TIHE COMPTROLLER GENERAL

DECISION OF THE UNITED STATES
, D.C. 20548
FILE: B-180285 - DATE:  January 25, 1974

MATTER OF: Say Steel Company

DIGEST: Under inviteztion for bids for furnishing 770 pipe ,
fremes, bidder who, after sward, alleged thet quoted
unit price of 3310 was incorrect znd thet quoted
total price of $3,547 was correct may heve unit price
corrected to read £11.10 so as to agree vith extended
totel price notwithstanding fact bid was verified
since tid verification was inadegquate. Vi

On Mey 11, 1973, invitetion for bids (IFRB) No. DAm-:35-73-é-oo71 was
issued by the U, S, Army Engineer District, Detroit, Coros of Zngineers,
Depertment of the Army, Detroit, lZichigen. Tne solicitation requested
bids for furnishing specified cuzsntities of pipe fremes, In response,
the.-Szy Steel Company offered to furnish, among other items, the 770

' _~Pipe fromes under item 1.2 &t & unit price of $3.10 znd the extended
total price for that item was shown at 38,547. The seven other bidders
on item l.2 c¢uoted unit prices ranging from 314.60 to 327.L0O,

The record indicstes that in e letter dsted Mey 17, 1973, sddressed
to itself, the Corps of Zngineers listed the unit and total prices ocuoied
by Sey Steel in its bic and that it requested the company to couafirm
such prices by signing the copy of the letter end returning it to the
Corps of Zngineers. 7The compeny returned to the Corps of Zngineers 2
signed copy of the letter of iiey 17, 1973, which showed 2 unit price
of $3.10 2nd 2 total price of $9,547 for item l.a. On iy 23, 1973,

Say Steel wzs awarded contrzet I[io. DACW3S-T73-C-0172 for furnishing the
pipe frames under item l.a. The Notice of Award specified 38,547 es _
the total contract price for item 1.8 but did not mention zny unit price
»for such item. ZIn addition to the.cover letter, the contract cover sheet,

e

Standerd Form 33, entitled "Solicitation Cffer and Award” indicated in

the section entitled "Award," Block 22, the amount, 58,547,

It is reported thet after the pipe frames were delivered by Say
Steel, the disbursing officer advised the company thaet until sufficient
evidence was furnished by it to the Government, the unit price rather
than the totzl price would control and that pesyment to the firm for the
supplies delivered was to be made on the basis of the unit price gquoted
in its bid. . ’
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Sey Steel =zlleges that while its totel bid oprice for item l.z is
correct, the unit bid price for thet item is incorrect. The cowvany
states that vhen it received the confirming letter of Mgy 17, 1673, it
did@ not notice the unit price listed therein for item 1.a but only
noted the totzl price listed for such item. Szy Steel hes reguested
that the contract Ln“t price for item 1.z be changed from $8.10 to
$13.10 so that it will sgree with the extended total price shown in
its bid for thet 1tem. It 21so hés recuested an edditionazl peyment
of $2,233 for the pipe fremes delivered by it under item 1,a.

Generally, when & bidder is recuested b
the subsenuent acceptance of the bid consummastes 2z vail
contrect, IHevertheless, the contrecting officer cannot
verification duty merely by reguesiing confirmation of t
the Government must apprise the bidder of the misteke which is sus-
pected end the besis for such suspicion. See ik Comp. Gen. 333,

386 {1955) and B-1£725h%, Octover 14, 196 raoh 2-L0L.1 of the
Armed Serv*ces Procuremant Reguliztion sp iczlly p*ov*‘ e +hat
i hes

I
5]
0
cu
O
[(]
7]
4
e
> H
|,_J.
(X
g
jag
3 P
tn
o
[eJ]
-

c
e
0m
Q
3
Q,m Ty

price--

|v; y

% % in cases vnere the contracting offi
hat a mistalte mey heve been made, he shall
a verification of the bid, celling attenti
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vest from the bidder
o the suspected mistake,

The record dces not indicet

verificetion, the COuu“ECulng ik
teel to the suspected misteke. Also, ¥
Sey Steel confirmed the erroneous unit pri
alleged correct i
should be not
advised Sey S
besis of its g

unit price wes med ircumstences,
and since the error has veen satisfectorily expleained, Say Steel
should not be recuired to furnish the pipe fromes at ihe unit price
guoted in its vid. Correction cf the unit price will not change the
totel price of the contract. Thne bid when corrected will still be
lower then the other bides received.
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Accordingly, the contract mey be modified Lo reflect a unit n**ce
of $11.10 a2nd payment for the pipe frames delivered by Szy Steel i
authorized to be made on that besis, as esdministretively recommended.

%74

Deputy Comptroller Ccne“
of the United States
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