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) Dear Mr. Litton:

Your March ¥, 1974, letter requested the amount of total Federal
tax revenues dorived from and total Federal payments disbursed to the o
l“ State of Missouri, cach of the L0 congressional districts of Missouri, ﬁﬂ&ﬂﬁﬁ
and the 23 counties within the Sixth Congressional District.,

In our April 4 meeting, your office agrecd that Federal disburse-
ment data would be limit d to revenue sharing cntitlements as of June 30,
1973, and that we would contrast Federal individual income tax collections
and revenue sharing cntitlowents for the 50 States. On May 30, your
otfice indicated that the data we had compiled (sce encs, [, II, and III)
and an cxplanatory Lotter would satisty your request,

METHOD USED TO ALLOCATI RLVENUE SUHARING FUNDS

The State and Local Fiscal Assistance Act of 1972, popularly known
as the Revcnue Sharing Act, provides for distributing about $30,2 billion
to State governments and to over 3%,000 local governments during a
S5-year period beyinning January L, 1972,

A State's revenue sharing entitlement is determined by applying

two formulas--a five-factor and a three-factor formula--and then using

the formula that yields the higher amount. If the total amount allocated
to all States under this DlOLhdeL exceeds the appropriation for that

' entitlement period, the allocation to each State is reduced proportion-

ately so that the total amount allocated cquals the amount appropriated.

Three factors in the five-factor formula were designed to consider
need--population, urbanized population, and population weighted by tie
relative por capita inceme of the Hnited Statces comparcd Lo thie State

per capita income., Each factor is given a weight of about 22 percent in
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di stribatin: the total amount available, Che remaining ~2: factors

general tax oflort ot the State government and its localities and
State indf ned to _:Ce.f:_
incentives to Htates and tocalities to mect their own revenue neods,
Fach factor is oiven a4 weicht of about L7 percent in distributing the
total,

vidital wncero tax collections, were desi

The clemnnts in the three-factor formula--population, relative income,
and tax effort--are combined for cach State by multiplication, The
resulting products e thin used to caleculate cach State’, oortion of
the total tunds bein allocated.  The three-tactor formmia tends to pive
larger distributions to those States which have low incomes and high
tax offort,

After each stata's allocation iz determined, one-third of the
amount is Jdistributed to Lhe state sovernnent and the remaining t.oo-
thirds is available tor allucation among the State's local governmeuts,

el

The two-thirds is first allocated among county areas using the
same threo-tfactor tormula used to allocate funds to some States, The
county areca funds are then divided between (L) the county gjoveroment
and (2 all othor local uo<:h:Em:mm in the countv as 1 gvoup, on the
basis ot theil, totil relative adjuzted tuxes,  The tunds available {rom
this division to other _:om~ sovernients are then divided among them
using the three-tfactor torrula,

Federal income taxes are not used in the intrastate allocation of
revenuc sharin; tunds; they play only a minor role in the interstate
allocatiun, such as c¢stablishing a floor and a celiling for the amount
of a State's income taxes which may be used in the five-factor formula,

STATE REVENUFE SHARTNG ENTITLEMFNTS

Enclosure I shows the per capita revenue sharing centitlements for
each State lor the period January 1, 1972, through June 30, 1973, Because
this data is tor an le-month period, we adjusted the f[iscal vear 1973
Federal individual ine e and erployment taxes for each State to a cowpar-
able period.  The hihest tedoral incone and ceployment taxes on a per
capita basis was paid by Defawarc (32, 220) and the lowest by Mississippi
(3476.) Missouri paid the ninth highest per capita amount, 35l,al/,

The revenue sharing entitlements tfor the 50 States (including
allocations to both ti Slate sovernments and its localitics) on a per

capita basis ranved troen ol 92 for Mississippi to 530,95 for ohiao,
Missouri rank.d 49th with 332,77, Roevenue <haring entit Lerents, as a
percent of Foderal inoe o and ciplovment taxes, ranged tron 1 perecent for

Mississippi to 1.79 porecnt for Connecticut, Missouri ranked 44th with
2.3L percent,
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Rovenun shso,= - runds aze o ctlocated to concressional dishiricts,

However, " ¢ .« ©r o oefue seeron; suritlements ot roe LU ocon roosional
districts o0 s irioan your oftice votuested, we accutalated the revenue
sharing enti o0~ U ol tae Lecal covernrents in vacn district 1or entitle=

ment pericds 1, o, .ad Y. Droaddivion, wo cotpileod statistics showing
the pupulation, 1iiusted taxe <, and por capita income data for cach
district. 3 cause nne boundavic s ot convressional fistricts one thirough
five and eisht 41! nine do noi coincide with county boundavies, we pro-
rated theilr adjusted tax daty and revenue sharing entitleniciits on the
basis of pupulation., (Sece enc. LI.)

10 districts ranced riom 030,57 Uor the Firth District re 13,92 tor
the Second. i™e¢ sixtiy District ranked fifth with a per capita entitle-
ment of ,;23.19, ’

The per capita revenue sharing entitlements caiculated for the

COUNTTES OF THY STWTY DISTRICT

Enclosure [IL :shows the revenue sharing entitlements for the period
Januarv 1, '%72, throush june 32, 1973, for local jovermments in each of
the 23 counties in rhe sixth Coniressional District, Lt also shows tne
data used In the ailocation formula, [(he average per capita revenue
sharing caritl :ments ransed {rom ;3l.64 Tor qovernments in Atchison
County to S13,.20 tor governrents in Ray County,

LOCAL COVER*™M= 77 NOF THE STXTH DISTRICT

We also coopilad the revenue sharing entitlements and corresnonding
data for all the local revernments roceiving revenue sharinz tunds in
the Sixth Dijtrict, As agreed, we will provide tihis data to your office
separately,

- Sincerely yours,

Victor L,
Director
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Per capita Federal

Por capita

ENCLOSURL I

Revenue sharing as

i individual incom revenue sharing percent of income
fww State and caployment Uaes cntitlement s and emp loyment taxes
o
Amount Rank Amount Rank Percent Rank
| Ma. 5 679,54 s sw079 2 .00 "
i Alaska 1,106, 50 21 34.33 45 3,10 35
HW Ariz, 1,025.03 5 45,17 18 4. 41 20
| Aric, 547,20 49 44,13 19 8,06 5
Il Calif, 1,258,138 16 43,96 20 3,49 30
Il Colo. 2,006,30 2 39,08 13 1,89 49
| Conn, 1,913, 59 4 34,30 46 1.79 50
I Del. 2,320,72 1 45,22 17 1.95 48
“W Fla. l,LUSogl 19 Ju. 10 47 3,08 36
N Ga., L,004.33 23 37,14 35 3,70 26
o Hawaii 1,199,472 L9 47,69 9 3.95 25
Il Ldaho 1,014.05 27 46.97 10 463 19
M il 1,703.07 7 38,16 34 2.24 46
0 Ind, 1,249,02 17 33,96 43 2,72 38
Il Lowa 414,56 35 4147 20 5,09 16
i Kuns., 344,133 33 55,97 19 4,20 22
i Ky 057,01 19 41,96 24 6,39 11
i La, 749,35 Ty 52,20 4 6,96 8
Il Maine 719, 16 W 5022 5 6,95 ;
Il Md. (note a) 1,704,532 6 43,23 22 2.54 43
Il Mass., 1,320,306 14 45, 44 16 3. 44 32
I Mich, 1,713,02 5 39,34 30 2,30 45
i Minn. L,347,57 12 43,06 23 3,20 13
Il Miss, 47644 50 061,92 L 13,00 L
i Mo 1,417.06 9 32.77 49 2.31 L
i Mont., 671,55 Bl 46,04 14 6,86 9
| Nebr. L, 103,30 12 40,70 23 3,69 27
Il Nev. £,359.51 0 30,88 36 2.71 40
I No I, 9714~ 29 35,20 43 3.62 28
i Ny Jo 1,320,406 13 36,07 38 2,72 39
i N, Mex, b82.14 4l 50.72 6 7,46 6
il Mo Y- L,925.12 3 50, 24 7 2,61 42
i
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