
2 ' d COMAPTROLLER GENERAL OF THE UNITED STATES

WA'SHINGTON. O.C. 20548

B-126652
CED9-360 JUL11 79

The nonorable William ro;x mire00
Chairrian, Comimittee on Banking, 6/

Housingj and Urban Affairs
United States Senate

Dear Mr. Chairr.,an:

Following are our2;1ioments on S. 1150 'which, if enacted,
would be cited as the 'Svelopr..ent Financ g Act of 1979."

Title II of S. 1150, which relates to the business
develo7t.)ent financing procram of the Publiic Works and Econor.,ic
DeveicrT.-ent Act of 1965, would, among other things,

--clarify that interest subsidies are to be rnmade
only if, and to the extent that, the Secretary cf
Cor.mr-ierce finds this action necessary to accomplish
the pro-ect;

--delineate the primary and secondary factors to be
considered in the selection of projects;

--establish various limitations on direct loans and
guarantees, in order to tarqet the assistance
provicec to achieve the purposes of the act; and

--provide separate authorizations for direct loans,
interest subsidies, and loan cuarantees.

Section G03(c) cf the bill w ould -ecUi-e the Cenerai
Accountin2 O:fice to conduct a thorouch review o the
aevelo.:fe-.t flnancing r;roXral-s authorized under Title II
and to subfr-!it a rep-iort to the Congress nrot later than
July 1, 1980. The report would be required to include an
assessment of- the effectiveness of the develociyernt financ-
inc programis in achieving; the purroses of the act, a
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description--c` ~any failure to comply with the act's
re(cuireTmenzs,_ ano reco-,mmencations for corrective legisla-
tive or administrative action.

In our opinion, existing legislation gives our Office
ade(uate authnoritv to conduct the evaluation that would be
reguirec by section 303(c) of the bill. Under the Budget
anc Accountinc .ct of 1921 as a Mended (31 U.S.C. 53, as
a:iended), the Coit-troller General has the authority to
investigate and report on "all -matters relating to the
receipt, disbursement, and application of public funds."
*his authorit -;as m 1oduified and expanded in section 204(a)
of the Legislative Reorganization Act of 1970, as a:-,ended
(31 U.S.C. 1154(a)), which directs the Coimlptroller General
to "review and evaluate results of the Governmrent programs
and activities carried on under existing law."

Under section 204 of the Legislative Reorcanization Act
of 1970, our Office is required to cerform work recuested
by the chairmen cf congressional comm.,r.ittees. If section 303(c)
were deleted, you, as Coimmittee Chairman, could request our
Office to performi desired work relating to the developmient
financing programs. WNe believe such an arrangementwould
be m,,utually advantaceous because it would permait us, through
ciscussions w'crh trme Coi;,mittee, to reach acreer.,ent regarding
the scope and reporting time frame for any desired work,
t'hereby allowing us to concentrate on mratters of greatest
concern to the Comr--,-.ittee. We therefore suggest that this
section be deleted.

In the event the Coniirmittee desires t.o retain a reportin,
cate in the bill, we Lelieve that the July 1, 1980, reporting
date would be too restrictive because the Economic Develo-mment
Admin~istration. (FDA.) would not have sufficient time to ir.-n'rcleent
thle new recuireMents set forth in the bill to -ereit an effec-
tive revvew w, our Cu ice. ;;e suggest that, if a rei;ortino
date is inclucec, the Co-mm.ittee recuire the General Accountinc
Orfice to report to the Concress by Feblruary 1981, on the stat.us
of actions taken by EDA in implermenting provisions of the bill.

Sincerely yours,

'Ac' gCor-ptroller General
of the United States
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