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jonorshle Albart H. Quie
iuee of Representatives
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his 18 in vesponse to your ingquity on behalf of Mr. James A, Ferkins,
prestdent of Chatfisld Beass Dend, Inc,, Chatileld, Minnessta, concerning
the proper dispoaition of interasnt garnod on funds which Chatfield Brass
Jand, InG., was granted early in 1976 by the American Revolution
pcontemnial Admintetration end the Mimnasota Bisentemnial Commission.

According to My, Perkins® Jamuary 28, 1976 lettey to you, his company
recaived 31500 from the Mimmesota Blcentenniel Comsissicn amd §1568 from
tha American Revolution Bicentennial Administration 1m esrly 1976, Appar-
nmtly & portion of the grant proceeds has been placed in a savings sccouni,
panding disbursements for the program as they become duw. The Minnesots
jleonternial Commisaion has infommed Mr, Periiins that any iateresi shich
scomilates on the Pedarsl funds §n the savings account mist ba returned
to the Federal GCoveroment, citing Attachment E $o (GSA) Federal ranagementi
Cireular Ko, 74-7,

Qur Uffice has wmiformly beld chat, axcept a3 otherwise provided by law,
icterest sarned on funde granted by the United States belongs to the United
States vather them to the grantee which received the fumda, All such iInterest
is requirad to be deposited intg the Treasury as misvellemeous veceipts.

W0 Comp, Gan. B1¥(1960); 42 1d, 28%/(1%62). {A copy of our 1962 decision is
welosed bevewlith.) ' ' ' .

This gemaral rula epplies whether the grantes is a public or private
gency. Congress has the authority to exempt any grantee frem this requirte-
seat, but we are awara of po such sxemption for grants made by the Amaricen
Nevolution Bicentennial Administration. The ratiomsle for this rule 4s that
the statutes providimg fer grants do not conteémplate that reclplents shall
profit other than {n tha manner and to the extent that is provided by law
i that it {s conterplated tha:t funds xaceived shall be promptly applied o,
the purpose for whick furnished, Any finterast realized on gramt funds prior
to their use must be accounted for as funds of the United States,

The Conzmé has recognized the validity of this gemeral principle ifor
st situstions and therefore bas enscted legislation to provide specific
xceptions to certaln grants-in-aid wheve a different position seamed
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Wprepriate, FPor example, scctigm 203 of the Intsrgovermsental Cooperstiocn act
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of 16¢8, 42 ¥,5.C. § 42126{‘9; 2}, renuires that the transfer of brants—
,Ln-aid to States be scheduled {n a soapner te minizize the tine el apsing
between the transfer of such funds and their disbursement. The last
gantence of that section specifically provides that States shell not

be held accountable for interest earned on such grant-in-aid funds
pending their disbursement for Dmgrmn PRIpOGES.

¢ Ve are unaware of any statntory provision which would asthorize
?the retention by Chatfield Brass Rand, Inc., of intetest which was
‘tealized on funds received from the Americen levolution Bicentennial
ministration. Therefore such interest must be refunded by Chatfield
ratmss: Band, Inc, We express no view 28 to the treatment of interest
attributable to State funds granted by the Miroesots Bicentemnial
oomissi.on, which wuld be & matter for State law.

- 3incerely vours,
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Federal grants, etc,, to other.
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