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United States
General Accounting Office L"ql_';, P

Washington, D.C. 20548

Health, Education and Human Services Division

B-261414
May 25, 1995

The Honorable John R. Kasich
Chairman, Committee on the Budget
House of Representatives

Dear Mr. Chairman:

Your office asked us to provide you with information on
health maintenance organization (HMO) enrollment. This
letter presents data on the number of Medicare
beneficiaries enrolled in risk-based HMOs, cost-based
HMOs, and fee-for-service plans in 1993 and 1994.
Between December 1993 and December 1994, the percentage
of Medicare beneficiaries enrolled in risk-based HMOs
increased from 5.1 to 6.3 percent. Although older
beneficiaries had lower enrollment rates than those of
the general Medicare population, they also increasingly
joined risk-based HMOs. Between 1993 and 1994, the
percentage of Medicare beneficlaries aged 75 and older
enrolled in risk-based HMOs increased from 4.8 to 6.1
percent. Similarly, for those beneficiaries aged 85
years and older, the percentage increased from 3.9 to
4.7 percent.

We have enclosed the following tabulations:
-- variable definitions (enclosure 1);

-- variable totals, for example, line 1 indicates that
1,821,247 Medicare beneficiaries were enrolled in a
risk-based HMO in 1993 (enclosure 2);

-- breakdown of enrollment data by state (enclosure 3);

-- top 50 counties in total beneficiaries enrolled in
1994, including counties with 10,000 or more Medicare
beneficiaries (enclosure 4);

-~ top 50 counties in percentage of Medicare
beneficiaries enrolled in a risk-based HMO in 1994,
including counties with 10,000 or more beneficiaries
(enclosure 5);
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I1f you or your staff have any questions or would like the
enclosed data further analyzed, please call me or Jonathan

top 50 counties in percentage increase in Medicare
beneficiaries enrolled in a risk-based HMO in 1994,
including counties with 10,000 or more beneficiaries

(enclosure 6);
top 50 counties in the increase in total Medicare

beneficiaries in risk-based HMOs, including counties
with 10,000 or more beneficiaries (enclosure 7);

metropolitan statistical area (SMA) ranked by total
Medicare beneficiaries enrolled in risk-based HMOs

(enclosure 8); and

preakdown of enrollment data by state and county
(enclosure 9).

N

Ratner, Associate Director, at (202) 512-7119.

Sincerely,

M@”"’

onathan Ratner
Assocliate Director
Health Financing and Policy Issues

Enclosures - 9

GAO/HEHS-95-159R HMO Enrollment Data



ENCLOSURE 1
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ENCLOSURE 1

VARIABLE DEFINITIONS!

Total number of Medicare beneficiaries, 1993.
Total number of Medicare beneficiaries, 1994.

Number of Medicare beneficiaries enrolled in risk-based HMOs in 1993.
Number of Medicare beneficiaries enrolled in risk-based HMOs in 1994.

Number of Medicare beneficiaries enrolled in cost-based HMOs in 1993.
Number of Medicare beneficiaries enrolled in cost-based HMOs in 1994.

Number of Medicare beneficiaries participating in fee-for-service in 1993.
Number of Medicare beneficiaries participating in fee-for-service in 1994.

Percentage of Medicare beneficiaries enrolled in risk-based HMOs in 1993.
Percentage of Medicare beneficiaries enrolled in risk-based HMOs in 1394.

Percentage increase or decrease in risk-based HMO enrollment between 1993 and

Difference in the number of Medicare beneficiaries enrolled in risk-based HMOs
between 1993 and 1994.

Number of Medicare beneficiaries aged 75 and over, 1993.
Number of Medicare beneficiaries aged 75 and over, 1994.
Number of Medicare beneficiaries aged 85 and over, 1993.
Number of Medicare beneficiaries aged 85 and over, 1994.

Number of Medicare beneficiaries aged 75 and older enrolled in risk-based HMOs,

1993.
Number of Medicare beneficiaries aged 75 and over enrolled in risk-based HMOs,

1994.
Number of Medicare beneficiaries aged 85 and over enroclled in risk-based HMOs,

1994.
Number of Medicare beneficiaries aged 85 and over enrolled in risk-based HMOs,

1994.

Percentage of Medicare beneficiaries aged 75 and over enrolied in risk-based

HMOs, 1993.

Percentage of Medicare beneficiaries aged 85 and over enrolled in risk-based
HMOs, 1993.

Percentage of Medicare beneficiaries aged 75 and over enrolled in risk-based
HMOs, 1994.

Percentage of Medicare beneficiaries aged 85 and over enrolled in risk-based

HMOs, 1994.

'Figures based on December 1993 and December 1994 enrollment data.
A "." indicates that a statistic could not be calculated (for
example, a given county had no Medicare beneficiaries enrolled in

risk-based HMOs).
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Ordering Information

The first copy of each GAO report and testimony is free.
Additional copies are $2 each. Orders should be sent to the
following address, accompanied by a check or money order
made out to the Superintendent of Documents, when
necessary. Orders for 100 or more copies to be mailed to a
single address are discounted 25 percent.

Orders by mail:

U.S. General Accounting Office
P.0Q. Box 6015
Gaithersburg, MD 20884-6015

or visit:

Room 1100

700 4th St. NW (corner of 4th and G Sts. NW)
U.S. General Accounting Office

Washington, DC

Orders may also be placed by calling (202) 512-6000

or by using fax number (301) 258-4066, or TDD (301) 413-0006.

Each day, GAO issues a list of newly available reports and
testimony. To receive facsimile copies of the daily list or any
list from the past 30 days, please call (301) 258-4097 using a
touchtone phone. A recorded menu will provide information on
how to obtain these lists.
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