| 38D

Clair L. Synderqaard - Deposit Into Civil Servire
Retirement Pund - Interest Refund
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‘ S EIEY .

An employee is not entitled to reimbursement for interest he
was arsessed because, based on ervonsous advice, he made a
late deposit into the Civil Service Retirement System for
credit for post-1956 military aervice. Thurs is. no
statutory provision authorizing such reimbursemant.

DECISION
The Assiatant Comptrollar of the Army, Finance and
Accounting, requests an advance decision concerning payment
of an‘employee's claim for $33.95 'in interest charges. The
enployee wac assessed the interest’ because, based on
erronecus advice, he made a lata deposit into the Civil
Service Retirement System (CSRS) in order to obtain credit
for post-1956 military service. The claim ia denied since
there is no statuiory provision which authorizes such
payment. :

Mr. Clair L. Sy..dergaard, an qnployeékqf,the Deparciaent of
the Army, made application with his agency on September 30,
1986, to deposit money into the CSRS for his post-1956
military service.l/ However, he was advised by his agency
that he could not make payment that day because of
additional paperwork which had to be processad and which
would not be completed until after October 6,

Mr. Syndergaard made the required payment on Ociober 7, and

§

" A N i . \
%/ Under the provisions of 5 U.8.C. § 8334(j) (Supp. 1V
1986), a civilian employee with post-1956 nilitary service .
may receive credit for this service under the CSRS by making
& deposit to the credit of the fund.



T

was zssexsed interest of $33.95 because the deposit was made
after the interest accrual date of October 1, 19786.2/

e, lrnd.:gqard says that he was raldy, villinq ‘and able to

make the dcpouit within the required tire frame, and he Jdoes
not belig¢ve he should be pcnnllzud fur having acted in good

faiti; on the bhasis of erroneocus information. ,

Mr. Syndergaard's agency denied his claim on the basis that

it could tind no authority tor :oinburlcuant.

Ve nqtct w%t th! lqency'l dototninltion. Our Office is

unaware ‘of" \any statutory "authority that would aliow the Army
to expnndklta appropriatediitunds . on behalf of -

Mr, BynGOtgaard byipaying ‘the intltcut due on hii :ctixonont
contrihution, Cf. Chris: Roqgerson, B-226425, Jan. 4, 1988.
The agency.:is oETigaEea ‘uhder 5 U.S5.C. ; 8234(a)(1) (1982)
to contribute its share. “of the employee's basic .pay to CBRS;
howevet, there 'is no correspending agency obllqatian under
the provisions of 5 U,3.C. § 8334()) regarding post-1956
milictary service. In fact, th- employee is granted the
option of whether or not to participste., However, once the
employee decides to participate and make the required
depoait intc the CSRS fund in order to get credit for
post~1956 military service, the specific teras of the
gtatute regarding payment of interest muat be complied with,

‘pavid A. Faurot, B-230854, qept. i, 1988.

‘Although it is unfortunate that M. Synd!rgaatd incurred an

interest charge, we note that he had the full 3-year pericd
firom October 1,:'1983, to September 30, 1986, fo make an
interest-free deposit. In any cvent, Mr. Synderqaard'u
claim for roimbutnement is denied.
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%/ Thc 1ntereut accrual data is -hc date edch year that
ntarest must be computed and added to the employee's
account, PPM Letter 831-85, Aug. 26, 1985.
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