. THE COMPTR .LER CENERAL

DECISION ..l OF THE UNITED STATES
- .WASHINGTDN. D.C. 20548
, L,pl') |
FILE: | paTe: KOV 171975
B-183160 - , s g 7 v

LR

MATTER OF:
Stephen J, Petro = Attorney's Fees on Purchase

of Residence
DIGEST:

K

Employee was required to pay the bank's lepal fees
in connection with purchase of residence at new
official station, lic is entitled to relmbursement
of sttorney's fees for the customary services
necessary to complete the purchase under FIZ para,
2-6.2¢ (Hay 1973). Employee clso retesined his own
attorney because cf complications with abstract of
title, The portion of that fec pald to his attorney
because of the titlc problem ig reimbursable since
independent legal services were necessary €0 assure
clear title, The balance of the fee for survey and
attending the closing are duplicative and may not
be reimbursed, :

This sction is beforec us om & request from an authorized certifying
officer of the Levartment of the Treasury, United States Secret Service,
ss to the propriety of certifying for payment the reclaim vouchay of
My. Stephen J. Petro for expenses incurred in connection with the trazns-
fer of his officizl duty station from Washington, D.C., to buffalo,

Yew York, on July 7, 1974.

The record shows that part of the expencses incurred by lMr. Petro in
connection with the purchase of a residence at his new official duty
station included legal feces charged by Diebold &nd Millonzi, attorneys
for the mortgagee bank, wiich in dew York are customarily pald by the
purchaser. He also paid the legal fees charged by Flierl azd Flierl,
sttorneys at law, whom he retained for the protection of lils own
interests.

Except for a $50 charge for preparation of mortgase legal documeuts
which was alicwed, the certifying officer disallewed the clein for legal
fces on the ground that they were both advisory in nature end duplicetive.
ir. Petro reclaimed $335 for the balauce of the fee charged by Diebdbold
and Millonzi, end $300 for the fee charged by Flicrl and Flierl. The
certifying officer has rcquested our decision as to the amount of allow-
able attorney's fees.

The pertinent regulation appliceble in this case ls Federal Travel
Regulations {FP¥R 101-7) para, 2-~6.2c (ilay 1973), which provides as
followss :
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exaaine the titla records snd t5 megotiste sa gyrosaent with counsel for
the gelier that the sellexr wuld provide title icaurance for the pur-

casser im order br &ssure a posd aad marketable bitled It fuztder shows
that tho stlorme;s vbtained a corrested survey sud sttended the clesing

on behalif of the purchaset.

.-

The attorney wvho hendled tha_t::as actien for the hask bkas fsforasily
advised a2 that it was the bsalds policy &0 reévuwize the selicr aud the
purchiser to closr any title prodioms on their ot bafove the boank would
azree to lead woneys ¢ un:erfta-, frys this Gaal the baak would ast
Rave aade the loaa if dr, Zeirs had ast takea caye of the title coxplicas
tisez aad arranged tha ssresment with ibe seller. Under thoze circwas
stences wa boligve that the porticva of the [lierl and Flieri fee shich
répreszants garvices tn connostion with the gv@pllc&ti&aa in tha titie is
reinhuriahle, Sinze thers were title probilieue, the esployes wss justis-
fied in obteininy {ndgsrendeat legal services &3 hgccasaty T arsure a
goad rnd mariketeble title to the properiy. IR &ppears that hLis etilcye
nayg were successfui in thic regarde '

Howaver, the paviica sf kisz attors ey ;2! cherpes for the survay ead

Florm fam o mar2on 505

s - 2. A
22en u-u\, Lhs slocing ave cuplicativs of Tae serviwes rendsved by tud
weta =

Py
bank's gitoraey ead ma7 noel be reimburseds Goe Be174304, lejtasber 2,

Unoa gubaission of aun itemized statement frow the emnloyese'’s ettors
neys, the certilyicg officer mey, if ciberwise proper, gilow fof parment
the gmuat cnsveed for 4% gervices fnvelyed 48 clserian the titlae The
bslgnce of the fee ahould ko disalisved. :

T8 tecloln woucher s Tteturned herevith for processing in accoye
dause with the abava. :

K.F, KELLER

 Deputy Caastrellier Gonaral
of the Pailed States
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