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Ueutenant General 'falace He, abbinsao, Jr.
Director, Dcfcte Uuply Menay 

Dear Oenerca Robinsiti

This Is in reapoise to th. letter dated June 19, 1973, from tho
Alalutant Cotmel, requesting , decision n to whether Cmneroial Metals
omapny (ccmnretlal) my be relieved of Uts obMgeaticm to pewform under
cnntract Ro# 46,w3o36.O46 becuts of an error aflegedly da id cosWuting
Its bid price upon wvdbc the cositract Is booed,

Xnvitation for bids Lo 4eG3O% reqtteste bids for the purelhaing
of &U or any ot the surplus Oovernmaet property listed In the £wca'rirny-

1na schedule. Comnreial submitted a per unit bid price of ¢0.3025 on
Item 30, or t7,260 for 24,030 pouds of copper, lead-covered cabl4, scrap.
Auurd wan gude to Orrcial as the highest bidder on ±ten 30.0 Thereacter,
Ccaomercial advised the Defease Surplus Salo oftlfc that It had made a
typographical error In its bid on item 30 in that it. bid hvould have Wmn
40.2025 rather tiwta 40.3029 per poubid. Conacquently, it requested that it
be exueted from the cctract obligation, or, alternatively that it be
aflowed to correct Its per unit bd price to 40.2025.

The sales contracting officer states that he ahouM have been on
cwnstrQtivo notice of the error in bid since the current market value
of item 30 vas established at t0&2P per pound. Furthermore, item 2 was
decriptively imiuilw to Item 30 and lts current zrket vlue was Identia
cal to that of Item 30, 40.25 pr poumd. Cowwrci had submitted a unit
price of $0.2525 an Ite 2..

Frau the foregoing, It l y be concluded that the mistake of Cmuercal.
WGo apparent ,that it placed the contracting oMecer on constructive
notice of error an that the bid should have been verified prior to award.
We 8,rees therefore, vith the administrative rccarendatibn tint the con-
tract anrdc& to Comercial Netai Cocwaur on Itcm 30 be rescinaed without
liabi)ity to that fins.

Sincoerely yours,

Paul 0. Dombliig

Actlnq Cwtroller General
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