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Decision re: Potter Instrument Co.; by Paul G. Dembling (for
Elmer B. Staats, Comptroller General).

Issue Area: Federal Procuwement of Goodi and services (1900).
Contact: Office of the General Counsel: Procurement Law IIm
Budget Function: National Defense: Department of Defense -

Procurement & Contracts (058).
Organizaiica Concerned: Defense Logistic5 Agency,
AutLority: B-182584 (1974). B-132437 (1976) B-183289 (19751.

Claimant requehtet, $23,087.08, representing, the
reasonable value of certaii equipment leased to the government
and maintained by the cii.mant without a. formal contract.
Paymeut may be made on quantum valibat/guantum meruit basis for
interim period not cowered by farzal contract since the benefit
was received, and unauthorized action has been implicitly
ratified. (Author/QM)
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. 4 \biNK /,TH COMPTROLLER CON RAL
L'ECIB IN . I OF THR UNIT EO ETATES

Lp W AGHIN tnN , D. C 90548

FILE: B-189431 DATE: July 18, 977

O MATTER OF: Potter Instrtiment Company

DIGEST:

Payment for zquipment leased to Covernimeat and
maintained by contractor may be m.de on quantum
valibat/quantum teruit basis for interim period
not covered by formal contract since Government
received benefit and unauthorized action has
been implicitly ratified.

Potter Inatrument Companytclatmo $23,087.08,
repiresenting the reasonable value of certalii equip-
men' leased to the Goveraniment and maintained,'by
Potter without the benefit of a formal contract,

The record shows that a formally executed con-
tract be'tween the Defense Logistics,-Agency and Potter,
callinCi- Lot Potter ,co lease equipment to the Govern-
ment and provide maintenance services therefor, e ptred
on June 30, 1974. The contract tiaa renew.ed and pur-
chase orders were issued on January 14, 1975 for rertalk and on April 30, 1975 for'maintenanice. The.ciaim is
for the value of the rental and maintenanc6'ze'rvices
which Potter provided during the interim period.

J

Absoent a formally executed/contract, 2elief in
certain situatxoinxs ay fie granted.t o a claimant "* * A

for goods furnisheW on a _a''itum v'alebat basis for
the reasonable value 'sf goods sold an4 delivered or
for services renaered on a quanrdm meruit basis,_ for
the reasonable valu'e of work or labor." Ac.e,-Inc.,
B-182384, Deceb'er 4, 1974, 74-2 CPD 310. However, it
must be shown that a erenefit was received by the
Government and thatl1the unautho'liiied action by the
claim'ant has been ratifted by authorized contracting
officials. See nItdr Products Company.Inc., B-182437,

Ju3.y 27f 1976, 76-2 CPD 85.
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In this instance, the claimant is reported to
haveprovideu the services tow the Government: in good
failt, in respcnse to a Covernment request that it
do so. It is further reported that the Government
has benefited from the. services and that the con-
tracting officer considers the prices quoced by the
claimant to be reasdnable. Moreover, the Govern-
rent's request for and acceptance of the services
rendered by Potter constitutedixapltcit ratification
of the claimant's actions. See A'cme, Inc., cupra;
RCA Corporation, B-183289, December 3, 1975, 75-2
CPD 369.

Accordingly, paynent of the amount clatmed may
be allowed if otherwise proper aad correct.

1br the Comptroller Geiera1 if
if the United States
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