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Uawthorn-Mallody Farm Dairy of Visamals
220 Fast Clay Street
M~htewatar, Wisconsin 53190 

Attention Kro Richard Co Vagur
President

Reference is made to your letter of NovemberX 109 1.973, requesting
eaiwellatiun of the cntmteact awarded to your capary.by a VA honpltal .
for dairy producto for dalivetry tor a period Ckpl~ring June 30, 1974.

'tau request cancolLitlon because the Secretu of A&Tlculture hai
.~ inereamod the support levels since tho aard of your cettract andpa a
/ ~reoslts you now fintd yonrself de-liverlrag your producto ast a loss.

The granting of such increased support levels by tho 0ecretary of
Aigriculture wav a action thatt was asttributalble to the oornmevnt u Lt~s
*avereln capci. See B-175674, Ktsy 30, 19172. AI. was stated in C ,
Gen. B-179255, Septmx1er 4, 1973- copy hrewith..

* n** *It Is wel settlud that. the Government l. not
liable an a contractor for the consequences of.its acts as.;
a (oerergno See COproTRtOL L . United StntNs, 267 U.U. 458 

# ~~(1925); The Sunevick C~oXR. v. United-statas, 75 Po Su~pp 22S1$ .
109 Ctw Clo 772 (1948). Jloo, uhore a Covernmvllt contraect
containn a *n cpress stipulation t so to thse mount of co iipetn-
oatlon 'to be-paid, and no provision in rade for any ineresav
In the evmt performL~nco'becmes mre expenettle or difl'icult,
the fact that the cont of performance Is increascd by fi~ctors

.; U~wich do not constitute undue interfereneu by the Goverimnt
as a contractor doos not entitle the contractor to additional
c3neation. Se B-175C74, pupra, and can cited the6 7in.
An wa stated in Penn Brldge C:O* VI _ted Stat~es, 5j9 Ct,
C1, 892, 896 (1944)-
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9* * * Cajitratusl righto * ISxed i a
proqper contvact executed 'by~ outborict are ilvo'lts,

-.. A T ebe forfited by one par or the ot4h.r wn
stvcti t is permisbl If the tatu aVU re .'"'''
but in this absence o~f mbinittror forfeitu.ve ofE rlitat
w con~ducjtl 8Slitt coutract ewnnot bte be enforeed asn

* ~~ ~~-> -, FFw _ .

w*itteno, (Emphasis suppolied,)"}

Su l*v of the foregoing,, there-would-oppour to be ueo Slegal utIv^rfg
-for-csq$eling-the contract bQcause of ths-oetra. cost Tf contract pe^r ** 
fornnce due to the iucirase in support lavelve
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Cottraett~ rtsttsPaul G. Dembling 
,; . ; Th'y .y be f:tFor the paroty r t oteral

but i. .he .. ttoof t ffe United Stoter t

by codut s't a cotrc .Lno bu be .nore *. as *4.§
*,* 1w* +< '';- S - '

wyittenO (Emphasis supplied~~~~~~~~~~~~.)
_~~~~~~~~~~~~~~<~~I 'i o, thi.eorg hw ol pprt ewnlglauttt

fo cqein h otrc eas o h ta ot¶ ourc nr

fomaced o heiir.aa nspotlv~u




