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COMPTROLLE~ GENERAL OF THE UNITED STATES 

WJ'\SHJNGTON, 0.C. 20S4.B 

:a--117199(1) 

ill MAJJ, --

Attention: Kr. 8. L Moore 
P.re-1defl\ 

~= 

JAN 3 0 1973 

.. ,__... ia macle to ~ tel.e:tu .... date4 October '• 
1911, wt -~ «W'retJOnde~. pi'oteltiJll ap.inri the &V$rd 
ot.. a~·•~~ (IAwd~<*a)·t&Qder InY1.t&tiou . 
!of' IS.eta (D'J) · :1o. ~D-{P}-210., twaei 1'¥ the General. Semee• 
Adldnt~ (Ga\). ·am rnnet•,. e.:u.~. : .. · .. 
· !he -~ m, ~ ~-fPll~t, requirement• :ror 

MPatr or .._,. ~~ ~al and 'Whlcu.'W' equt}ll&llt 
-1 rei.te4 i~ V'U. iaaµed on ~ ~. 1972. With a bid o.penhtg 
ila'9 ot .taaUtr :2 •. 1972.. ~ voik ..,.. Uv14ed. ·t.nto· 'f&rl.ou •nit:f 
.a$11 llllC1 the eq,ui~ ._, .4&Pltied M~ toe~ lat Groups 11 u ma m ot the lid · Scbe«lile. · Sipante mraMa 1ftl"e to be a.\e 
tow MCh ..m.ce --,· -4 in the ~e vtthtn·Uch ~ fO%' 
n- 1. 2 u4 tor tteu .J ,. 4. ?ta l ftp~ tb$ 1abm' re.te 
pW ID11' tor lemce•·~ at the· CG!U~*a :pl.Ult, ·11t4 Item 2 
"thlilell..,_· the-.d1~ ~ the ~·• list pr!ee ottered 
tor tl!ie 1"9J&lr pan. ~red in ~ng .IQCh lfOltk. n. 3 l'f1Pl"8-
..n.t tJljl ~ $M pt~ 'bOUJt ~ ~1 ~ at the Uiling 

· ~·· lite, ·.net It- lJ ~ tM diJrcCIWlt. f'1!m. ~r'e 
Un price ottered tttft the- ~iJlaJV repair ~.. for Senice 
Ana llo. · 1-, lfOrihen aau.r~, Interl.Og ""* the· l.ow bidAeJt tor 
n. i ailcl 2 tn 0rcups x, n Md m,·w.tie ~·ti•,,.. the 1cv 
'biMu, 81\d ~ved the ~- .tor.~ J .,,. k 1.n Or(;ups r. ll aDttm.. · 

AD-~ ot Jntel'loa'• p1-t ... ~ b:r ca on 
AUllWlt 9. 1971.. ,,. punt .~011 d11elofed· the tol.l.Ow:blgt 

(a)·~~at~va.~a...i· 
·w DOt ~ ..,a, tor -... tble. 

905 
. ~ . .. ' 

··-:. 

:' .. _ .. -. ·.:' 

·.'' 

.. 
:-... · : .... :: .. · 

~: ... 

', .... . •, 

.. 

·:.·. 

...... 

... 

I'' 



B·lTrl.99(1) 

( c) Per.somel we.a illadequate. 

(d) Ro ca1:1brat10Jl ._pment was M'aila'bl.e. 

( e) Plant seeuri tr was inadequ,ate. 

A t.tnancial. cbedt o~ Interlog vu also made• which re$Ul.ted in a 
dete:nrd.nation that IJlte:pl,Qg'# flmmc:ial atatulJ WU aa.tidacto71'. 
Bowner, u a result ~ the pl.ant Ua,pect1on, the ~ Ofti .. 
cer d.etend.•d that raterl.os vu not. & re~ble prospective con­
tractor due to lack ot ~ii;J'. S1Jlee Interl.og --.S· a ..U bWdnea• 
ttrm. the question ot it• cape.city vaa retftl'ed. ~ tbe a..11 haineaa 
J.dJlliniatl'&tion (SBA)~ San: F:anc~, on ~ 8, 1972, in aecor­
daace with action i-1.708 ... 2'(a)rot the Federal~ Regulations 
(m). !l1ia ree;ulaticn p:rovides• with certain exceptions, that when 
the otherw.1.ae acceptable bid of a -.all. W..U.• CQJ:lCern ia to be re­
jected. tor th& re&'10ll that the tim Y&S found by tbe C!O?ltractillg offl .. 
cer to be not reaponaible u to ~~'t,J' or credtt, S!A. 9ball be noti­
fied so aa to pem:lt it to issue a certit.teate or Competency ( ooc) 
~ the nm•• :re8POQ1b1U~ in auch ~. 

BT letter t4 Se~ ll, .1972~ SBA ldnled. GSA that Intel"l.og 
vmld n.ie to:r a. certd.tiute ot ~. on Oeto'ber 6, 1972, SBA 
adVited Inte:rlog that it had been i.aued a COC fD1dtbT hlter ot 'the 
,_ date, SSA adrt.ed Q&\ that Inter~ bad been found CGIJ,Pet.m't as 
to both capeoit:r -1 credit to pertom the ~ eontraet. 

It i• JOUl" ctmteAtion that Itttulos ~ the eapact:tT tmd c:redit 
to perform the propom eonta:-act. You place #,Peeil.1 empbaaia, ·on the 
caGtiticm ot the building ,in Which the contrf.Ct 1fil1 be puiomed, 
R&tiXlg tha.t the b.u!lding U. ~ ~ and abould 'be COil• 
4...-4.· . 

In tbia reae;rd, the :reco:i:d intieatea that on GcWber 16,,. 1912, 
~ to a ~e.t b7 ~ Chief .J:MUding Ilaapectcr o'f San JOtlq,Uitl 
Co\mt7 an tnapeetion 1f.U made ef ~ above...aien.tioned bu1ldtllg. · Aa 
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e. :rd'Ql.t, 1 t waa detcmniud that the building was ~e because ~ 
electrical and •~ · hua:rde. ·!he Diatri.ct Bealtl). Ottica nbse .. 
qwm.tJ¥ ad'rieed Int.erl.OS, by lette:t rd Octo'ba 30, that the 'b\tt'W na 
vaa &aclat*ed a. public nu1lenee and that it -.t be repaindt r9ha:tJn ... 
ite.'kd• demoliahed or MUOVad. In accordance vi.th iiUdl .advice• Inter:tog 
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U. undertaken corrective mee.su.r.a to obtain a safety certification 
tar the tacilitf and• in addition. it bas leased another f'acili't1' 
u a atar:.d1.7J • pend~ ng the ()U'tCGme ~ detendnatioaa ft8U'diDS the 
afetJ' ot tbe pl.ant in iuue. ~ l"Mewed tbe pertinent facts 
~mbe the eapacdty and Cftdit ot Intttloa, SBA &dviaed CSA by 
le\ter of Janu.a:t7 16, 1973, tba.t the COC issued to Werlog cm 
October 6 vu revalidated. 
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· Beg&l'd1ng ~log's credit., we note tbat GSA• bued on a t:i.nea­
cial eh.eek_, detezmined that Interl.Og ltd ts nanei~ responlible. 
In 1aauing the COCt SBA alto considered the credit• at Yel.l as the 
capacit7 o-r D:lterlog. SUlce th& «>ntentiona ~by 100 go to 
both the ca.pactty and credit o~ Interlog, it i• pertinent to point 
out the etteet or the issnclce ot to coc °b1' SBA.. In. tbi• ~. 
1ecuon 8(b )(7) or the ac~ot Jul1' is. l.958, Pub. L. a, .. 536,. 72 Stat. 
391, 15 u. s.c, 637(b)(7) ,.,-eJQPOWen the Small !usineas Administration: 

"(7) to eertity to Qove)."Jllnent ~t o-ttieera, 
and otn.cers engaged in tbe Ale .. and disposal ot 
l'edel'al property-, With respect 'to the competeney, u 
to capecl.tf and ~l!'f!dit• ct any. -.n.-~nea• coneeru 
or group of aw:b coricema to pe?'fol1l1 a $peeifl,e &mtrn .. 
meitt contract. ln arq case ill which a -.ll..wah1ieta 
COIM!enl or group ot aueb. ~ema bas been oertitied 
b;v' t'J:r under the t.uthori:t7 ot the Ada11d stratton to be 
a ~ Gove~ contractor With respeet to ca,.. 
pe.citJ' and credtt. as tt!> a specific Gcmt:muont contl'&et, 
the otticera ot the aove:maem havingpl'OCm"em:em ~ 
prope.l't1' d:Lapnal. powers are directed w~ fill® 
eertifteat1on u CQMJnGve. and '8i-e fia~ to l.et 
1IUdl m ~t tQ auob conciem or group of 
eoncerna witbout ~ it tb meet _,. o~ requi?'e­
aent with reSpect to ~ty ud creti.t .. " (Raphad• 
added.) 
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~, we &1"e ~h to interpose Wf'l lqal. objfttiOG .. ~;·· 
to en award baaed 1J;POt1SBA'•11~ ot a COO to nsterlog in thia. ) 7 ';J(1;1~.r-t'.· 
cuie. Your protest JllUrt therefore be denied. ,2,,.. · ' 

lncload 1a a .. copy .of our· dec;lsi~fof-- to the ~ Q?' 

tor- I.nterlog deu.,v:1ng their protest Mainlt the awarding ot a. con-
tJ!Mt to JWr ecllPBlQ" i#lder the aa=e m. 

Ve17 t~ J'Olll"S, 

~AUL G" D£MB11NG 

. Vol' the C<aptrol.1er General 
ot the \$ted States 
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