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Gilbert Trading Corp,
14~40 Main Street .
Belleville, New Jersey 07109

Gentlemnen? - .

-
——

Reference 1s made to your lettcr of Septenmber 28, 1973J:§equentincijjc3f'
-da-increase in tifd contract pricesin twp contracts awarded by Federal
I'riron Industries,

You state that your corporation is in the business of importing
paint brush handles not produced in this country, You have indicated
that after the Federal Prison Industries avarded the purchanse order
for the paint brush handles, the dollar was devaluated with the result
that your corporation is expericncing losses, Therefore, it is re-
quected that an increaso in price Le authorized for the paint bruch
handles in question,

As ve otated in 53 Conmp. Gen, _____ (B~179255, September 4, 1973):

"The devaluation of the dollar is attributable to the
Covernnent acting in its sovercign cavpacity, See E~175674,
May 30, 1972, It is well settled that the Govermment is
not liable as a contractor for the conscquences of ivs acces
as a sovereign, Sce lorowitz v, United urntcs, 267 U,E.
458 (1425); The Sunswick Corp., v, United Ctatee, 75 I's Supp.
221, 109 Ct, C), 772 (1948). Also, where a Govermuent ¢on-
tract contains an expracs stipulation as to the amount of
compenpation to be paid, and no provieciow is neda for any
increase in the cvent performance becoues more expénsive
or difficult, the fact that the cont of perfornance is
increased by factors which do not congstitute undua inter-
ferenca by the Governnent as a contractor does not cntitle
the contractor to sdditional coxmpensation., See B~1750674%,
supra, and cases cited therein. Ae waoc stated in Penn
Bridee Co. v. United States, 59 Ct, Ci, 892, 696 (1524 )~

N« & * Contractual rights once fixed in a proper
contract execcuted by authority are inviolate. They nay
be forfeited hy one party or the other, comstruction ig
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pormigsible if the terms are ambiguous, but in the
absenca of ambipuity or forfeitura of ripghts by
conduct, s7ch a contract cannot but be enforced as

vritten.' (Emphasis supplied,)"
See «lso B-178879, October 2, 1973; B-179309, October 2, 1973,

In view of the foregoing, ‘thera vould appear to be no lagal authority
for granting your corporation an incraspe in the contract price because of

the extra cost of performance in:urred,

Bincardly youra,

Paul G, Demﬁling

Por the Comptroller CGeneral
of tha United States





