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DIGEST: 

A transferred employee incurred expenses 
for a credit report and appraisal in con- 
nection with his attempt to purchase a 
residence at his new duty station. The 
employee was unable to purchase the 
residence since the lending institution 
rejected his application for a mortgage 
loan. Claim for the cost of the credit 
report and appraisal are disallowed 
because only expenses incurred incident to 
completed residence sale or purchase 
transactions are reimbursable real estate 
expenses. 

This action is in response to a request for an advance 
decision from Ms. Anita R. Smith, an authorized certifying 
officer of the Department of Agriculture. Ms. Smith asks 
whether Mr. Paul M. Foote, an employee of the Department,may 
be authorized reimbursement in the amount of $ 1 3 3  for the 
costs of a credit report and appraisal fees in connection 
with the attempted purchase of a residence at his new duty 
station incident to his transfer from Hyattsville, Maryland, 
to Kansas City, Missouri. The employee is not entitled to 
reimbursement for the claimed expenses since such expenses 
were not incident to a consummated purchase of a residence 
at the new official station as is contemplated by the 
applicable provision of the Federal Travel Regulations. 

The record shows that Mr. Foate who had been authorized 
payment of relocation expenses in connection with his change 
of permanent d u t y  station incarred the expense of an 
appraisal fee and a credit: report in connectior! with the 
purchase of a residence a t  h i s  new duty station. Mr. Foote 
was unable to consumrnate the purchase of the residence in 
question dge to the lendir,g institution rejecting h i s  appli- 
cation for a mortgage loan. The  Department disallowed h i s  
claim for reimbursement of these expenses on the basis that 
t h e  expenses were not incurred in the consummated purchase 
of a residence. 
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Under  t h e  s t a t u t o r y  a u t h o r i t y  f o u n d  i n  5 U . S . C .  
5 7 2 4 a ( a ) ( 4 ) ,  p a r a g r a p h  2-6.1 o f  t h e  F e d e r a l  T r a v e l  Regu la -  

t i o n s  (FPMR 101-7)  (September 2 8 ,  1 9 8 1 )  p r o v i d e s  f o r  t h e  
r e i m b u r s e m e n t  of a n  e m p l o y e e  f o r  t h e  e x p e n s e s  r e q u i r e d  t o  be 
paid by him i n  c o n n e c t i o n  w i t h  t h e  " sa l e"  o f  o n e  r e s i d e n c e  
a t  h i s  o l d  o f f i c i a l  s t a t i o n  a n d  f o r  t h e  " p u r c h a s e "  o f  o n e  

t h a t  u n d e r  t h i s  p r o v i s i o n  a n d  t h e  a n t e c e d e n t  r e g u l a t i o n  
f o r m e r l y  s e t  f o r t h  a t  s e c t i o n  4.1 o f  B u r e a u  o f  t h e  B u d g e t  
C i r c u l a r  N o .  A-56 o n l y  e x p e n s e s  i n c u r r e d  i n c i d e n t  t o  a 
c o m p l e t e d  r e a l  e s t a t e  s a l e  or p u r c h a s e  t r a n s a c t i o n  may be 
r e i m b u r s e d .  See 8-168857,  F e b r u a r y  4, 1970,  a n d  Matter of 
Pupo ,  B-187848, A u g u s t  23 ,  1 9 7 7 ,  a n d  d e c i s i o n s  c i t ed  
t h e r e i n .  

. d w e l l i n g  a t  h i s  new o f f i c i a l  d u t y  s t a t i o n .  W e  h a v e  h e l d  

M r .  F o o t e  s t a t e s  t h a t  h e  s h o u l d  be r e i m b u r s e d  f o r  t h e  
c l a i m e d  e x p e n s e s  o n  t h e  b a s i s  t h a t  i n  t h e  d e c i s i o n s  c i ted 
above t h e  f a i l u r e  t o  complete t h e  s a l e  or p u r c h a s e  o f  a 
r e s i d e n c e  was t h e  r e s u l t  of t h e  v o l u n t a r y  a c t i o n  o f  t h e  
e m p l o y e e  c o n c e r n e d  whereas i n  h i s  case t h e  p u r c h a s e  was 
unconsummated d u e  to  t h e  r e j e c t i o n  o f  h i s  l o a n  a p p l i c a t i o n  
by  t h e  l e n d i n g  i n s t i t u t i o n .  However ,  a s  s t a t e d  a b o v e ,  t h e  
r e s u l t  i n  t h e s e  d e c i s i o n s  was b a s e d  o n  p a r a g r a p h  2-6.1 of 
t h e  F e d e r a l  T r a v e l  R e g u l a t i o n s  a n d  t h e  a n t e c e d e n t  r e g u l a t i o n  
i n  s e c t i o n  4 .1  of C i r c u l a r  A-56 w h i c h  c o n t e m p l a t e  r e i m b u r s e -  
m e n t  f o r  t h e  e x p e n s e s  i n c u r r e d  i n  c o n n e c t i o n  w i t h  a com- 
p l e t e d  s a l e  o r  p u r c h a s e  o f  a r e s i d e n c e .  The matter a s  to  
w h e t h e r  t h e  f a i l u r e  t o  consummate  t h e  r e a l  e s t a t e  t r a n s a c -  
t i o n  was t h e  r e s u l t  of a v o l u n t a r y  d e c i s i o n  by  t h e  e m p l o y e e  
was n o t  a r e l e v a n t  c o n s i d e r a t i o n  i n  those p r i o r  cases.  W e  
n o t e  t h a t  i n  t h e  f o r m e r  case t h e  record d i d  n o t  i n d i c a t e  t h e  
r e a s o n  t h a t  t h e  r e a l  e s t a t e  p u r c h a s e  i n  q u e s t i o n  was n o t  
c o m p l e t e d  a n d  i n  t h e  l a t t e r  case t h e  f a i l u r e  t o  complete t h e  
s a l e  of t h e  r e s i d e n c e  was a p p a r e n t l y  i n  p a r t  d u e  t o  c i r c u m -  
s t a n c e s  beyond t h e  e m p l o y e e ' s  c o n t r o l  ( u n f a v o r a b l e  marke t  
c o n d i t i o n s ) .  A c c o r d i n g l y ,  t h e  f a c t  t h a t  t h e  f a i l u r e  t o  
complete t h e  p u r c h a s e  of t h e  r e s i d e n c e  was n o t  t h e  r e s u l t  of 
a v o l u n t a r y  d e c i s i o n  o r  a c t i o n  by  M r .  Foote d o e s  n o t  p r o v i d e  
a bas i s  to  al low him r e i m b u r s e m e n t  f o r  t h e  c l a i m e d  e x p e n s e s  
of t h e  c r e d i t  r e p o r t  a n d  a p p r a i s a l  i n c u r r e d  i n  c o n n e c t i o n  
w i t h  t h e  unconsummated p u r c h a s e  o f  a r e s i d e n c e .  
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I n  accordance w i t h  the above, Mr. Foote's claim may not 
be allowed. 

& i k ( + p  
Comptroller Ge era1 
of the United States  
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