
April 26, 1979

..

The Honorable Fernand J. St Germain
Chairman, Subcommittee on Financial

ID8titutions Supervision,
Regulation and Insurance

Committee on Banking, Finance and
Urban Affain

V.S. HoUle of Representatives

Dear Mr. Chairman:

On March 2, 1979, you requeate\.-that the General AcCOll1ltiDa Office
undertake a comprehen.ive review ofItoreign bank activities in the
United States and'U.S. bank activitie. overse..~ Your request encom
p&lses two assignments which we ,~re planning to undertake later thil
year. We are pleased to begin the work now.

The review you have requested is of such magnitUde that we wanted
to be certain that we could accorlplish the task in a time which would
be acceptable to the Subcommi.ttet!. So, we have been discussing the
request with the Subcommittee stllff and we have made initial contacts
and .tarted working with the ageneLes involved. Based all our dbcus
.ions with your staff and the ag.mcies, we believe that the SubcOlllllittee's
needs can be served by two reports: One on. selected aspects of the requelt
in August 1979 and a comprehens~,e report in February 1980.

The fint report will addrus questions 3 and 5 of your request and
some matters related to question 8. You asked for the 10-year trend of
foreign banking activity in this country. Based upon our prior work in
this area, it is likely that information needed for such an analysis is
not acceptable or of poor quality. Nevertheless, we will provide as com
plete and meaningful a trend analysis as is possible. We expect to work
closely with the Department of the Treasury to avoid duplicating work it
is required to do under .ection 9 of the International Banking Act of
1978. We will provide a status report on the Treasury's efforts in our
report. Also, we plan to build on work on foreign investment monitoring
we are doing for another committee.



The second report will address all of the issues and questions
outlined in your request. To satisfy this objective we plan to:

--Review and evaluate inform~tion and studies on international
banking issues available at SEC, DOC, acc, lDI~, FRS, PBLBB,
and other organizations as necessary.

--Conduct considerable work at the relional operations of ace.
FDIC. FRS and FHLBB located in New York. California, aDd
l11ino18.

-Review recent and current applications for foreilD purch....
of U.S. financial institutions.

-levi•• bank .xamination reports aDd eumination procedur•• for
foreign-owned or controlled banks and bunchea aDd aamp a.
loana in the U.S.

-Analyze the International Banking &et of 1978 and the linaneial
Institutions Relulatory and Intere.t Rate Control Act of 1'78
as they aff.ct the entry, supervision, and operation of ionip
bankina op8ntions in the u.s.

-Revie. any Iluperviaory act ions taken to obtain corrective action
by fonign-owned or contrClUed bauka and aaing, aDd loans.

-Review reports of examination for end supervisory actions against
U.s. banka enaased in sipifieant international activitie••

Ve will ~ep you apprised of our pro.re.. on thi. effort. I trust
the above will aeti.fy your reque-st. and .. look forward to vorkin&

~~ ,.. in no ~~ft. 't::t?~
Comptroller Ceneral
of the United State.




