GAO

United States
General Accounting Office

Washington, D.C. 20548
- [E/887

Health, Education and Human Services Division
B-257116
May 9, 1994

The Honorable G.V. (Sonny) Montgomery
Chairman, Committee on Veterans' Affairs
House of Representatives

Dear Mr. Chairman:

This is in response to your March 9, 1994, request for a
section-by-section analysis of the veterans' health care
provisions of the Administration's proposed Health Security
Act (H.R. 3600). Our analysis consists of three parts:

-- a discussion of the veterans' health care provisions
contained under title VIII of H.R. 3600 that pertain
directly to the Department of Veterans Affairs (VA)
(attachment I); .

-- a discussion of other provisions of the Health
Security Act that mention veterans or VA (attachment
I1); ' and

-- a comparison of the health care services that would be
covered under the comprehensive benefits package under
the Health Security Act with the health care services
currently covered under chapter 17 of title 38 of the
United States Code (attachment III).

We provided copies of the attachments to VA officials for
their review and concurrence. Any areas of disagreement
have been highlighted in the text.

Copies of this analysis are also being provided to the
Ranking Minority Member of the House Committee on Veterans'
Affairs, to the Chairmen and Ranking Minority Members of
the Subcommittees on Hospitals and Health Care and
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oversight and Investigations, House Committee on Veterans'
Affairs, and to the Chairman and Ranking Minority Member of
the Senate Committee on Veterans' Affairs.

If you have any questions about the analysis or need
additional assistance, please call me on (202) 512-7101.

Sincerely yours,

%&NXQ P Rams.
David P. Baine

Director of Federal Health Care
Delivery Issues

Attachments (3)
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ATTACHMENT III ATTACHMENT III

ANALYSIS OF H.R. 3600
HEALTH SECURITY ACT
PART 3: COMPARISON OF COVERED BENEFITS

While there are areas of significant difference, both the
Comprehensive Benefit Package under the Health Security Act and the
scope of care currently available to veterans under 38 U.S.C
Chapter 17 are very extensive. The following is a side-by-side
comparison of the health care services and benefits of the two
programs.

This analysis is limited in that it does not consider or compare
the cost sharing that the Health Security Act would entail or the
cost sharing currently required of some veterans who use the VA
system.

Our comparison of the two benefit packages shows that the current
VA benefit is more inclusive in a number of areas. Because of
limitations, until 2001, on mental health care and substance abuse
treatment under the Health Security Act, the current VA benefit in
those areas is more generous. Similarly, restrictions on most
dental treatment to children under 18 also make the current VA
benefit more generous in that regard. Also, VA currently provides
corrective lenses as part of the optometric benefit, while the
Health Security Act limits their provision to children under 18.
Finally, VA provides care in two categories not mentioned in the
Health Security Act--respite care and domiciliary care--and VA
currently reimburses certain veterans for their travel expenses
while the act does not.

Any comparison depends heavily, however, upon the impact of VA's
complicated eligibility criteria. One area where this is evident
is the broad category of cutpatient services. Wwhile VA may have a
broader array of covered benefits, the Health Security Act may be
considered to be more generous in this regard because VA is
currently limited to providing outpatient care to most veterans to
prepare for, obviate the need for, or as a followup to

hospitalization. The Health Security Act includes no such
limitation.

GAO/HEHS-94-159R
39 VA and the Health Security Act
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