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COMPTROLLER GENERAL OF THE UNITED STATES 55’1\
’ WASHINGTON, O.C. 20868
0cT 27 177
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The Zonoratle John J. LaFalce Do zas -”-‘i{-:g_am{iablo to pu

v

nouse of Eepresentatives “‘-~—~£Ei§jfﬂgﬁ§iQ3.

Dear Hr. LaFalce: !

1
This is in reply to your letter of Cctober 12, 1477,
and subsequent discussions with lr. George Randels of
your staff regarding your recuest that we provide you with
2 report on the statis of the iiinuteman IIY Intercontinental
cellistic dissile (ICEM) program.

As you know. iﬁ his 17th special messace for fiscal vear

" 1977 adated July 26, 1977 (submitted to the Congress pursuant

to the Immoundment Ccntrol Act of 1974, title X of Pub. L. lo.
¥3-3244, July i2, 1974). the Fresident prorosec the resciscion
of $105 pillion of budget authority that had been arrrcpcizted
to the Department of Lefense for miscsile procurement of the
Air Force. Rescission FKessacge Xo. R77-20. These fundes were
deeried excess to the neecs of the Lepartment of Lefense as

a tesult of the Precsident's cecisicon to limit croduction of
the liinuteman IIX ICEM to 1C miesiles insteaé of 60. 7This
Géacizion was implementeé on July 11, 1977, when the Gecvern-
ment issuved terminaticn notices for parts of the Hinuteman

I1I procurement contrects reducing the nurkber of misciles

to be built from 60 to 10. The Ccngress di¢ not ect favorably
on the rescigsion reocuest within the 45-day verioa croviced
by the Imrouncment Control Act of 1$74 and. consecuently, the
$JG65 million was reguired to be mace available for obligation
un Gctober 16, 1977, the 46th dey of continuocus ccnorescional
ression after July 26. 1977. We have confirrec that the Cffice
of banzqgecent and@ Buoget and the Lepartmzent of Leiense have
medée $1GC5 million available for obligation.

On Cctoker 18, 1977, we met with the Air Force Prooranm
Llement ionitor for the Kiratemsn Scuadrons concernino the
currert status of the Kinuterman III ICHI progra=z. There follows
a summary of our findings.

Cn Cctober 12. 1977. the Cecrartment of the Air Force. in
anticivation of the rejecticn of the Presicent ¢ rescission
rroposal, recuested the Sctace ancé liissile tystems Croznization
(SAMSC) to submit its rrocurement rlen for the Linutemen IIX
rissiles in light of the Congress not acting favorably on the
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rrerosed rescission of S1G5 million. SANSO submitted its vplan
to the ceputy Cnief of Staff for Research and DLeveloprent
on Cctober 1lé, 1577.

After review of the SAlSC vroposeal. the Air Staff
subritted its recoswendations for the prcgrsm to the Alr Force
Secretariat on Cctober 17, 1977. ‘The Air Staff recommended
ccconstituting the Hinutemen IXIX production line to build as
many ccecleted tiputeran III boosters as pcssible within the
5105 million. Whereas, originally, 60 bhoosters were to have
been built. we wvere told that the $105 million would now cnly
re sulficient to procure 20-z5 boostere; thet to build the
rereining 25~30 missiles woulé recuire an adcitional $60
rnillicn.

Air Force ofticiesls estirazte that, ouce z2uthority is
aiven to rroceed with further Hinuteran III preoduction, it
will take zbout 6 nonths to cciinitize the contractuel docu~-
sents associated with the progrem. In the meantire, work would
cozrence on the besis of supplemental agreerments te the
existing termiretion noticec. In this connection, we wers
telé that the bulk of the $i(¢5 =millien will be ocbligated
at the timeo these supolementel agreements are entered into—-
in apprroximately 2-3 weeks.

We were tolc that delivery of the Minutemen III missiles
-could beain in 7 to 10 months after spproval is given to -
reztart produdctiony 4 missiles the first month. an¢ 5 mis-
siles ner mcnth thereafter. The Air Porce reports that if
all 60 missilets were trrocurec¢, rroarar slippage would be
atout 9-12 ronths. Thies delsy would be due to the Air Force's
naving curtailed the proaram an¢ having to restart the activi-
ties. Erecifically, celivery of the 60 missiles was orioci-
rally scheduled for completion by Cctober 1. 1978. Under the
nresent circumnstznces, &8ll 6¢ missiles would not Le céelivered
before June-5ertember 14979. In the event additiconal funds
are not rrovided for all 60 missiles, we were told that prograa
sliprage will be less--pbout 2-5 ronths tor the rore limited
procurement ot the 20 to 25 misgiles that the $105 million
can fund. In tiais case., delivery is expected to be coapleted
between i:ovember 1976 and February 1979.
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Finally, we were tcld that any strikes or work slowdowns
in the aeroepace industry, if they occur, can Le expected to
affect directly the cost and delivery estimates discussed above.

ke hope the foregoing vill be of help to you.

Sincer=1-- yours.
|

R.F. KELLER
Azﬁgg Comptroller Gereral of
the United States
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