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Kr, Denjain 0, Tyner
Authorixed Cortifyina Officer
Pederal llousina Atlminietrationxt
Department of Housing ud Urban flevelopment

liar M~r, Tyner.

Your ktt;,r of October 23, 1973 (raferencet A TXiO) concerns
a voicher presented to you for certifications Tho vouchar, In favor of
tha Ilialnah biami Springs First State Batnk, Jialeah, Florida, nn landnr,
in the amuowt of $1,398,40, covers a laos sustained on thn note of
Ortlnnd 11, and Robecca D, Podia witch had beeai insured pursuant to
Titlo I of the National Jlouesit Act, au soiandad, 12 UtS.C, 1701 at .iio

Tho borrowere credit application (Form RI-1) dated hay 16, 1969,
itates that the improved property woe owmed by the Richlanrd Co., Ince,
ao title holder, Th- credit application, the inatallmant note, and the
co;2pletlout tertificnte were niGned Individually by Ortland It. anti
Rebecca 5. ltodie, There ts no indication on any of thean docuimenta that
they ware sisned by Ortland n. aud Rebecwsa B. Bodil an repreocntatives
of the Richland Co.s Inc.

In giew of the fACt that tba owno.r of the property was the Mchland
Co., Inc., i hich wns noithor the applicant for. credit nor a waker of thQ
promileory note, the lender uno advisnd by PItA that the claim could not
be certified for payment. mah lender, however, appealed this decision
and by letter dated July 31, 1973, it re.queotod that our Offico rule on
this matter& You now seek our views an to wiether It is proper to
certify the enclosed voucher for payment.

At the im~e the loan vs. ade 12 U.4S.C 1703 provided, In pertinent
part, as follows:

"(a) The Secretary lo authorlzxd and empowared to
t * * insure banks * * O agaisTt busts ' * II n a result
of loins * * * for the purpose of fiuancinv altorations,
repairs, and improvements upon * * I: real property * * *
by the owners thereof or by lebuen of much real property
under a lease xpiring not less than six =mths after the
maturity of the loan * A A"
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after the maturity of the loan. The *r^^e~polisib~l to make c
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the, etitluto ry lropgunt to be Ilnarve toa ina Rioltyn Co. Ina,,# 1tho
loa WiA te o rtand U dan Reeitcs a D. thnoda wri tha ligibleyfor todmnr

under the applcable stetyutorya p aov a nn

"tur thar alturtyou the on h Sertrexoliy oftosii n Uranc Daelopen thit

autha borrved by snectio tn 1703(atuof Titluiresnonto 129 uI.t siv cnue

w«nith institlon, peC£,be by hin2, nAthe that 191,cton nor anythernnc
proisio ofel tOl hot vropctto ban uort inpoe 1theA SerACtary, to, vna., tco
(in wae thF above-quted ptoviosl17

plsi uta utoryola a ikess aiy fthat tn autho rity to Isurev tun
A. imitedlto loanh tho rb eiqother teth owneros la tenpro t or to

ulean15, of70 reo~bl poeryutdn lv~ieas oxprin not9 lAeea. thl oucheronths
the borrower nottbothese statutor lymn reuiemdnto restouprn th linesured

to~thettr to the propur t toir bie iirvdi nRclln om h
loan lA( 1 0 toOrtiud U.and ebeca P.Podi woan nlgbefo nwtc

of theod t atd Statess

2uithor, ta

authorized by section t703(o) of Title 12, U.S.C., to ivaivo co~#ipino
with reiwlationo preacribod by hln, neither that soction nor any other~~~~~~~~~~~~~. .
provision ofthe fiat vota any authrity in theSecretary t valve co.,
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