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The Honcrable William Proxmire 007

Chairman, Committee on Scp~1pg, QWA

Housing and Urpan Affairs
United States Senate

Followiny are our ggmments on S. 1150 fwhich, 1if enacted,
would be cited as the "Development Financing 2ct of 1979."

Title II of S. 1150, which relates tc the business
cgeveloument financing program of the Public Works and Economic
Develorment Act of 1965, would, among other things,

-—clarify that interest subsidies are to be mnzade
only if, and to the extent that, the Secretary cft
Conuierce finds thils action necessary to accomplis
tne project;

h

--delineate the primary and secondary factors to be
considerea in the selection of projects;

-—establish various limitations on direct loans and
guearantees, in order to target the assistance
provicdec to achieve the purpcses of the act; and

——yrov1ce separate authorizations for direct loans,
interest subsicdies, and loan guarantees.
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descr;gtlon~c*iany failure to conply with the act's
regulrenent and recommendations for corrective legisla-
tive or aCﬁi,‘Stl ative action.

In our opinion, existing legislation gives our OQOffice
aCeguate authcrilty to conduct the evaluation that would be
reguired by section 303(c) of the bill. Under the Budget
end Accounting act of 1921 &s amended (31 U.S.C. 53, as
amended), the Comptroller General has the authority to
investigate &nd report on "all matters relating to the
receipt, disbursement, and application of public funds."”
This authority was modified and expanced in section 204(a)
¢i the Legyislative Reorcanization Act of 1970, as amenaed
(31 U.s.C. 1154(a)), which directs the Comptroller General
to “review and evaluate results of the Government programs
and activities carried on under existing law."

Unoer section 204 of the Legislative Reorganization Act
of 15970, cur Gffice 1is reguired tc perform work recuested

were deleted, you, as Committee Chairman, could reguest our
Office to pertorm desired work relating to the development
financing programns. We believe such an arrancement would

e mutually zavantagecus because it would vermit us, through
¢iscussions with the Counmittee, to reach agreement regarding
the scope anc reporting time frame for any desireé work,
thereby allowing us to ccncentrate on matters of greatest
concern to the Committee. We therefore suggest that this

by the chairmen c¢i conyressional committees. If section 303(c

)
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section bDe cdeleted. %%l

In the event the Committee desires to retain & reporting
cate 1in the bill, ve Lelieve that the July 1, 1980, reporting
cate would be too restrictive because the Econowic Cevelopment

Adniinistration (ZDA) would not have sufficient time to implens:s

£

the new reqguirements set forth in the ©ill to permit an effec-
review oy cur Ciiice. We suggest thet, if a reworting
mmittee recguire the General 2¢ COLRtl

Cengress by February 1981, on
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