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COMPTROLLER GENERAL OF THE UNITED ST\'I'LS
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The Honorable Donald B, Jol:nson
Administrator, Veterans Admiuistration

Deay Hr. Johnsons

Reference is made to latter 134C dated May 31, 073, with
enclosurcs, fron the Dlreccor, Supply Gervica, requesting a decision
as to tho action to be taken concerning an error alleped by the Marino
Conutruction Company to have becn made in ita bid upon which contract
Ho., V695C~756 was basad,

The {nvitation raquested bids to provide all lahor, miteria”.,
toolos md uvquipnont necessary to demolish end renove exfoting slair
and porch atructures and perform all conatruction, repair and aite
nmodification wozk of the south elevation, building 2, VA Center, Vood,
Wisconsin, Of the gix bids received, tha low bid was sulzitted by
Harino in thae amount of $57,9090, The .ther bids wvore $G6,800, $67,5643,
$69,900, $73,900 and $66,029. The Govdarnmont estitnta for tha work
was $56 » 203,

Aftor avard of tha contract, Harine allegud that the $57,900
bid price wvas for the '"Coneval Conntructica” and did not contain any-
thing for the "llechanical Trades" portion of tha work that included
plusbing, fire protection and elcectricsl work, A price quotation
obtainad by thae contractor aiter the avard ¢f the contract eaatimated
the mechanical trades at §4,300, which tho contractor sceks to racover,

The Director, Supply Servico, recomaendead reli{ef for tha contrcctor
on tha banis that thoe contractinp officar should have Leen on notice
of possible orror sincoe the averaca of the second, third and fourth
low bids 48 17.6 perceat higher than the low vid and tho cortracting
officor was awurao that Marino had never performed a contracvt for tha
Federal Govearmnemt,

Hrsever, there was no error apparent on the face of the Harino
bid., Iraswmuch as the Governnment estimata way $1,700 less than tha lovw
bid, tha contracting officer would not have been on notice of tvhe
14kalihood of an arrzor, notwithstanding che average of the next threo
bide wes 17.6 percent higher thon the luw bid., B-177926, April 19,
1973, Tha scteptance of the low bid conaurisated a binding and velid
econtract in the circumitances vhich fixed <he rxights and liabflitlos
of tlapartios, b~170336, Hay 10, 1973,
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Accordingly, no legal basis axists fov tha relief requested.

Bincerely youra,

Paul G, Dembling

ActiagConptroller Cennral
of the United States





