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THE COMPTROLLER GENERAL
OF THE UNITED 8TATES

WABHINGTON, D.C. 205498

DECISION

FILE: paTe: O 21 W78

B-186579
MATTER OF:
Carl P, Wilsones-Relovntione<Title inauranco
expernses
DIGEST:
Faployes purxchased house in Laicastar,
Pennaylvania, incident to translar,
and incurred lump-sun chargs for t/tle
insuvance which covered both mortgige
title policy and owmer's title policy
dva to Pennsylvenia regulation xequir-
{rag titla insurizce to cover intaxesta
¢f both mortgeste and new oomar,
Awplayes may bs \winbursed for such
insurance, notwithstanding Faderal
Travcl Regulatioai allowing morigage
title fnsurance bzt disellowing
oviier's tisle insurance, bacauvss
owner's Citle policy may be reim~
bursed when incyrred by puschaser as
prexciuioite to tranafex of proporty
oxr to obtaining finsncing incident to
such tyuaafay Lf it is customarily
paid for by purchesexs in tha area
involveds B~171041, December 14,
19703 E-176663, Fabxuvary 20, 1973,

By letter dalad May 17, 1976, Ms, Aida Lckas, an suthorised
cextifying cvficar of tha Hid-<Atlantic Region of tha Iaternal
Revenve Sexvive, rsqussts an advance decisfon as to the propricty
of velvbursing Hr, Caxl P, Wilgon, an awployee of the Iutarnal
Revenuc Seavvica, fov expensas of title insurance in tho amount of
3331 which ware incurred in connection with his transfer from
Philedeiphia, Pecnsyl.unis, to Lancastex, Pannsylvavia, in August

1973,

The §531 "Tiele Insurance' fee was sat forth in the morxte
gagea's Disclooure/Settlement Statesent as follows:

"Itan 1100 Title Chargyess
Iten 1101 Eettlement orxr closing fee
Itan 1102 Abatract or title sesavch
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Iton 110) Title examination

Item 1104 Title Insuronce Binder

Item 1107 Attorxney's Yece

Item 1108 Title Insurance to Yenn '
Abstract, Inc, $3%1.00

{Includes iteas 1101 « 1104)

Item 1109 Lendex's coveroge $26,300.00
Iten 1110 Ownex's coverage $46,300,00"

Parsgraph 2-6 of the Fedeval Travel Regulations (FPMR 10i«})
(Htay 1973) provides for iwimburgement of a moxtgage title policy
but spacifically states that the ccst of an owvner's title policy
is disallowed, Sea also B-184720, July 1, 1976, 1In thig case a
aingle fee covers both typas of inaurance, Tha submisalcn statas
that both the agency snd i{r. Wilson attempted to nbtain a break-
down of thoe $351 titls insurancy fee from the loan and title come
panies lonvolved, other cowpanies in tha field, and tha Dapsriment
of Housing and Urban Development, all of which responded that thae
charga is an allvinclusive fee with no distinotion batween the
costs attributable to the mortgage title insurance aud the ownar'a
title insurance. Also, tha 0ffice of tha Pemsylveania state
Insurance Comnisolioner, Bureau of Rates and Policles, informad
tho sgency that the $351 charge is a flat foe for title insurancs
vhich also includes approximataly $40 for title exarinatien, $10
fory a warvice feae, and §9 for document proaparation,

It appears that the undividaed sum charxed for title {insurency
covers tha intarzets of both moxtgagee and owner becausa Penn~
sylvania {nsuran:e xegulationy require that in a traaaaction
fnvolving tie sele of land, title insurance will not be fsauud
for thes benefit of the mortgage: alone bdut must also sover the
nvs owrar's {ntorest, Pennsylvauia Rating Hanual, Chaptsy XVIII,
Hey 1, 1973, Thuas, utder Pennsylvania law, one who obtains a
movtgege title yolicy upon purchasing a hone {13 Penusylvanis must
obtsln owner's coverage as well,

Paragraph 2-6,1 of the FTR (Hay 1973) provides that to the
oxtent allowable under that provision, the Goverpment shall rxeim-
burse sn empluyes for tha ex)enses "vequived to ba paid by him"
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in connaction with the puvchass of a duelling et his new official
station, Accordingly, wa have held that, whex the cost of an
ownex's title policy iy imcurred by the purchacer as a prerequiasite
to ths tyansfar nf the propecty ox to obteining financing Incident.
Lo such tranafer, it {3 veimburamile if {n the area involved it {o
customarily paid for by the purclvser, B~171041, Decenbar 14,

1970' 5‘17“533 hbmry 20, 1970

We have besain advised informally by the titls iasurance aud
losn companias fuvolved in thia caae that the title insurance
purchased by Mr, Wilson was necessary and that in Laicaster tha
purchasar customarily must bear such coata, Tha Philadalphia
office of tha Department of Housing and Urban Davelopment con-
firmed this infoxnation, Tharefors, since Hr, Wiloon vas required
to obtain the citle irasurance to oltain financing, he way bae veim-
buraed i{n the smount of $331 for such {nsurance if that amount is

otharuise propar,
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LPoput Cotsptrollex Ganeral
of tha United Statea





