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DIGEST 

A t r a n s f e r r e d  employee may n o t  be re imbursed  a t a x  s e r v i c e  
fee ,  messenger s e r v i c e  f e e ,  o r  d i s c o u n t  p o i n t s  f o r  t h e  
purchase of a new r e s i d e n c e .  S i n c e  t h e  employee used a 
r e l o c a t i o n  s e r v i c e  c o n t r a c t o r  f o r  t h e  sale of  h i s  o l d  
r e s i d e n c e ,  he may n o t  be reimbursed f o r  l e g a l  f e e s  f o r  t h e  
sale of t h e  former r e s i d e n c e .  Upon t h e  p roduc t ion  of p rope r  
documen ta t ion ,  t h e  employee may be reimbursed f o r  a 
s t r u c t u r a l  i n s p e c t i o n  f e e  i f  it was a r e q u i r e d  s e r v i c e .  

DECISION 

T h i s  d e c i s i o n  is i n  r e s p o n s e  t o  a r e q u e s t  from an a u t h o r i z e d  
c e r t i f y i n q  o f f i c e r  c o n c e r n i n g  t h e  claim of  Louis  H. 
Schwar t z ,  an  employee of  t h e  I n t e r n a l  Revenue S e r v i c e  ( I R S ) ,  
Southwest  Region. Mr. Schwartz  seeks reimbursement of 
expenses  d i s a l l o w e d  by IRS which he c la imed i n  c o n n e c t i o n  
wi th  t h e  sa le  of h i s  r e s i d e n c e  a t  h i s  o l d  post of  d u t y  a t  
Muskegon, Michigan, and t h e  pu rchase  of a home a t  his new 
p o s t  of d u t y  a t  Odessa,  T e x a s .  

The IRS d e n i e d  reimbursement  f o r  d i s c o u n t  p o i n t s ,  t ax  
s e r v i c e  f e e s ,  and messenger  s e r v i c e  f e e s  i n c u r r e d  i n  
c o n n e c t i o n  wi th  t h e  pu rchase  of a new r e s i d e n c e  and l e g a l  
f e e s  f o r  t h e  sale of t h e  former r e s i d e n c e .  The agency 
i n d i c a t e d  it would p e r m i t  re imbursement  of t h e  s t r u c t u r a l  
i n s p e c t i o n  expense i f  Mr. Schwartz  cou ld  p r o v i d e  
documen ta t ion  from t h e  l e n d e r  t h a t  such  i n s p e c t i o n  w a s  
r e q u i r e d .  

Under t h e  s t a t u t e s  and r e g u l a t i o n s  qove rn ing  r e l o c a t i o n  
expenses f o r  t r a n s f e r r e d  employees l / ,  w e  n o t e  t h a t  d i s c o u n t  - 

- 1/ 5 U.S.C. S 5724a ( 1 9 8 2 ) ;  F e d e r a l  T r a v e l  R e q u l a t i o n s  - 
(Supp. 4 ,  Auq. 2 3 ,  1982)  , i n c o r p .  by  r e f .  , 4 1  C.F.R. 
§ 101-7.003 ( 1 9 8 7 ) .  
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p o i n t s  are  s p e c i f i c a l l y  l i s t e d  as a nonre imbursable  expense, 
Roqer J. Salem, 63 Comp. Gen. 456 (1984). 

With r e g a r d  t o  t h e  tax s e r v i c e  f e e  Mr. Schwartz  i s  claiming,  
we have  h e l d  t h a t  such  a f e e  is n o t  reimbursable unde r  
F e d e r a l  T r a v e l  R e g u l a t i o n s  (FTR), p a r a .  2-6.2d(2), since a 
t a x  s e r v i c e  c h a r g e  is  i n c i d e n t  t o  t h e  e x t e n s i o n  of c red i t  
and as s u c h  m u s t  be c o n s i d e r e d  p a r t  of t h e  nonre imbursable  
f i n a n c e  charqe. Kenneth R. Pedde,  R-223797, Apr. 20, 1987; 
Georqe J. Wehrs ted t ,  B-192851, May 11, 1979. S i m i l a r l y ,  w e  
have  a l s o  h e l d  t h a t  a messenger s e r v i c e  c h a r g e  o r  fee is 
p a r t  of t h e  l e n d e r ' s  ove rhead ,  a c h a r s e  which is deemed t o  
be a f i n a n c e  charge and n o t  reimbursable. Aniba l  L. Toboas, 
B-217474, J u l y  19, 1985; P a t r i c k  T. Schu lk ,  B-202243, 
July 6, 1983. 

With  r e q a r d  t o  l e g a l  fees i n c u r r e d  f o r  t h e  sale of  t h e  o l d  
r e s i d e n c e ,  t h e  agency p o i n t s  o u t  t h a t  Mr. Schwartz  d e c i d e d  
t o  u s e  t h e  s e r v i c e s  of  a r e l o c a t i o n  company i n  t h e  sa le  of  
h i s  o l d  r e s i d e n c e .  The agency a r g u e s  t h a t  reimbursement o f  
these leqal expenses  may n o t  be a l lowed under t h e  FTR, para. 
2-12.5b (Supp. 11, Auq. 27, 1984) which Drovides:  

"Once an employee is o f f e r e d ,  and d e c i d e s  
t o  u s e ,  t h e  s e r v i c e s  of  a r e l o c a t i o n  company, 
re imbursement  t o  t h e  employee s h a l l  n o t  be 
a l lowed f o r  expenses  a u t h o r i z e d  under Chapter  2, 
Par ts  1 t h r o u g h  1 0 ,  t h a t  are ana logous  or similar 
t o  expenses  o r  t h e  c o s t  f o r  s e r v i c e s  t h a t  t h e  
agency  w i l l  pay f o r  under  t h e  r e l o c a t i o n  s e r v i c e  
c o n t r a c t  ." 

W e  concur  wi th  t h e  a g e n c y ' s  d e n i a l  o f  t h i s  expense. 

The l a s t  f e e  i n  d i s p u t e  is t h a t  f o r  s t r u c t u r a l  and 
f o u n d a t i o n  i n s p e c t i o n .  W e  f i n d  t h e  a g e n c y ' s  request f o r  
documenta t ion  from t h e  l e n d e r  b e f o r e  r e imburs ing  t h e  f e e  t o  
be i n  a c c o r d  w i t h  t h e  FTR, para. 2 - 6 . 2 f .  as w e l l  as our  
d e c i s i o n s .  In  Ronald M. Pear son ,  R-230402, Mar. 23, 1988, 
w e  h e l d  t h a t  a n  employee who purchased  a new home as a 
r e su l t  of a t r a n s f e r  and i n c u r r e d  such  c h a r g e s  w a s  n o t  
e n t i t l e d  t o  r e imbursemen t  where t h e  i n s p e c t i o n  was f o r  t h e  
b e n e f i t  o f  t h e  p u r c h a s e r  and was n o t  t h e  p u r c h a s e r ' s  
o b l i g a t i o n  as a required s e r v i c e  f o r  t h e  t ransfer  of  owner- 
s h i p  c u s t o m a r i l y  p a i d  by purchasers i n  t h e  qeograph ic  
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v i c i n i t y .  If Mr. Schwartz can document that the fee was 
such a required service he may be entitled to 
reimbursement. 
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