COOE 3 ITEMS

Bource and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Muaber ot Price Per Mature of Total
__Coae Humber Order Wumber Change Oroer Units Purcnased Unit y_ Price Coust
300-07125 P4NT942 - 11/718/74 1.800 $ 2.7 dy/ $ 4,860.00
Weighted Average Unit Price: $ 2.70
339-08211 POF2172 - 2/6/6 540 $ 26.99 I 514,574.60
Weighted Average Unit Price: § 26.9%9
339-25019 PSr810Z 1 1/13/76 4us § 69.95 FF $28,329.75
Weighted Average Unit Price: § 69.95
339-47969 (47979) P5F4143 1 L1/177175 285 $69.71 F $19,867.35
Weighted Average Unit Price: § 69.71
339-48008 PSF414Z 1 11/17775 261 $ 90.47 FF $23,612.6/
Weighted Average Unit Price: § 90.47
349-05232 PSF135Z 1 10/27/15 117 §119.134 Fr $15,132.28
10 116.96 - -
e Totals 127 $15,132.38

Weighted Average Unit Price: $119.1%

349-05233 PS5F1352 1 10727715 117 $119.34 FF $15,132.38
10 116.96 - -
Totals : 127 $15,132.18

Weighted Average Unit Price: $119.15

349-89148 PSF2263 1 11/11/75 234 §171.59 FF $45,766.85
. 15 160.69 FF -
Totals 269 $35,766°85

Weighted Average Unit Price: $170.14

377-05013 PSHIBIZ - 12/29/75 600 $ 22.20 FF $13,320.00
wWeighted Average Unit Price: § 22.20

377-98910 PSH3322 - 12/16/15 150 $ 85.97 FF $12,895.50
Weignted Average Unit Price: § 985.97

d/ Contractor was unable to locate purchase order. The unit price shown was obtained from price history.
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GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Nusber of Price Per Rature of Total
Code Nusber Order Mumber Change Order Units Purchased Unitl/ Price Cost
753~11015 C408262 11 1/21/76 16 $6,1312.60 Open 101,001 .60

15 6,722.92 - 100,843.80
C415002 9 2/20/76 30 6,722.92 Open 201,687.60
41 6,975.42 - 285,992.22
16 6,722.92 - 107,566.172
21 6,975.42 - 146,483 .82
Stamping Chyg. 10 3/16/76 - - - 195.00
CS505132 - 1722775 27 7,810.00 Maximum ___210,870.00
Totals 166 $1,154,640.76
Weighted Average Unit Price: $6,955.67
753-11016 Inventory - - 2 $4,533.00 - $ 9,066.00
C408262 12 4/1/776 16 6,312.60 Open 101,001 .60
= 15 6,722.92 . 100,843.80
o 415002 9 2/20/16 45 6,722.92 Open 302,531.40
63 6.,975.42 - 419,451 .46
C505132 - 1/722/75 27 7,810.00 Maximum 210,870.00
Stamping Chg. = - - . 195.00
Totals 168 $1,163,959.26
Weighted Average Unit Price: §6,928.33
753-11017 408272 10 11729775 29 $4,730.40 Open $ 137,181.60
2 5,037.688 - 10,075.76
C41501z2 . 7 12/12/75 55 5,037.88 Open 237,083, 40
63 5,227.09 - 329,306.67
Stamping Chg. 9 3/11/76 - - - 195.00
C505142 3 12/15/75 21 7,445.00 Maximum 201,015.00
Totals 176 $ 954,857.42

Weighted Average Unit Price: $5,425.33

¥ LIFIHX3
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GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

source and Date of Most Racent Pricing

Weighted Average Unit Prace: §1,082.97

Inventory Purchass Order Applicable Change Date of Purchase/
Code Humber Ordexr Number Change Oxder
753-11018 Inventory - -
c408272 10 11/29/75
Ce15012 7 12/12/75
Stamping Chyg. 9 3/11/76
C505142 k] 12/15/75
Totals
Weighted Average Unit Price: $5,329.47
/53-11019 (11023) Inventory - -
c408282 10 12/12/75
C415022 8 12/4/75
Stamping Chg. 10 3/11/76
C505152 2 1713776
Totals
Weightea Average Unit Price: $5,554.77
753-11020 {(11024) Inventory - -
€40828% 10 12/12/75
C415022 L 1274775
Stamping Chq. . 10 /11/76
C»05152 2 1/13/76
Totals
Weighted Average Unit Price: $5,527.82
753-21006 C501152 - 3/29/75
€501172 2 2/20/76
c416572 - 12/77/74
Totals

Number of

Units Purchased

13
26
S
56
57
27
144

27

55
S

27
172

82
67
52
2014

Price Pe Mature of
Unit !/ Price
$3,936.00 ~
4,730.40 Open
5,037.08 -
S5,v37.08 Open
$,227.09 .
7,445.00 Max:eum
$4.192.00 -
4,800.52 Open
$,197.75 -
5,197.75 Open
5,392.97 -
7,400.00 Haximom
$4,192.00 -
4,880.52 Open
5,1927.75 -
5,197.75 Open
5,392.97 -
7,400.00 Maximum
§ 924.00 Open
1,31u.86 Open
1,040.00 Open

Total
Cost

51,168,
122,990.
25,189,
282,12},
297,944,
195,
201,015,

980,623,

4,192,
131,774,
20,791,
285,876.
312,792,
195.
199,800.
1955, 420,

20,960,
126,893,
25,988,
275, 480.
323,578,
195.
199,800,
972,896

75,768,

87,828,

54,080,
217,676.

00
40
40
28
13
00
00
21

00
04
00
25
26
00
00
S5

00
00
00
00

¥ LI9IHXJ

¥ LIdIHXd



GAO COMPUTED PRICES FOR MATERIAL CODE / ITEMS

Source and Date of Most fecent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Number of Price Per Mature of Total
Code Numbe r Order Number Chanqe Order Units Purchased umat V/ Price Cost
7153-21104 C407932 - 5/8/14 62 ¥ 357.69 Open 3 22,176.78

C413522 5 3/9/176 216 n.a Open 12,837.236

Totals 278 $ 95,ul4. 14
Weighted Average Unit Price: § J4l1.78

753-23001 Inventory - - 10 $ 1,932.00 - $ 19,320.00
C408092 8 12/10/7% 62 2,431.00 FF 150,722.00
c410402 ? 12/10/75 72 2,565.00 FP 184, 680.00
C410592 6 12/10/7% 72 2,421.00 FF 1/4,312.00
c4lor8z 4 1/13/76 12 2,571.00 FF 185,112.00
Totals 288 $ 714,146.00
Weighted Average Unit Price: § 2,479.67
753-23005 Inventory - - 10 $ 1,941.00 FF $ 19,410.00
C408082 7 12/10/75 62 2,168.00 FF 135,656.00
C410392 S 12710775 72 2,439.00 FFf 175,608.00
— C410582 S5 12/10/75 72 2,726.00 FF 196,272.00
[\ c4l0772 5 1713776 _1n 2,690.50 FF 193,716.00
Totals 284 $ 720,662.00
Weighted Average Unit Price: § 2,502.30
753-32011 c4081312 10 3/11/776 31 $16,153.00 Open § 562,743.00
Cc411792 9 2/21/16 6 19,636.25 Open 117,817.48
25 19,876.08 - 496,902.00
C4131832 - B/27/74 40 17,770.00 FF 710,800.00
C4113862 S 12/10/75 16 18,876.00 FF 302,016.00
C420382 . S 12/10/75 24 19,371.00 FF 464,904.00
Totals . 142 $2,655,182.48
Weighted Average Unit Price: §18,698.47
753-32012 (32030} Cc410412 9 12/10/75 36 $ 7,400.00 FF $ 266,400.00
C410602Z 9 12/10/75 36 8,028.00 FF . 289,000, 00
C410792 9 12710715 3b 7,882.00 FF 283,752.00
€50519z 2 11/12/75 27 10,473.00 Maximum 282,771.00
Stamping Chg. 3 3/31/76 - - - 395.00
C408102 11 12/16/75 3 6,631.00 FF _205,501.00
Totals 166 $1,127,887.00

Weighted Average Unit Price: $ 7,999.32

¥ LISIHXA

¥ LIHJIHXd



€T

GAMO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Weighted Average Unit Price: § 895. 20

Inventory Purchase Order Applicable Change Date of Purchase/ Number of Price Per Nature of
Code Nuab Order Number Change Order Units Purchased uUnit 1/ Price
753-32013(32029) C40812% 11 12/10/7% 3 $ 7,850.00 FF
c410432 [} 12/10/77S 36 8,777.00 Fr
C410622 7 12/10/75 36 9.363.00 FF
c4lo813 7 1/13/76 36 8.997.00 FF
C505412 2 11/11/75 27 11,262.00 Hax imum
Stamping Chg. 3 I/N/7S - - -
Totals 166
Weighted Average Unit Price: §$ 9,185.25
753-32014(32028) c40811z 10 12/10/75% 3 $ 7,473.00 FF
C410422 9 12/10/75 36 8,106.00 114
c41061z 9 12/10/75 16 8,652.00 Fr
C410802 9 1/13/76 36 8,551.00 FF
CS05402 2 10/23/75 27 10,701.00 Maximum
Stasping Chg. 3 3/23/76 I - -
Totals 166
Weighted Average Unit Price: § 8,627.16
753-32015% C40833z 9 1/22/175 31 $18,172.00 Open
c4l1812 a8 7/22/1% 14 19,176.113 Open
17 19,896.36 -
C413852 ? 1/27/76 48 17,213.00 Open
c413882 5 12/10/75 8 19,872.00 FF
C420422 S 12/10/75 24 20,386.00 FF
-C402492 ) 9 /12775 _30 17,000.00 Open
Totals 172
Weighted Average Unit Price: §$18,340.12
753-133000 C4081352 4 /10775 62 $ 861.45 Open
c41504z 6 1/16/776 216 904 .88 Open
Totals 278

Total
_Cost

$  243,350.00
315,972.00
137,068.00
323,892.00
304,074.00
_ 195.00
$1,524,751.00

$  231,663.00
291,816.00
311,472.00
307,836.00
288,927 .00
395,00
$1,432,109.00

$ 563,332.00
606,703.94
826,224.00
158,976.00
489,264.00

510,000.00

$3,153,499.94

s 53,409.90
195,454.71
s 248,864.61

¥ LIEIHX3

¥ LIEIHXd



1A

GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Number of Price Per Nature of
Code Nusbe Order Number Change Order Units Purchased Unit 1/ Price

753-33010 & 13011 cC4081S3 4 12/10/75 25 §1,084.00 re
C410462 4 12/10/75 36 1,043.00 FF
C41065% 4 12/10/75 36 1.237.00 FF
C410842 4 1/13/76 _3s 1,163.00 FF
Totals 133
wWeighted Average Unit Price: §1,135.70

753-33012 C408162 2 1/12/75 20 $1,148.00 FF
Cc410473 S 12/10/75 36 1,082.00 FF
C410662 5 12/15/75 36 1,275.00 FF
C41085 4 1/13/76 36 1,197.00 FF
Totals 128
Weighted Average Unit Price: §$1,178.94

753-33013 C408162 7 12/10/75 27 $1,137.00 FF
Cc410472 5 12/10/75 36 1,082.00 FF
C410662 - 12/15/15 36 1,275.00 FF
c410852 4 1/13/76 _36 1,197.00 FF
Totals 135
Weighted Average Unit Price: $1,175.13

753-33015 Inventory - - 24 $1,003.00 -
c40817% 5 12/20/75 62 1,539.00 FF
C410482 3 12/10/75 5 1,467.00 FF
C410862 4 1/15/76 _1s 1,564.00 FF
Totals . 236
Weighted Average Unit Price: §1,469.56

753-33019 Inventory - - 1 $1,375.00 -
Inventory - - 12 1,673.00 -
€408362 7 3/24/76 62 1,671.36 Open

€415052 8 1/30/76 216 1,673.36 Open

Totals 291
Weighted Average Unit Price: $1,672.32

Total
Cost

$ 27,100.00
37,548.00
44,532.00
41,668.00

$151,048.00

$ 22,960.00
38,952.00
45,900.00
_41,092.00

$150,904.00

5 30,699.00
38,952.00
45,900.00
431,092.00

§$158,643.00

$ 24,072.00

95,418.00
110,025.00
117,300.00

$346,815.00

$ 1,375.00
20,076.00
103,748.32

361,445.76

$486,645.08

¥ LIEIHX3

¥V LICIHXE



ST

GAMO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change
Code Sumb Order dumbsr

753-133020 C410123 S

Cc414402 2

Totals

Weighted Average Unit Price: § 52.86
7153-33021 C408392 [

c413482 6

Totals

Weightad Average Unit Price: §1,159.47
753-33024 Inveatory -

C408372 8

c414912 9

Totals

Weighted Average Unit Price: §1,767.68
753-33030 C410092 3

C413472 3

Totals

Weighted Average Unit Price: $§ 478.01
753-330132 c408142 4

C410452 3

C410642 3

c410832 4

Totals .

Weighted Average Unit Price: § 71131.97
753-33034 Inventory -

C408242 4

C410552 3

C410742 3

C41093z 4

Totals

Weighted Average Unit Price: $1,215.88

Date of Purchase/
Change Order

10/21/75
4/17/75

10/9/75
10/9/75

12/16/7%
3/10/776

4/26/75
4/26/75

12/10/75
12/712/75
12/10/75
1/13/76

12/16/75
12/10/75
12/10/75
1/13/76

Number of

Units Purchased

164
222
486

31
108
139

10
62
216
288

62
216
278

62
75
75
75

287

62
5
15
s
296

Price Per

vnit 1/

$§ 35.07
$1.74

$1,258.30
1.131.10

$2,011.00
2,010.55
1,686.70

$ 486.91
475.46

$ 634.00
692.00
801.00
715.00

$1,027.00
984.00
1,228.00
1,320.00
1,314.00

Nature of

Price

Open

Open
Open

Open
Open

FF
FF
FF
FF

FF
FF
FF
FF

Total
Cost

§ 9,032.24
16,658, 94
$ 25,691.18

$ 39,007.30
122,158.80
$161,166.10

$ 20,110.00
124,654.10
364,327.20

5509,091.30

$ 30,1688.42
102,699,136
$132,887.78

s 19,308.00
51,900.00
60,075.00

_53,625.00
$204,908.00

$ 9,243.00
61,008.00
92,100.00
99,000.00

98,550.00

$1359,901.00

¥ LIFIHX3

¥ IIHIHXd



9T

GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/
Code Mumbex Order Nusber Change Order

753-33037 Inventory - -
C410072 2 1/14/75
C413632 4 3/18/176
Totals
Weighted Average Unit Price: $3,640.01

753-33042 Inventory - -
C408212 ? 12/10/75
C410522 7 1/13/76
C410712 1 12/10/75
C41090% ? 1/13/76
Totals
Weighted Average Unit Price: $1,798.50

753-33044 Inventory - -
c408182 10 12/10/75
C410492 8 12/10/75
C410682 8 12/10/75
C410872 7 1/13/76
C50542Z 3 2/11/76
Totals
Weighted Average Unit Price: $6,538.75

753-33045 laventory - -
C408382 * S 7/10/75
C415062 6 12/29/75
Totals
Weighted Average Unit Price: $6,135.7%

753-33046 Inventory =
C413752 11/19/715
C504362 2 1/8/76
Totals
Weighted Average Unit Price: §$2,268.65

Nusber of Price Per
Units Purchased uvnit 1/
9 $2,451.00
31 3,717.00
108 3,717.00
148
6 $1,276.00
il 1,726.00
16 1,633.00
36 2,015.00
3 1,897.00
145
3 $5,662.00
62 7,263.00
72 8,211.00
72 8,932.00
72 8,991.00
_sa 9,743.00
335
12 $5,061.89
62 5,786.64
92 6,162.77
124 6,394.24
290
1 $2,087.79
216 2,087.79
12 2,894.00
289

Nature of

Price

353

FF

FF
FF
FF
FF
Maximum

Open
Open
Open

Haximum
£F

$

$

$

Total

Cost

22,059.00
115,227.00

_401,436.00

538,722.00

7,656.00
$1,506.00
58,788.00
72,540.00
68,292.00

260,782,

16,986.
450,1300.
591,192,
643,104,
647,352,
511,542,

00
00

00
00
00
00
00
00

$2,860,482.00

$

51,779,374,

$

$

60,742,
.68
1,359,860.

358,771

2,087,
.64

450,962

_ 208, 368.
601,418,

68

60

96

19

00
43

¥ LIEIHX3

¥ LIEIHXd



LT

Inventory
Code

GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Racent Pricing

Purchase Order
Numbe r

Applicable Change
Order Nusber

Date of Purchase/
Change Ordex

753-33048

753-33052

753-41003

753-41006

753-41010¢41011)

7153-50000(50001)

Inventory
C410062

€413562

Totals

Weighted Average

C4109%62
Cc4l1376
Totals
Neighted Average

Cc410133
C414412
Set-up Charges
Totals
Waighted Average

C412032

Set-up Charges
C413662

Set-up Charges
Totals
Weighted Average

C412022

Set-up Charges
C413422

Set-up Charges
Totals
Weighted Avarage

c411072

Set-up Charges
C4123742

Set-up Charges
Totals
Weighted Average

3
5

Unit Price:

2
3

Unit Price:

4
2

Unit Price:

Unit Price:

Unit Price:

Unit Price:

$907.55

$331.41

§ 23.91

$ 43.35

$ 27.49 each

$ 80.70 each

1/22/76
1/15/76

9/15/75
12/31/7%

4/12/75
4/16/75

1/2/74

1/18/74

172714

1/15/14

6/20/74

6/26/74

Nusber of Prics Per
Units Purchased unit 1/
46 $651.00
62 950.00
216 950,00
324
62 $336.31
216 330.00
278
190 $ 23.21
236 23.21
426
170 $ 43.00
251 42.00
421
90 $ 26.50
125 25.00
215
90 $ 79.45
108 76.18
198

Nature of
Price

Open
Open

FF

Open

Total
_Cost

$ 29,946.00

58,900.00
205,200.00
$294,046.00

$ 20,851.22
71,280.00
$ 92,13).22

S 4,409.9%

5.,4277.56
___300.00
$ 10,187.46

s 7,310.00
200.00
10,542.00
200.00

s 18,252.00

$ 2,385.00
200.00
3,125.00
200.00

$ 5,910.00

§ 7,150.50
100.00
8,227.44
300.00

$ 15,977.94

¥ LIFIHXZ

¥V LI9IHXZ



8T

GAO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

Source and Date of Most Recent Pricing

Inventory Purchase Order Applicable Change Date of Purchase/ Nusber of Price Per Hature ot
Code Nusber Order Number Change Order Units Purchased Unit 1/ Price
760-80125 R4&27162 1/28/15 80 $ 711.48 Open
Stress Test 12/5/74 - - -
R508152 - 8/14/75 115 739.97 FF
Stress Test - 8/14/15 - - -
R605872 - s/ 137 646.39 Fr
Stress Test - e/ - - -
R607263 - o/ 160 699.57 123
Stress Test - e/ - - -
Totals 492
Weighted Average Umit Price: § 737.}6
760-801 30 R427332 1 9/20/715 80 $1,018.7]1 FF
Stress Test 3 12/9/75 - - -
R511332 - 9/27/75 90 999.01 FF
Stress Test - 9/21/15 - - -
RS11342 - 8/29/15 90 999.01 FF
Stress Test - 9/29/175 - - -
Totals 260
Weighted Average Unit Price: §1,046.61
760-80146
(80221 & 80223) R42730z 3 9/20/75 36 $2,278.65 FF
Testing 4/3/75 - - -
R509222 9/2/75 65 2,754.23 FF
Testing . - 9/2/75 - - -
R607272 - e/ 180 2,305.67 FF
Testing - e/ - - -
Totals 281

. Weighted Average Unit Price: $2,482.84

e/ Prices based on vendors quotation received in December 1975

Total
Cost

§ 56,918,
2,700.
85,096.
3,750.
94,036.
2,550.
111,940.
.00

$362,681.56

5,700

$ 81,497,
5,100.
89,910,
2,850,
.54
2,850.

89,910

40
00
SS
00
0s
00
56

54

$272,118

$ 82,031,

.12

40

1,600.00
179,025.00

4,500.
415,020.
13,500.00

0o
24

$697,676.64

¥ LIDIHXJ

¥ LIHIHXJ



GAO COMPUTED PRICES FPOR MATERIAL CODE 7 ITEMS

Source and Date of Most Rescent Pricing .

Inventory Purchasa Order Applicable Change Date of Purchase/ Wusber of Price Per Nature of Total
Code Number Order Number Change Order Units Purchased Unit 1/ Price Cost _
760-80164 (80229) R42995% 1 1/24/75 36 $4,461.46 Open $160,685.28

Testing 2 12/3/75 - - - 5,400.00
R512832 1 12/8/75 22 4,320.68 FF 95,054.92
Testing - 10/21/715 - - ) - 1, 300.00
R512922 1 12/8/15 27 4,320.68 FF 116,658. 31
Tasting - 10722/75 - - - 4,050.00
R512912 1 12/8/75 33 4,320.68 FF 142,582.37
Testing - 10/2171% - - - 4,950.00
R60946 - £/ 25 3,713.58 FF 92,839.50
Testing - £/ - - - 1,750.00
Totals 143 $629,270.38

wWeighted Average Unit Price: §4,400.49

6T

f/ Price based on vendors' quotation received in December 1975.

Y LIGIHX3

¥ LIHIHX3



Source and Date of Moat Becent Pricing

GAMO COMPUTED PRICES FOR MATERIAL CODE 7 ITEMS

¥ LIQEIHXZ

Inventory Purchase Ocrder Applicable Change Date of Purchasae/ Number of Price Per Mature of Total
Code Number Order Number Change Order Units Purchased Unit 1/ Price Cost
760-~80199 (80230) R420072 4 1/23/76 239 $899.71 Open 2 215,029.99
Inspection - 9/24/174 - - - 3,105.00
RS08882 - 9/2/75 98 792.00 . EF 77,616.00
Testing ~ 9/2/75 - - - 3,450.00
R60751% ~ 9/ 355 706.67 [ 14 250,868.24
Testing - 9/ = - - 9,000.00
‘Totals 692 $ 559,069.2)
Weighted Average Unit Price: $807.90
760-80202 MDC has dropped this material code; howsver, because it was included in MDC's original proposal at $200
we also included $200.00 as a constant or an offset.
h/
o 790-67509(67514) RS62783 2 2/24/76 102,972 T $ 3.225 Open $ 332,084.70
o 2 2/24/76 21,528 3175 Open 68,351. 40
- 11/5/75 373,000 3.475 Open 1,296,175.00
R571242 1 3/9/76 501,600 2.35 Open 1,183,460.00
1 3/9/76 734,400 2.45 Open 1,799,280.00
R666022 - 3/26/76 1,540,000 2.61 Open 4,019,400.00
R668212 - 4/1/76 375,200 2.61 Maximum 979,272.00
Totals 3,650,70C FT $ 9,678,023.10
GAD estimated escalation of 20¢ per foot; ($.20 x 3,650,700 ft.) 730,140.00
Total $10,408,1613.10

Weighted Average Unit Price: § 2.85

g/ Price based on vendors' quotation received in December 1975.
h/ Represent 3" strips (all 6" and 48" strips were converted to 3").

¥ LIYIHXd



TC

Inventory

Code

791-87655

791-87660

791-87673

791-87747

791-87804

791-87959

GAMO COMPUTED PRICES POR WATERIAL CODE 7 ITEMS

Source and Date of Most & t Pricing
purchase Order Applicable Change Date of Purchase/ Number of
Nusberx Order Nusber Change Order Units Purchased

RS12133 - 10/16/7S 9,360 SF
RS14812 - 11720775 360
Totals 9,720 SF
wWeighted Average Unit Price: §17.58

nS11482 - 9/29/75 8,712 SF
Weighted Average Unit Price: $19.90

1

R512822 - 10/27/75 18,888 SF
Weighted Average Umit Price: $24.06

R513942 - 1/10/7S 8,622 SF
Weighted Average Umit Price: $28.59

R507022 - /23715 8,064 SF

Testing - 1/23/75 -

Totals 8,064 SF
Weighted Average Unit Price: $26.55

R510362 - 9/20/15 1,512 SF
R60540Z - 3/17/76 864
Totals . 2,376 SF

Weighted Average Unit Price: $233.46

Price Per
unit Y/

$ 17.58
11.58

$ 19.90
$  24.06
$ 28.59
$ 26.34
$ 255.61

194.70

Ratuze of

Price

ad

Total
Cost

$164,548.80
6,328.80

§170,R77.60
$173,368.80
$454,445.28
$246,502.98

$212,405.7¢6
1,680.00
$214,085.76

$366,482.32
168,220.80
$554,703.12

¥ LIYIHXJ

¥ LIY9IHXd
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£c

Inventory
_Code

798-10957 (10989 & 10990) (11005 & 11006)

798-109568 (10991 & 10992) (11003 & 11004)

798-10979

798-10981

798-10984

GAD COMPUTED PRICES FOR WATERIAL CODE 7 ITENMS

Source and Date of Most Recent Pricing

Purchase Order Applicable Change Date of Purchase/

sunber of Price Per

stumber Order Mumber Change Order Units Purchased Uait 1/
R431573 2 $/12/715 78 $21,659.00
R502112 2 9/11/715 kL] 15,533.10
R502082 4 11/22/715 _18 15,500.00
Totals 234

Waighted Average Unit Price: $17,564.03

R419403 2 6/9/1S 68 $10,508.00
&502092 4 12/10/75 160 7,889.00
RS11162 1 12/8/75 _66 7,791.01
Totals 294

wWeighted Average Unit Price: § 8,472.76

R418592 . 4 1/26/15 62 $1,191.83
R418672 3 $/8/75 62 1,196.00
R50448Z - 6/14/75 190 1,191.8)
Totals 314

Weighted Average Unit Price: § 1,192.65

R423212 4 5/8/75 146 $ 914.00
R50197% - 3/26/75 144 910.00
R510662 - 9/23/75 n 905.49
Totals 362

Weighted Average Unit Price: $§ 910.72

R416752 3 10/22/75 105 $ 1,041.50
R416762 4 2/15/775 92 1,046.00
R504502 2 2/30/75 101 1,041.49
Totals 378

Weighted Average Unit Price: § 1,042.59

MNature of Total

Price Cust
Open $1.689,402.00
F¥ 1,211,581.80
FP 1,209,000.00
$4,109,98).80
Open $ 714,544.00
Open 1,262,240.00
FP 514,206.66
$2,490,990.66
Fr-co $ 73,893.46
FF-CO 74,152.00
open _226,441.70
§ 374,493.16
FF-CO $ 133,444.00
FF 131,040.00
FF __65,195.28
§ 329,679.28
Open $ 109,357.50
FF-CO 96,232.00
Open _188,509.69

$ 394,099.19

¥ LIFIHXZ

¥ LI9IHXJd



Determination of Pricing Adjustments Resulting from Expiratioa
of Buying Agreements and Economics for Material Claases 1, 2, 3 and ?

GAO Analysis Using Most Current Pricing

Coutryctor's Sample Class 1 Items to Calculate Cost Mjustment Factor Data for Calculatiom of Cost Adj. Factors
A/C #5]1 Requirements Priced: rY 1976 Mnticipated FY 1976 Anticipated
Inventory Qty. Raquired unit of Total Weighted Total Weighted Total Weighted
Itea Code A/C 851 Base .Measures Unit Price Cost Per A/C Unat Price Cost Per A/C Unit Price Cost Per A/C
111-33102 31.74 sr §$38.32 §1,216.28 $56.01 $1,641.24 $65.43 $2,076.75
111-33118 16.20 sr 29.69 480.98 45.53 737.59 49.58 803.20
111-313121 50.03 sr 21.04 1,052.63 29.36 1,468.88 30.43 1,522.41
* 111-33125 2.97 sr 11.14 33.09 18.42 54.71 11.14 313.09
111-33134 13.98 [ 4 9.97 139.238 16.54 231.23 16.60 232.07
111-74183 119.99 sr 2.57 308.137 3.20 383.97 2.67 320.37
111-74617 10.20 - 4 24.7) 252.04 44.95 458.49 45.95 468.69
111-74619 24.49 sr 19.681 485.15 35.17 861.31 37.18 910.54
Total $3,967.92 $6,037.42 §6,367.12
Weighted =
adjustment 152.1s 160.5%
181-28317 20131.52 T $.051 $1,026.71 $.065 $1,308.55 ' $.05) $1,066.97
N 181-28341 5416.93 FT .203 1,099.64 .287 1,554.66 .208 1,126.72
- 181-281358 18092.70 re .087 1,031.28 .080 1,447.42 .050 904.64
181-461352 25.58 ” .369 9.44 .359 9.18 . 265 6.78
Total $3,167.07 §4,319.81 §3,105.1)
wWeighted
adjustment . 136.4% 98.08
Class 1 Summary Class 1 Summary
+ Percent Percent Pexcent Percent
Code \ of Group Weighted Code s of Group Weighted
Group Total Class Adjustment Mjustment Group Total Class Adjustment Adjustment
111 45.) 152.1 68.9 111 45.3 160.5 72.7
181 25.4 136.4 34.6 181 _25.4 98.0 _24.9
Subtotal 70.7 103.5 Subtotal 70.7 97.6
Other codes 29.3 146.4 42.9 other codes _29.) 138.0 40.4
Total 100.0 * 146.4 Class Adj. Total 100.0 138.0

* Mr. Dale Jacobs, Manager Pnrchnﬁbg bcncul said this item has not been purchased since 1974. He said that the quantity of this item used per aircraft
was reduced and that the inventory quantity on hand has been more than sufficient to satisfy needs, therefors, there had besn no recent procurement of
the item and the inventory balance was adequate to satisfy contract F33657-76-C-0100 requirements.
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Determination of Pricing Adjustmsnts Resulting fros Expiratiom

of Buying Aqreements and Economics for Material Classes 1, 2, 3 and 7
GAO Apalysis Using Most Current Pricing
Contractor's Sample Class 2 Items to Calculate Cost AMjustment Pactor Data for Calculation of Cost Ad}. Factors
_NC 851 Requirements Priced PY 1976 Anticipated ¥Y 1976 Anticipated
lnventory Qty. Required Unit of Total Neighted Total Weighted Total Weighted
Item Code A/C 451 Basa Ne. . Unit Price Cost Per A/C Unit Price Cost Par A/C Unit Price Cost Per A/C
212-05148 1 »C $ 1.97 $ 1.9? $ 2.43 $ 2.4 $ 2.60 $ 2.60
212-05247 10 »C 35.54 355.40 39.00 390.00 37.00 370.00
212-05583 3 C 93.92 281.76 96.00 208.00 94.25 282.75%
212-28988 130 »C 6.38 829.40 7.10 923.00 6.38 829.40
212-29388 11 »C 13.60 149.60 20.87 229.57 11.63 127.93
212-31118 2 PC 174.24 348.48 191.66 383.32 184.00 368.00
212-45295 1 PC 225.81 225.81 372.80 372.80 377.10 377.10
Total Code 212 62‘392.‘2 32,539.12 $2,357.78
wWeighted adjustmant 118,18 10758
214-28031 45 PC $ 12.34 $ 555.30 $ 12.34 § 555.30 $ 12.34 $ 555.30
214-28032 57 [ ] 17.06 972.42 17.09 974.13 17.09 974.13
214-28050 1 PC 273.24 273.24 346.50 346.50 300.00 300.00
214-43575 4 PC 83.07 332.28 115.34 461.3 94.50 378.00
214-43666 1 PC 16.47 16.47 18.30 18.30 4.45 4.45
214-43862 2 PC 37.23 74.46 50.67 101.34 43.719 ¥7.58
214-45089 S PC 22.12 110.60 33.08 165.40 20.70 103.50
N 214-45092 4 PC 10.56 42.24 12.69 50.76 8.80 35.20
L 214-45275 15 »C 13.97 209.55 23.88 358.20 13.86 207.90
214-45277 22 PC 16.06 253.32 28.5) 627.66 16.11 354.42
214-45425 (Y »C 8.78 588.26 10.55 706.85 8.07 540.69
214-45504 13 PC 11.3 148.07 18.22 236.86 11.60 150.80
Total Code 214 $3,676.21 §4,602.66 $3,691.97
Weighted adjustment 125.2¢ 100. 40
215-02560 29 PC $ 5.1 § 167.91 § 8.31 $ 240.99 $ 8.12 § 235.48
215-24766 41 PC 26.00 1,066.00 26.01 1,066.41 26.01 1,066.41
215-24767 55 PC * 32.74 1,800.70 32.74 1,800.70 32.74 1,800.70
215-27646 2 PC 16.56 33.12 22.60 45.20 16.81 33.62
215-27653 1 PC 17.23 17.23 29.29 29.29 15.84 15.084
Total Code 215 $3,084.96 $3,182.59 $3,152.05
Weighted adjustment 103.28 102.20
216-02425 1 PC § 83.84 $ 83.84 $135.72 $ 135.72 $ 94.52 $ 94.52
216-02504 1 PC, 167.21 167.21 206.55 206.55 225.63 225.63
216-02530 1 PC 61.20 61.20 107.09 107.09 82.30 82.30
216-03794 1 ¥c 118.17 118.17 109.52 _109.52 107.52 __107.52
Total Code 216 §_430.42 $__558.88 §__509.97
Weighted adjustment 129.8% 118.5%
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Determination of Pricing Adjustments Resulting from Expiration
of Buying Mreements and Ecomomice for Materjal Classes 1, 2, 3 and ?

GAO Analysis Using Most Curreut Pricing

Contractor's Sample Class 2 ltems to Calculate Cost Mdjustment Ppctor Data for Calculation of Cost Adj. Factors
A/C 851 Requirements Priced FY 1976 Anticipated PY 1976 Anticipeted
Inventory Qty. Required Uait of Total Weighted Total Weighted Total Weighted
Item Code A/C 451 Base Mesasure Unit Price Coest Per A/C Unit Price Cost Per A/C Unit Price Cosat Pes A/C
2368-21309 28 ' C $ 16.27 $ 455.56 §$ 21.49 $ 601.72 §$ 20.05 $ S61.40
238-22360 34 PC 18.68 635.12 20.81 707.54 0.4 691.56
238-22361 18 C 20.55 369.9%0 26.33 473.94 24.35 438.30
238-26496 37 [ 11.70 432.90 15.70 580.90 13.42 496 .54
238-77340 45 PC 7.2k 324.45 7.55 339.75 4.3 196.65
238-77341 47 PC 6.88 323.36 8.14 382.58 4.68 219.96
Total Code 238 $2,541.29 $_3,086.43 $ 2,604.4]
Weighted adjustment 121.5% 102.5%
239-11904 308 »C $ 8.44 $2,599.52 $11.33 $ 3,4089.64 $§ 9.28 $ 2,858.24
239-11905 i PC 7.88 2,466 44 10.48 3,280.24 8.7% 2,738.75
239-11908 102 PC 14.2) 1,449.42 18.74 1,911.48 17.72 1,807, 44
239-11909 69 PC 18.77 1,295.1) 24.93 1,720.17 23.90 1,649.10
() 239-12652 6 PC 117,10 702.60 116.95 701.70 95.65 $75.10
[¢) 239-12740 16 PC 18.56 296.96 21.68 346.88 20.21 323.36
239-368220 4 PC 66.33 265.32 68.11 272.44 60.47 241.88
239-45498 2 PC 140.35 280.70 153.95 307.90 140.60 281.20
Total Code 239 $9,356.09 $12,030.45 §10,475.07
Weighted adjustment 128.6% 112.0%
Class 2 Susmary Class 2 Summary
Percent Percent Percent Percent
Code s of group Weighted Code N of group wWeighted
Group Total Class Adjustment Adjustment Group Total Class Mjustment Adjustment
212 6.2 118.1 7.3 212 6.2 107.5 6.7
214 15.3 125.2 19.2 214 15.3 100.4 15.4
215 15.8 . 103.2 16.3 215 15.8 102.2 16.1
216 8.9 129.8 11.8 216 8.9 118.5 10.5
238 19.4 121.5 2.6 238 19.4 102.5 19.9
239 24.9 128.6 32.0 239 _24.9 112.0 27.9
Subtotal .3 109.9 Subtotal 90.5 96.5
Other codes _ 9:5 121.4 11,5 Other codes 9.5 106.6 10.1
Total 100.0 121.4 100.0 106.6
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‘ Dstermination of Pricing Adjustments Resulting froa Expiration
of Buying Mr ts and Economics for Material Classes 1, 2, 3 and 7

GAD Analysis Using Most Current Pricing

Contractor's Sample Class ) Items to Calculate Cost Adjustment Pactor Data for Calculation of Cost Ad). Factors
A/C 851 Requirements Priced PY 1976 Anticipated FY 1976 Anticipated
Inventory Qty. Required Umit of Total Weighted Total Weighted Total Weighted
Item Code A/C 451 Base Measure Unit Price Cost Par A/C Unit Price Cest Per A/C tnit Price Cost Per A/C
300-07125 32 ' $ 3.04 $ 97.28 $ 2.35 $ 75.20 § 2.70 § 86.40
weighted adjustment 77.30 88.8%
EE— ——
339-08211 8 PC $ 25.46 $203.68 $ 36.59 $292.72 § 26.99 $215.92
339-25019 3 PC 69.00 207.00 77.28 231.84 69.95 209.85
339-47969 2 [ 4 77.83 155.66 90.47 180.94 69.71 139.42
339-48008 2 PC 75.96 151.92 90.47 180.94 90.47 180.94
Total Code 339 $718.26 $866.44 §746.13
Meighted adjustment 123.40 103.9¢%
349-05232 1 PC $144.72 $144.72 $123.92 $123.92 §$119.15 §119.15
349-05233 1 »C 143.59 143.59 123.92 123.92 119.15 119.15
349-89148 2 PC 114.69 229.38 24:.71 481.42 170.14 340.28
Total Code 349 §517.69 $729.26 $578.58
E ] R R
Weighted adjustment 140.9% 111.8%
377-05%013 , 4 BC § 27.12 §108.48 § 34.20 $136.80 § 22.20 § 88.80
o 377-98910 1 PC 105.79 105.719 123.94 123.94 85.97 85.97
~ Total Code 377 $214.27 $260.74 $174.77
weighted adjustment 121. 7% 81.6%
Class 3 Summary Class 3 Susmary
Percent Pexcent Percent Percent
Code S of Group Weighted Code % of Group Weighted
Group Total Class Adjustment Adjustment Group Total Class MAdjustment Adjustment
300 19.% ° 7.3 15.1 300 19.5 48.8 17.3
339 34.8 123.4 42.9 339 34.8 103.9 316.2
349 16.5 140.9 23.2 349 16.5 111.8 18.4
3717 6.5 121.7 1.9 m 6.5 8.6 5.3
Subtotal 77.3 89.1 Subtotal 7.3 77.2
Other 22.7 °* 115.3 26.2 other 22.17 99.9 22.7
Total 100.0 ¢ 115.3 Total 100.0 99.9
Total Classes 2, 3 S ry Total Classes 2, } Summary
Percent Parcent Percent Percent
A\ of Class wWeighted N of Class Weighted
Class Total Class Adjustment Adjustment Class Total Class Adjustment Adjustment
2 80.8 121.4 98.1 2 80.8 106.6 B6.1
3 19.2 115.3 22.1 3 _19.2 99.9 _19.2
Total 100.0 120.2 Total 100.0 105.3

|
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Destesmination of Pricing Adjustments Rssulting from Expiratioa
of Buying Mreessnts and Economics for Material Classes 1, 2, ) and ?

GM) Aalysis Using Moat Current Pricing

Contractor’s Sample Class 7 Items to Calculate Cost Adjustment Factor pata for Calculation of Cost Adj. Factors
A/C #5]1 Bequiresents Priced Y 1976 Anticipated FY 1976 Anticipated
Inventory Qty. Required Unit of Total Weighted Total Weighted Total Weighted
Item Code A/C 65) Base Maasure Unit Price Cost Per A/C Unit Price Cost Per A/C Unit Price Cost Per A/C
753-11015 1 #C $§4,358.58 § 4.,358.58 $ 6,889.50 ¢ 6,889.50 § 6,955.67 § 6,955.67
753-11016 1 PC 4,350.58 4,358.58 6,889.50 6,8689.50 6,926.33 6,928.13
753-11017 1 PC 3,576.92 3,576.92 7.449,.30 7,449.30 §,425.33 5,425.33
753-11018 1 PC 3,784.52 3,784.52 7,449.30 7,449.30 5,329.47 $,329.47
753-11019 1 PC 3,353.58 3,353.58 7,576.20 7,576.20 5,554.7M $,554.77
753-11020 1 PC 3,811.00 3,811.00 7,602.30 7,602. 30 $5,527.802 5,527.82
753-21006 2 PC 47.00 94.00 841.50 1,683.00 1,082.97 2,165.94
753-21104 2 PC 330.70 661.40 309.03 618.06 41.78 683.56
753-23001 2 PC 1,598.23 3,196.46 1,095.40 3,790.80 2,479.67 4,959.34
753-23005 2 PC 1,663.57 3,327.14 1,878.30 3,756.60 2,502.30 5,004.60
753-32011 1 PC 8,788.24 8,7688.24 17,741.70 17,741.70 18,698.47 18,698.47
753-32012 1 PC 5,237.57 5,237.57 7,443.90 7,443.90 7,999.32 7,999.32
753-32013 1 PC 5,770.22 5$,770.22 7,527.60 7,527.60 9,185.25 9,185.25
753-32014 1 PC 5,260.44 5,260.44 7,985.70 7,985.70 8,627.16 8,627.16
753-320158 1 PC 8,104.10 8,104.10 17,776.80 17,776.80 18,340.12 18,2340.12
o 753-33000 2 PC 426,58 853,16 886.50 3,773.00 895.20 1,790.40
o0 753-331010 1 PC 661.00 661.00 1,049.40 1,049.40 1,135.70 1,135.70

753-33011 1 PC 665. 29 665.29 1,049.40 1,049.40 1,135.70 1,135.70
753-33012 ) § BrC 977.45 477.45 1,004.70 1,064.70 1,178.94 1,178.94
753-33013 1 PrC 672.00 672.00 1,062.90 1,062.90 1,175.13 3,175.13
753-133015 2 PC 1,398.70 2,797.40 1,4686.80 2,973.60 1,469.56 2,939.12
753-33019 2 PC 1,375.44 2,750,868 1,929.60 3,659.20 1,672.32 3,344.64
753-33020 4 PC 50.10 200.40 49.26 197.04 52.86 211.44
753-33021 1 PC 798.61 794.61 1,022.40 1,022.40 1,159.47 1,159.47
753-33024 2 C 1,252.47 2,504.94 1,913.40 3,826.80 1,767.68 3,535.36
753-33030 2 PC . 476.77 953.54 1,016.10 2,032.20 478.01 956.02
753-33032 2 PC 406.00 812.00 612,00 1,224.00 713.97 1,427.94
753-33034 2 PC 961.137 1,922.74 950.40 1,900.80 1,215.88 2,431.76
753-33037 1 PC 2,326.88 2,3126.88 3,357.00 3,357.00 3,640.01 3,640.01
753-33042 1 PC 1,046.00 1,046.00 1,667.70 1,667.70 1,798.50 1,798.50
753-33044 2 PC 4,817.0) 9,634.02 7,668.00 15,336.00 8,538.75 17,077.50
753-33045 2 | 3 S 4,867.20 9,734.40 7,596.00 15,192.00 6,135.78  12,271.56
753-33046 2 PC . 1,431.20 2,862.40 3,684.60 7,369.20 2,288.65 4,577.30
753-33048 2 PC 629.00 1,258.00 561.60 1,123.20 907.5S 1,815.10
753-33052 2 PrC 326.51 653.02 298.71 597.42 331.41 662.82 .
753-41003 2 PC 22.32 44.64 22.41 44.82 23.91 47.82
753-41006 2 PC 43.02 86.04 39.74 79.48 43.35 86.70
153-41010 1 PC 26.50 26.50 25.73 25.73 27.49 27.49
753-41011 1 PC 26.50 26.50 25.73 25.713 27.49 27.49
753-50000 1 PC 79.45 79.45 76.50 76.50 80.70 80.70
753-50001 1 PC 79.53 79.53 76.50 76.50 80.70 80.70

Total Code 753 $108,109.54 §180,186.98 sw

Weighted adjustment 166.7% 162.6%
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Datermination of Pricing Adjustments Resulting from Expiration

of Buying Mr ts and Economics for Material Classes 1, 2, ) and ?
GAO Analysis Using Most Current Pricing
Contractor's Sasple Class 7 Items to Calculate Cost Adjustment Pactor Data for Calculation of Cost Adj. Fectors
A/C §5] Raquirements Priced Y 1976 Anticipated FY 1976 Anticipated
Inventory Qty. Required Uanit of Total Weighted Total Weighted Total Weighted
Ites Code A/C 85] Base e e Unit Price Cost Par A/C Unit Price Cost Per A/C Unit Prica Cost Per A/C
760-80125 2 PC $ 485.70 $ 971.40 $ 783.87 $ 1,567.74 § 737.16 § 1,474.32
760-80130 2 PC 577.9 1,155.92 1,022.80 2,045.60 1,046.61 2,093.22
760-80146 1 PC 1,528.88 1,520.88 2,511.80 2,511.80 2,402.84 2,482.84
(80221)
(80223)
760-80164 1 PC 2,637.12 2,637.12 4,564.60 4,564.60 4,400.49 4,400.49
(80229}
760-80199 2 PC 496.01 992.02 947.66 1,895.32 807.%0 1,615.80
(80230)
760-80202  § PC 104.96 104.96 200.00 200.00 200.00 200.00
Total Code 760 $ 7‘390.30 512l705.06 . §$12,266.67
Weighted adjustment 173.08 166 .00\
790-67509 19,099.73 3 in. x fr. § 1.49 §28,458.60 1 3.20 §61,] 19.14 () $ 2.85 5561131.25
a; Weighted adjustment ' 215.4% 191 3
791-87655 75.3%0 sF $ 19.50 $ 1,468.35 H 24.98 § 1,880.99 $ 171.58 § 1,323.7
191-87660 84.42 sr 16.69 1,400.97 26,46 2,233.75 19.90 1,679.96
791-87673 89.58 sr 21.54 1,929.55 31.93 2,860.29 24.06 2,155.29
791-87747 62.65 SsP 23.33 1,461.62 33.39 2,091.88 28.59 1,791.16
791-87804 47.07 - 4 21.12 994.12 31.00 1,459.17 26.55 1,249.71
791-87959 12.41 sr 166.22 2,062.79 288.78 3,583.76 233.46 2,897.24
Total Code 791 §$_9,325.40 $14,109.84 $11,097.13
Weighted adjustment 151.3% 119.0%
794~13472 58.41 s I $ 28.02 $ 1,636.65 $ 43.682 $ 2,559.53 $ 43.82 § 2,559.5)
794-13541 21.41 re 29.74 636.73 46.14 9687.86 47.38 1,014.62
794~13542 20.3) re 121.56 2,471.31 197.67 4,018.63 197.67 4,018.63
794-13543 22.8) | 3 137.37 3,136.16 235.28 5,171.44 234.48 5,353.186
794-13544 8.16 re 73.47 5§99.52 116.90 953.90 125.02 1,020.16
Total Code 754 § 8,480.37 §$13,891.36 $13,966.12
Weighted adjustment . 163.8% 164.7%

(1) Should be 214.8% e

8 LISIHXZI

g8 LICdIHX3



EXHIBIT B

EXHIBIT B
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