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UNlTED STATES GENERAL ACCOUNTING OFFICE 

IL ,o..ccouNTING AND 
C~UDITlNa DIVISION 

.. Clalpu.1ler <ie_rat 

WASHINGTON 25. D. C. 

la 0Ul"1'(f'Qa1f or ~rR-pl\t ... t1xat-£ .. ~ ~ta .~Q .. 
...... U'Oaal IutJ..t\\tp td .a1th (JIll .. ___ aoMd ~ pra.cti .. 
1IbUb a.i.p\ pualbJ.7 _ 1. Ylolat.1oD of acU_ 3671 or tho ~ 
hatdu <)1 U.S.C. 628).4 . 

.. • w ao'kct .t 1810 ~ •• d" • ft...-ell "atnc~oye:rla.p 
... 4 ... 1 ,. ..... ma Rllptea .. appnpri.at1OA tor ta. tlaea1 "$1"' .1A 
'IIill1eIl • _t.nct. 1 ..... t« til. Ml ao .. ' of th.e c:QDt.rae\. Er..eu­
c.. an ... -til _.vi thcNt. ~ ,addlUotal fUAds. If wS$ 

'Waa tba ~ obllp:Hd 1. ~ 4mllg .1M ~t. p$:n.i, eon­
v.w an ~ _.the r.aifti_. lIMll-.. 1. upu_d.... add!-
t.1eD11l ftaDda .. F'I"'14- HIll ~ ... ~UOfJ; !(If' .... 
.t111011l ,.. 1a _ieb b ........ i..... UI~. ooat:rae'i paT­Me. to ..... l1c8~ awrepriaUoa _llpW 1iMUl the· ~_ ........ 1 
h IMUB'l eli.tAd uct .. c-ea.ftel- _ 'the .n ~pri.at1_ obUp\ed. 
(lee " ... Mel 1IChedU1 •• OIl oblJ.caUoa of fimda tor coatl"'uU UO? ... 
1892.) 

WIt ftClUe-' t.ha t; the· Ofl1.oe ot a..nd OcIlDtl "'Yin the ."'t.aelllllutU 
ad 1Mhi .. _ ~ tile legal aapeeU of b· .. pncti ... &tIl u:r 
acu. to bII tun. 

,It;t ........ t-

.Tahar. ~,,, 
Depuv llireow 

CoPl' er-.tra.t. 1692 and .. ...., .. aWB1'de4 
.. liDi to S1aIttord a..antb lutdnte 

Cow of _.a~'t 1907 Ul4 _ellitma,a awarde4 
it7 III. to fou~ aeMl'ftblutitl1_ 
~ of mob11pUeu aD!~:at • 
.... ctctne~ lBnaDl ~w 

hH4:ul. or III obligatio_ aMpeJIIIe!nts 
uaer con~t 1901 ami It~ 

-,><,,_0'-.'1"',_; ... ' 
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MAY 2 1960 

J)inGter, C1'ril .tceetmt1:rtc ana A.1Iditillg Divi.ioD 

~. ba:SM:tlOrl.t tlle oODtracts ~. TOlD" 8Dia-
.1eII itHla ... tIad' _.1' .... ada 'I'1t1t the StU.ford Jteaea:rch .t.rt.1tute 
... tale ........... ~ x;.t1tu:t., duIiDg tile tiacal year 1958 tar 
tM ~. "" 'tlI'j t:.ut:i'.t.,. through. use .1 ita taoU1t1e5, 
penoael ..... prot ... s..DIl profteiuc7, 01 .,..ute cane .. research 
pJ'OIftIIII v.I.-a .~ ....... ___ pl ....... .tSMd-/- bu18. 'Dle 88ft'iceS 
teal .... ....... ~ .... tw an ftt.1ft 3Gb .and IIUB'\ be ceo-
.ieI ...... .tall:b»c 1dtllh till. ~ 01 ~ •• 1"'fie .. as to 
1IIa1eIl tal ce.aeral :rate, 1d.t1a J'ftPM\ teo eb1iptiJJc a f1soal 'taU appro­
Dl"iatlOD • such cO!ltraeU. 18 that. ..... pqabl. thereuDfer are to 
be tIW"pd to tile appropria:t1on' o~ at tal t1ae the coat:ruta were 
...... 1., __ tAoapthe period ot pert.,... . 1ft.,. a:tftd be)'\'md 
tJle tu~,...,. _11 ve object, t.b~.YU .~. See 23 Corap • 

. GID. 170J th·JA. l'S, 1,0, 26 id .. b68rB-ll1l26-oJl •• duly 9, 19Sh. - .-
!he .... at or the 8Ubject contracts in" t.laca1 JU1"I 1959 aDd 

1960 til pNri.de te .. COJ'31auatioa· aaI/OI". e.xpandoa.f the .nHU."Cla wo.riC. 
at ... 1\1.-1 CMi;, ereated obl1pU .. ebar&eable.to the 19S9 01" 1960 
appropr1at~ ... vIi1eh 0bJ tpt1cml vve additie.1 to the l1DUitT ".., 
eric'_U,.:1aevn4 __ the 19sa appopriau... See 31 c.p.0e. 861, . 
863. !Ira, the oh'J.jption aDd apeIICl1tve &ft11eWty' of the 1,58, 
1,$9 ... 1960 appropriat10118 8ft 1Mepeadent. ., ... otha". as it 8ep-
..... te ~s .... tDC1Ited tor th. ftllean1l wrk. 'l'tiatbe1Dc 8., 
upnI1turtllfcbarrablfJ aga1nat the 1,S8 allptiOIl .utb. on Ucouat 
or the r.88l"CIh . writ call_ rop by that Obltpt.iOD and U7 be· UI. to 
u.. tall ~ tunot ftlardl8. d the CODC~ ava1labU1V of 
t.1a. 1,59 ad 1~ obltpt1cma, . . 

lcc~J', 1ft are &ttv1eecl tha't tile practice ot the 1at10Ml 
ID8t1tuta oll4M1tb 1a ~ of iJWGrr1", aJlPl'C'.Priat1ea obl1p.t1oaa 
ad apeaJi ....... ~. bT \be _3M' NI.-zoeh eo.r:rt.raota. it 1A 
""..tV _til th. v1R8 ~ here1a, 'WO'G1.i DOt &ppeU' to ~ 
the pnrie1oJl8 of aeot1oD .3618~ amseel St&f,U'tee, 31 11. S. C. 628, or 
117 oUt .. 1'1Ieal st;.atal. ot lIIUda we are awa:re~· 

fOSEPH CAMPBELL 

'iu1 ' it Oaaptroller General 
of tile VniW states \ . 
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