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Dear Mr. 3ecretary:

-isncloied for your inf'ornaticon -is a cqpy of our letter

of today to the 1irector, Foreign Operations Adm~nistration4

concerning the disnosition of certain funds recovered frOm

the Government of Austria bcivu.e of the improper diversion.

of conmioditIes furnished to that Country.:

Sincerey yopurs.

IosrpH CAMPWBE

Ceniptroller Oenmral
of the United 3tatea

The Hunorable
The Secretary of the Treasury

Enzolosure
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The Hutual Security Appopriation Act of 1953, in addtion to
providing nv funds for Zonles and Technical Assistmese Title I,
fot final yea 1953. authorized tUe eerrqwwr of ll unexpendd
balems previouly apprpriated. The Qprpriatiom act fer fial
yer 1954 aa prwrided v fte for this activity under the ew
title deersted above, ad further etherisad the arovr of not
to 115 $ ,06,006 of unobligated balance of approprfstios
previouly made.

It will be noted that the suthotised eayvera in the above
yer in nether cage make referene to the hadling of refunds.
Vurthermcre, it ma b eonteaded that the refer*enc to unexpanded
ulaw " nd unobligated balances iin the 1953 and 195k appropriations
act vas intended to apply to the balsucs at th. cloe of the fiscal
years 1952 and 1953, recttvely, and von not contemplated to
iwlude amounts which iefht Subelyently be classified by the agency

nexpended r unoblig*etd W virtu, of rafuns received in the
suesding fiscal yeas. On the vw prwwtse the prcrisios of the
appr iattoM act of 1951 authortsing tUe reoblgation of 1953 obli-
gations subsquently dobligated, to whiC the Bsage pointed to
JuStify the reprogramng of the refund, my be reasoned as having
bees inteded to apply only to the deobligation of tuads that were
obligated but not xpended at Jurn 30, 1953. The items on which the
abject refund was reasived had bee oigtatd and expended prior to
June 30, 1953* and at the cl*" of that yea were not mtttaasing
boalaces In any fore*

A further point for oneiereton is that-the kievisd Sbtatate
relative to refunds stpul that certain type of mfunds xust be
depedtted in 4iace,11aeous Receipta of the Trasury, vnfle others

be credited to the appropriations from which the original dis-
bnmmntsv ten made. rf the subject refund falls ito the latter
eategor and ti thereby considerd as noblitated funds upon receipts
there utill appears to be a question of it. availability for obliga-
tion by reaon of the limitation in the appropriations ot of 1954
on the amount of 1953 funds whch may be oarred ovr for obligation
Is risenl year I9Ns.

It ma also be of significance that a refund of $1.15 tilion
recived in fiscal year 1953 trot the Governmet of Austria under
Wiilar eircumstancs was returned to the Treasury This disposition
*wr to have been based on a statement by the Director of Pcaroign
O*pratloms Adaisitratton to the Swate Appropriations -cwuittoe in
executive session that th-is refud should be rotuned to the Treasury
rather than reprogramd.
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In the light of tke aforestated eonsidorgtions and any other
faetero that my be pertinat, advice is requested as to 'whether the
afeny's .application of the refund of $2sq adllon to atber program
parposs is contrary to applicable statutes,

!.4-ned) Robert L Loncl

Robert L, Long
Director of A-dits

¶ nlo~sues
se of ltr to Controller, FOA, 6/3/54
reply from FOA, R/91I
ma from audit supervisor, 1Q/0/1

copy of excerpts fros hearing traneript, 6/17/53

Sf
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Director of Audits

Returned, inviting attention to the attaohod copy of letter of
today to the Director, Foreign Operations Admrinistration.

JOSEPH CAMPBELL'

Comptroller General
of the United States

Attachments




