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FILE: B-1816:2 DATE: July 17, 197k 4099¢ 7

MATTER QF: l Miveuell Machine works, Ine, A ',7;77¢’

NIGEST: Sales contract may be rescinded vhere bvid wis
more than siy tvimes spount of nextv hign bia
and nlmost three times Government eatablished
' upset price since contracting officer vas cn
constructive notice of error end bid should have
been verified prior to award,

(, This decisivon concerns the request of litchell lachine
Vorks, Inec,, for rescission of the avard of item 9% under
surplus sales contract lo, 43.+00-DP-(8)-4~378L becausa ol
mistake in bid alleged after evard of the contract,

{

' ,2, The General Services Adminlstration hus‘xrecomendcd / 7
that the contract be rescinded onn the ground that Mitchell's
bid, vhich was more than six tines the amount, of' the next
high bid and almost three times vhe Government established
wpset price, should have vlaced the contracting officer on
notice of the error,

We have reviewed the administiative file and, on the
}! basis of the information contained therein, we agree thet
wLty the contracting officer was on vonsbtructive notice of the
/ Lgﬁf/“ error end that the bid should have been verified prior to
/ award, Accordingly, the sales contract may be canceled
without liability to Mitchell Machine VWorks, Inc, B-1770612,
March 9, 1973.
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