
COMPTROLLER GENERAL OF.THE UNITED STATES 

WASHINGTON, O.C. 20548 

JAN U. 1973 

Dear Mr. Secretary: 

Peference is nade to the letter o~ Cttobe.r 4, 1972, frau the 
Mninistrator, Federal Railrbad Administration, reporting on the 
protest of the Space Research Corporation (SIC) against the award 
of contract No. OOI'-FR-20042 to Terraspao:a, Ine., by the Federal 
Railroad Mministration {FRA). ~ ,1 ,; .5'f.fti ~; 

· Although~ have by <JBc.isionfof ~ {copy enclosed) denie:1 
the protest, we are CXJtlOm1ed with the adequacy of the i.nvastiga­
tia:l of 'rerraspace • s ability to perform the cootract.. As indicated 
in~ deeiskn, we do ~t·.object to·the approach taken by FRA in 
isolating the questicms of the aPequacy of Terrasp;tce's facilities, 
credit and ability to xreet tl-ie delivay schedule. F~, frcm 
et.tr~ of the record, we doubt that the investigation was ·as 
thorou3'h as it should have ·been in the area of facilities end 
ability to rooet the aeUyery scberlti,le. Specifically, it appears 
that little effort was made to detetmine whether Terraspace 1 s 
prqx>Sed suboontractors wru:e technically capable of perfonning. 
Instead, substantial l;'e1.iance was placed on the aMlysis conducted 
urrler the origillal solicitation and on Terra.space's successful 
perfonmnce of a similar a:intract with the Eureau of Mines.. For 
exanpla, ooncer.n was initially mq;>ressed about SRC' s ability to 
s11ccessfullymanuf~ the nozzle of the carm:m, and yet it 
does not ~ fran our :r:ecard ~t Terra.space 1s approach to this 
prd:>le.m was the subject of a current investigation. 

We would appreciate your revieW of this natter with a view 
tcMard l;ossihle fut.Ure corrective 8otion. Piease advise u$ of 
whatever action you take· an our ~ti.on. 

'Iba lb'lorable 

Sincerely yours, 

RF.KELLER 

-De-'Pttt?...., ·ecrnptroller General 
of the United States 

'Iha 'secretary of Transp:rtation 
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