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AIB MATL
Yoore Equiyment Co., Ine,
4546 Worth Wilson Wy

?. 0. Box 8006
gtockion, Califormis - 95204

Attention: Mr, 8. 3. Moore
President

Gentlemen :

Beference is made mwtwmmgemmwr Se
1972, and subsequent correspondence, protesting against the mward
u-mwmw(mm)mrwm
for Bids {IFB) ¥o. M—M(?)-m, fwmed by the Geperal S&rﬂcu
Ataindstration (GSA), San Prancisco, Cxliforsis,

mmm,mmumﬁwwma
repaly of heavy construction, fnddetrial and vehlewlar equipment
ﬁmdxmmnm“mm,lm,umabmm

orm-te,:.m. The work was divided into various sereice
Areas and the equipment was classifisd according to types in Groups I,
II snd IIT of the Bid Schedule, - Separate mwards were to be made
for sach service aves, and in the aggregate within each group for
Ttems 1 & 2 and for Ttems 3 & 4, Item 1 repremented the labor rate
por hour for services perfoymed at the contracbir's plant, and Ttem 2
representad the discount from the mamufacturer’s 1iwt price offared
for the repelir parts required in performing such work, Item 3 repre-
sented the lebor rate per hour for sikrvices performsd at the using
- agomicy's site, and Ttea b concersed the discount from mumfacturer’s
1wt price offured for the necegsary repair parts, Yor Service
Arsa No. 1, Northern Celifornia, Interlog wae the low bldier for
Items 1 and 2 in Groups I, IT and 11T, while your fiym was the low
m,mmwamm.tmmsmﬂhmwr.
and YIY. A

mW&m&WM'anummme
Augost 9, 1972, The plant ﬂmimﬁwmmmnm

(=) &mummm:zmmmam
‘had not been used for some time,
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{b) The majority of the equipment had not been

(c) Persommel wes inadequate,
(d) Ko ealidbration equipment was available,
(e) Plank security wes inadequste,

A financial check of Interlog was also made, which remilted in a A
deterwination thet Interlog’s financial status was satisfmctory, LA i
However, as 8 resuli of the plant inspection, the contracting offi. o
cer determined that Interlog was not a responsible prospective cone T ]‘
tractor due to leck of capacity. Since Interlog was a2 mall business tel
firm, the question of iis espaeity vus referred ts the Suall Business
Adni stration (sBA), San Fran on Septesber 8, 1972, in aecor-
dance with section 1—1.708—2(;) ot the Federal Prosurement Regulations
(¥PR). This regulation provides, with certain exseptions, that when
the otherwise acceptadble bid of 2 ssll business concern is to be re-
jected for the ressgon that the firm was found by the contracting offi.
cer t0o be not respenaible as to capacity or credit, SBA shal) beé noti-
fied 8o a8 to pexait it o ismue & Certificate of ﬂmtemy {coc)
regarding the Pirm'a responsibility in such arems,

By letter of Septexber 11, 19?2,mm1-eamwmsenog
would f4le for o Cerbifieate of Competency, On Ockober 6, 1972, SBA
mmnmemgmtummnmmaawmwmmofm
same date, SBA adviged GSA that Interlog had been found competent as
to both capecity and credit to perfors the proposed contract,

It is your contention that Interlog lacks the capacity and credit
to perform the proposed contract. You place special emphasis on the
condition of the budilding in which the contract will be perfommed,
stating that the building is structurally wassund and should be con-
demmsd,’

In this regard, the record indicstes that on Octchber 16, 1972, : i
pursoant to a request by the Chlef Bullding Inspector of San Josquin EEPET (Y
Counby an inspection was made of the sbuve-mentioned building,  As L ey
s remult, it was determined that the building wes vnsafe heceuse of EEEE R
elsctrical snd structurel hazaxds. The District Health Officer ubse- e
quently advised Interlog, by lstter of Oetober 30, that the IR |
was declared & public muinance and that it xust be repsired, whabiln- R
itated, demolished or removed. In mccordance with such advice, Interlog il
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has undertaken corrective measures to obtain a safety certification
for the facility and, in addition, it has leased another facility
as a standhy, pending the outcome of determinabions regarding the
safety of the plant in lssue, Having reviewed the pertinent fasts
concerning the capacity and credit of Interlog, SBA adviszed GEA by
letter of January 16, 1973, that the COC issusd to Interlog on
October 6 was revalidated.

" Regarding Interlog's credit, we note that (84, baged on a finan-
cial check, determined that Interlop waz financially responsidble.
In issuing the COC, SBA also considered the credit, as well as the
capacity of Interlog. Since the contentions sdvanced by you go to
both the capacity and credit of Imterlog, it is pertinent to point
out the effect of the lsguance of a COC by £2BA, In this regmid,
section 8(b){7) of the met of Judy 18, 1958, Mb, L. 85-536, T2 Stat,
391, 15 U.5.C. 637(b)(7),Venpowers the Sonll Business Administration:

"{7) to certify to Govermment procurement officers,
and officers engaged in the gzale and disposal of
Federal property, with respect to the compeiency, as
to capacity and evedit, of any small-busimess concern
or group of such concerns to perform u specific Govern~
ment eontract, In any case in vhich a smelli-business
concern or group of such concerns hae bsen certlfied
by or under the mathority of the Administration to be
& competent Goverrment conbractor with respect to cn-
pacity snd credit as to a gpecific Govermsent contract,
the officers of the Govermment having procuresent or
property disposal powers are directed to accept such
eertiﬁcation a8 eom]xzsive and are eutbarized to 18t

BTN ~ Bt such congern oy group of
ecmems withmtreqzidng it to meet any othsr require-
ment wijth regpect to empacity snd qredit.” (Buphasis
addsd,

In view of the above statutory mandate that procurement officers
:: thumm:rmt mst Recept SBA datermimmtimmui‘ka capacity and credit
pro vy contractors, we have ' a % it be improper
for this Office to review ;mh determinations. &15876% 06,
19705 B-149096 JAugusst 9, 1562,
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Aecordingly, ve are unable 1o interpose any legal objection
to an eward based upon £PA's lssumnce of & COC to Doberlog in this
cage, Your protest must theredora be denied,

Enclosed is aueaﬁy ‘of mzr‘decisiml’/éf_%;éw to the sttorneys
for Interlog denying their protest sgainst the awarding of a con-
tract to your company under the same IFB,

Yery truly yours,

PAUL G. DEMBLING

¥or the (emptrolier General

Enelogure .
msid






