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The Comptroller General:

inring s meeting with the staff of the Insured Loan Sranch of
the Office of Zducatfon, Bureazu of Higher Ziucation, lepartment of
Health, Educstiom, ani ¥walfare, 1€ was brought out that a minfstrative
procecuzes Bad not beenm xel up Yor collecting debts generatac undier
sart B, Title IV of the Higher fducetion .ct of 1963, oa smenced, &0
B.5.C, 2071-1087, :

Secause of defaults in ths paycent of these fasured locans, thare
hos besn «n lnflux of dsbt cases inte the Washimgton oiilce. ‘ppar-
ently, thire £2 neb only & lack of an adequate staff ia Washiagtom to
hanile those functions, but there is no parsoonel in the flsld for such
activities,

sccordingly, we were ilafo s BomE two weoks g0 & lelter was
adéressey to thy Honorable Gaorgd Rowmey, -ecrsteary of Housing and Urben
Sevalopment, reouesting fdaration be glven to slloving the Flelu
staff of the Fedewal Bousing -uthority to attompt collection of the dedts
of the Offtce of Sducation, It was peinted out that payment for such
servicas would have to be negotiatad Batwess the two Guvermment sgsncies,
48 yat, ne reply bam buos recsived frea Hr. Romney.

A The steff mambers of the Cffice of Zducstion ware inclined to feel

that {f nething could be worked out with the iHa, it wight be nacessary

to slicit the asslstanca of s privste collection sgency even though they
wrs st in favor of such sctionm,

Our ifacussion vith the staff of the Cifice of Hducation has prompte:
950933 Cuupp, IV}, and the lmplementing stendarvie (4 CFR LC1-103) vested
b70ad wininistrative avtbority {n the varfous depsrtuents and agesuies of
the Covernmsat in the aress ef claim compromives mnd terminaticns. In
Wilizing the persommel of sanother agency to make collaections, it would
Wpemar theve could be o conflfct since both the law apd the Joint Stanmcaxds
Provide thet the hesi of an sgency or his designes shall take sggressive
sollection sction, There could also be involvec the cuustion as to whather
In the collecting process it would be necessary for il to mske deternisetfons
Sf collectibiifty shivh shoulc lle with the Offfce of iducatiom. 1f the
%aly collection sfferts of the iH. wers to sttempt collaction of the full
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amount , sither in & wap sun oF by,: fnstallments, there might be no
objm;;ﬁ{ But st such time 25 settlement usder the sbove act and rlan~
datds becems necossary, VHA would be vithout suthority te sot.

further, the hiring Of en eutstie collectivn agency weuld cefinitaly
appesy a‘&'mmrg to the Feusral Claime Cellection ict eof 1966 end the
Jofnt sStandards. : ’

iince e erve sssisting the OFffice of Lducaticn in establishing its
dabt collecBion procadurssy instructions are Fequested as to the legality
of the prepesed acticas by that Office,

1 1. SCHOVER
Chief, UJabt Branch

B-11 0,M,
X7604(7) 1 L 30 6

_ Indersement
Director, Claius Division

‘ W The Foderal Claima Collection Act pi , 31 U.8.0.
95%93 y wd the lwplementiig standards (3 CPR 100°105%, require the
bead of an agemey, or his designee, to sttempt collsction of sll claims
of the United States for monay or proparty arisinmg out of the activities
of, or refarred to, his agency. ¥Within the Pramework of the law and
regelations, thw bead of &n agency, pursvant to regulations prescribed
by hin, my cospromise, or cause suspension or terstiastion of collaection
astion on, any olaim vhich doas not exceed $20,000, exclusive of interest
and vhioh Jas not been referred to another agemsy, including this Office,
for further collpction action. The statute providas thet a compromise

pursuaat %Ae&n*mﬁ?;m nd conclusive wom the
P L Rk . 14210k A i - "u ; ¥l ¥ > By 3 L

Ve cummok resd thows provigions of the Federal Claims Collection
Act of 1066°and the implementing standards whish grsnt the head of an
sgamcy browd mthority to collect or compromise claims of the United
States arising out of the activities of Wis agemcy as authorizing him
to divest himself of the aasigned function and to delegate his statutory
respansibilities either to snother W sgency or to & private debt
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¥or eve ve svare of a legal basis for the sdministrutive trans?
of ﬁhﬁ funation, While cectionm 601 of the Economy Act of I;;Q, b4} U?;,C.

s suthorises the interdepartmental fumishing of sesrvices snd sup-
gii:t wder certain conditions, we have previously held tiat the law

not awthorize a departamnt or agendy to trmsfer, particularly on
& permnent basis, sémintstrative functions imposed wpom it by law to
amother depurtmmnt or agency. It is our view that, together with the
grant e:tfu#asmity-to»thc hoat of ench sgency to collsct and compromize
alsims of the United States arising cut of the activities of t¥at egency
msmnmtym&mmmwmmmm ’
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wder s-et1::F€b& a!ezgﬁt:auaaqr.lat n u§§‘§?: ‘g:p:,.“,“’r°V1d‘ian
fimal terminmation or cospyomise uatisuh e ¥ shart of taking

PAUL G. DEMBLING

General Counsel
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DELEGATION OF AUTHORITY v
| Health, Education and Welfare Department to others L et 554
: Federal Claims Collection Act of 196§ TR .

HEALTH, EDUCATION AND WELFARE DEPARTMENT v
Office of Education
Higher education loan program
Default

FEDERAL AIMS COLLECTION ACT OF 1966
Application of act

DEPARTMENTS AND ESTABLISHMENTS+
Service between
Administrative function

DEBT COLLECTIONS
Collection agency use
Prohibition ‘/

DEPARTMENTS AND ESTABLISHMENTS
Services between /
Administrative functionV




