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To the Speaker and the Sergeant at Arms 
of tne House of Representatives 

__.~. _._.__ ___. -.- -.----_.-- ---- . -- --------- .- -- _ _ ._ _- --.- 
We have audited the financial transactions of the Ser- 

geant at Arms, House of Representatives, for fiscal year 1976, 
pursuant to i5e act of July 26, 1949 (2 U.S.C. 81a). 

GEh’EML COMMENTS - 

The Sergear.t at Arms, as a fiscal officer of the House, 
disburses funds appropriated for (1) compensation of Members, 
(2) mileage of Members, and (3) gratuities to widows, widowers, 
or heirs of deceased Members. Be also maintains a banking 
operation known as the House Bank. 

Salary and expense appropriations are disbursed on the 
basis of monthly payroll vouchers covering the earned sala- 
r ies and mileages of Members. The amount due’each Member 
either is paid to him by check or, if he requests, is trans- 
ferred to his credit in the deposit fund account which has 
&een established in tne Treasury for this purpose. 

. 
Tne deposit fund consists of the total of the individual 

accounts for the various Members who use the banking facility. 
A Member may withdraw money from his account by presenting a 
written order for payment either directly to the Sergeant at 
Arms or through regular Danking chaunels. 

Moneys in the deposit fund are used to cash checks for 
Members and employees of the House. Checks drawn on other 
banks are exchanged for cash at a local bank on the next 
business day. Other banking operations consist of selling 
traveler’s checks and assisting Members in (1) purchasing 
savings bonds and (2) negotiating and iiquidating personal 
loans with local banks. 

ASSETS AND LIABILITIES 

The funds for which the Sergeant at Arms was account- 
able at December 31, 1975, and June 30, 1976, are summarized 
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in the statement of assets and liabilities. (See sch. 1.) 
Pertinent comments on certain accounts, transactions, and 
accounting controls are presented below. 

Exchange items on hand 

Exchange items on hand amounting to $176,393.67 at 
December 31, 1975, and $363,887.27 at June 30, 1976, repre- 
sent checks drawn on other banks and cashed for Members and 

__. ._- _- - -- -- employees -of-- the -Rouse -oz.- the -ktst- business--day --of--each --6-- - - .._. . 
month period. . . 

The peak volume of ch :eck-cashing transactions occurs 
when 801.1 se employees cash their paychecks. During fiscal 
year 197 6, the large St vol ume of checks cashed during 2 month 

occur red in December when checks amounting to $2,600,436.35 
were cashed, and the largest volume during one day occurred 
on June 30, 1976r when $363,887.27 in checks was cashed. 

The check-cashing transactions for fiscal year 1976 are 
summarized below. - . 

6-month period ended 
December 31, June 30, 

1975 1976 
. 

Checks on hand at beginning 
of period 

Checks cashed 

Checks exchanged for cash 

ihecks on hand at end of 
period 

$ 3.29r458.94 $ 176r393.67 
12,401,438.84 13,381,570.17 ’ 

12,530,897.78 13,557,963.84 

12,354,504.11 13,194,076.57 

$ 176r393.67 $ 363,887.27 

The total amount of checks cashed by the Sergeant at Arms 
during fiscal year 1976 was $2,782,804.32 more than the amount 
cashed in fiscal year 1975, an increase of 12.1 percent. Dur- 
ing fiscal year 1!176, banks returned to the Sergeant at Arms 
checks totaling $j5,531.45, 0.2 percent of the total amount of 
Thecks cashed, for such reasons as insufficient funds. 

The Sergeant at Arms said he maintains control over each 
returned check until it is liquidated. 
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Due from Members 

Amounts due from Members (Members’ unpaid checks) (see 
sch. 1) represent checks drawn on and cashed or paid by the 
Sergeant at Arms, which were not charged to the Members’ 
accounts. This situation usually occurs because of insuf- 
ficient funds in a !Iember ‘s account, and the checks are 
held to .avoid an overdraft. However, some of the unpaid 
checks are held because of improper signatures, no signa- 

-tures-, -or- stop--payment order-s;--- rn&itidrazll--unpaid- &le-ck~-- -- - 
are listed on the Daily Settlement Sheet on the day they 
are received. The amounts unpaid at any time by individual 
Hembers can be determined only from the unpaid checks on 
hand. The Sergeant at Arms, however, does not have any 
records from which the frequency, duration, and amounts 
of’ actual overdrafts, in total or by individual Members, 
can be determined with a high degree of accuracy. 

Unpaid checks at June 30, 1975, amounted to $43,775. 
Dur fng fiscal year 1976, unpaid checks numbered 8,428 and 
amounted to $1,817,550; redemption of unpaid checks totaled 
$1,825,675, leaving a balance of $35,650. 

At the beginning of each month when salaries are 
credited to the Members’ accounts, all unpaid checks are 
applied against the Members’ accounts. However, balances 
after salary credit may not be sufficient to cover the 
total amount of unpaid checks. For example, on January 5, 
1976, 29 Members had 77 checks amounting to $34,253 which 
did not clear. On July 1, 1976, 12 Members had 42 checks 
amounting to $11,326 which did not clear. 

Our analysis of unpaid checks showed that during the 
first half of fiscal year 1976 about 54 percent of the 
Members had at least one unpaid check. During the last . 
ha1 f of the fiscal year, 58 percent of the Members had 
unpaid checks . 

The Sergeant at Arms informed us that no loss had 
resulted from cashing Members’ checks when funds on de- 
posit were insufficient to cover the checks. He said 
many checks were outstanding for only a few days. He 
considered that the Members generally were drawing against 
their accruing salaries, which would be paid on the first 
of the following month. 

STATE INCOME TAX FITHHOLDING m 

House Resolution 732, approved November 4, 1975, 
(2 U.S.C. 60e-la) authorized the Sergeant at Arms to 



withhold State income taxes from Members’ salaries, when 
requested. 

In January 1976, the Sergeant at Arms began withhold- 
ing State taxes from the salaries of Members requesting 
the deductions. The amounts withheld were accumulated in , / 

c ; 
a deposit fund account and, at the end of each quarter, 
paid to the various State tax departments. For the quarters 
ended March 31 and June 30, 1976, the Sergeant at Arms re- 

-- ._ -- ---- -- _. mitted withheld. taxes -~or-,aling--$-3;79,-k03--i-7Q %s-36--states - -- --~---- 
and the District of Columbia. (See sch. 3.) 

I I ’ 

SCOfE OF AUDIT 

Our audit consisted of examinations of the financial 
transactions of the Sergeant at Arms for the 6 months ended 
December 31, 1975, and June 30, 1976, respectively, and 
included : 

--Preparation of financial statements. 

--A review of Federal laws relating to payments of 
salaries and mileages of Members and pa.yments of 
gratuities to widows, widowers, or heirs of de- 
ceased Members. * 

--A review of Xouse banking operat,ions. 

--A review, on a test basis, of records and financial 
transactions, including such auditing procedures 
as we considered necessary. 

Because employees’ salaries and other expenses of the 
Off ice of the Sergeant at Arms are paid by the Clerk of 
the 3ouse from separate appropriations, such transactions 
were not covered in this audit. 

OPINION ON FINANCIAL STATEMENTS 

We prepared the accompanying financial statements 
(schs. 1 through 3) from the records of the Sergeant at 
Arms. In preparing the Statement of Assets and Liabilities 
from these records, which are maintained on a cash basis, 
we made adjustments to present the accountability of the 
Sergeant at Arms on an accrual basis. 

In our opinion, the accompanying financial statements 
present fairly the financial position and accountability 
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of the Sergeant at Arms at December 31, 1975, and June 30, 
1976, respectively, and the financial transactions for 
the 6-month periods ended at those dates, on a basis con- 
sistent with that of the preceding year and in accordance 
with applicable Federal laws. 

L g- ($f bJ& 

Co_m.p.tr oiler-.Genelrab-.-. . _ .__ _.-_ - _. _---___ -..- - -- - _ . . ._ _ _.- _._ . . 
of the United States 

* . . 



SCHEDULE 1 SCHEDULE 1 

SSRGRART AT ARMS 

HOUSE OF REPRESEX'ATIVES 

STATEPiENT OF ASSETS AND LIASILT'i'IES 

DECEM3ER 31, 1975, AND JUNE 30, 1976 

December 31, June 30, 
1975 1976 

_ -- _- _--. ._- -- -a s- s E T---S -- -- - _ ._ _- .__._ .~ _. ~. _.. _.- --__ _.- ----- 

APPROPRIATED FUNDS: 
Funds with U.S. Treasury $32,047,976.78 

DEPOSIT FUNDS: 
funds with U.S. Treasury 963,299.6b 
Cash on hand 154,567.74 
Exchange items on hand 176,393.67 

$&,950,873.83 

765,820.88 
233,432.69 
363,887.27 

Accounts receivable: 
Due from Members 
Tellers' shortages 

72,059*03 
250.85 -.- 

1,366,570.95 

Total Bsaets s13,414,547*73 --m 
LIABILITIES 

APPROPRIATED FUNDSt 
Accrued liabilities 
Unobligated balances 

35,649.83 
619.15 

1,399,409.82 

$3,350,283.65 

$ 1,784,833.76 $1,778,898.48 
10‘263,143.02 171r975.35 

12,047,976.78 . 1,950,873.83 

DEPOSIT FUNDS3 
Accounts payabler 

Members' deposits 
Tellers' over ages 

1,366,364.41 1,398,895.89 
206.54 513.93 

1,366,570.95 1,399,409.82 

Total liabilities $13,414,547.73 $3,350,283.65 



SCSEDULE 2 SCHEDULE 2 
seu;wm AT mrs -- 

BOUSC or RPPWlNrATlvei 

STATEKENT Or ?~IIAUCIAL tiUHSAC?IOtlS -.-- 

APPRoPRIArED rUKo8 --- 

ran 6-~Wre PefcoD6 Emeo ccceastu 31. 1975, MD -.-I- 

JU,rC 30, 1976. AUD K)k THE FISCAL YEAR LtiOOD JWIC 30, 1976 -----I 

ACCODUTMLC MLAKCZ AT 
BtXJddl14G VP POMOD 

Total rppcoprlrtionr 

OISBURSZKCdTS AJ4D TRatiSteRBt 
al-lrci~s bnd Govorasont 

contr mmon4~ 
Pbid tQ ReanOILI 

ey crwck 
Tt~-Mfrcr~ Co OQ- 

psllC fund @CO 
count lam. J) 

lrdrrol ultbfwldrng ta 
deduction8 prd to 
lnrtrnrl Bvvcnw 
scrv1ar * 

Br~u uitnnoldrng fax 
dcduotronr trrne- 
forced TV drporlt , 
Iun3 rash. 31 

PIid 10 E&v11 lwrvlco 
Cm.sarrlonl 

S J,736,082.48 ~12,U47,374.71 6 1,738,OS2.46 

787,2OD.O0 21,28J,320.00 
-.. ._m --_---- - 2If,QQ&C$ --.-. . _ 

4C,b94,J20.00 
-.-- .2aa;oao.eo 

rl5,oaa.fJo 

20,709.120.00 

22,527,202.4d 

_ _._ _. ---- _-.--- --- 
B9,200.00 J74,200.00 

~74,coO.CO 21,4t5.520.00 

12.9a4,l76.7& 23,40J.402.4n 

543,74?.10 567,843.75 

5*466.970.72 J1,202,S20.11 

2,410,154.27 2,514,046.07 4,924,4:9.44 

JLO,570.20 

12rS46.40 

1,498,Sb6.04 
1=l4,095.a4 
144,oOD.Os 

25,7l2.92 

1,4;;,;4;.t4 
8 l 

202,5!10.04 

21,047,910.15 

J6,314,.20 J6,334.20 

172.494.or) -lLz&Lep 

11mr820,20_ 119*?99.CO 

10,004,102.95 21,217,500.9S 

734,04.01 
42r932.42 

¶2,60).58 

JC,3$2,415.40 Total 

KILCAGC Of KUtrlLR61 
raid DY chec# 
trrnrfirrtd ta drpwlt 

fun4 acaount Inca. J) 

v 

'162.60 s-w- 

-- Itr.~ 

J~~JsJ,ls1.00 

GIltultlor to Uidw8, 
YldO*BrL, 01 MiC6 Of 
maramed ROOUCI 

unrrpndvd ~almor of bp 
proptratrono o*porltra 
into ponrrrl tuna ol 
tno zrrrwry 

Tot&l dtcDurrrrrn~r 
and tcrnsfer a 

hS.000.00 S9,208.00 174,200.00 

41.027.70 -- 41,027.70 

fC.Ou,225.7U 2Jr4s2,f2a.4s 

J&O406,~ s 1.9so,873.e> 0 1.950.673.83 
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SCHEDULE 3 SCHEDULE 3 

I  

/ 

SARGEhNT AT AR2 

!iOYSE OF REPRESENTATIVES -mm- 

STATErtENT OF FIrJAdCIAL TRANSACTIONS I__- -- 

DCPOS IT FUNDS 

FOR C-HONTfI PERIODS ENDED DECEMaLR 31, 1975, Ah2 --- 

JUNE 30 1976 AND FOR THE FIXAL YEAR ENDCU JUNE 30. 1976 -.!A_. ---- 

ACCOUNTAdLE dALANCE AT 
dCGINNINC OF PtRIOD 

RECEIPTS! 
Transfer from appro- 

priated funds (sch. 2)r 
Salar 1~s of !Mubera 
nileage of Hcmbera 
state uitnho:ding 

tax deductions 

Total 

Hsmber 8’ deposits 
Sale of traveler’s checks 
Tellers over ages 

Total cccelptn 

Total. rua:latlc for 
d 1 SDIJ; semen t 

PISBURSEMENTSz 
Payments to ‘or ior ac- 

counts of Members (net 
of amounts due from 
Hembec S I 

State withholdin tax 
deductions: 

Paid to state tax 
depar tmentn 

Refunded to Htmbers 
Remittances to consignor5 

for traveler’s checks 
sold 

Taller%’ ovccagcs (pc ior 
years) applied to ’ 
Bhor tages 

Total disbursements 

ACCOUNTA6LE BALANCE AT EtiD OF 
PERIOD 

5,635,949.39 E,566,970.72 11,232.920.:1 
762.60 172,494.oo 173,256.bO 

----- _ 180,578.20 

2,636,711,99 5,920.042.92 

6,228,010.46 7,308,133.99 
105,370.Ol 51,360.62 

206.54 307.34 ----- --v- 

11.970,299.00 12,279,844.92 

_ 180,578.20 

11,556,754.91 - 

13,536,144.45 
156,730.63 

513.93 ---*w-v 

25.250,143.92 

13,315,143.32 14,646,415.87 26,594,988.24 II-- 

11,843,045.22 13,015,067.23 24,856,112.45 

105,370.Ol 51,36O.E2 156r730.63 

157.14 v-s-- 

11,948,572.37 -- 

S 1,366,570.95 w-m-- 

w 
---e-e 

13,247,006.P’ 

157.14 --- 

25.195,578.42 ---a 

s 1,3Y9,<09.82 ---- -- 
S 1.399,409.82 7---e- 

S 1,366,570.95 - 

179,103.fd 179,103.74 
1,474.46 l,474.46 

1916‘ 

S !.344,844.32 
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