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Dear Mr. Campioli:

The General- Accounting Office has made an wudit of --
House of Representatives Restaurant for the period June 30,
1968, to June 28, 1969. This audit was made puratt to
section 28(c) (2) of the act of October 9-,--1940 (40 U.S-C
174k).

Our audit included an examination of the financial
statements for the year ended June 28, 1969, in conformance
with generally accepted auditing standards, and included
such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

GENCRAL COMMENTS

The House of Representatives Restaurant is operated pri-
marily for members and employees of the Houses The Architect
of the Capitol is responsible for the management of the Res-
taurant, pursuant to the provisions of House Resolution 590,
Seventy-sixth Congress, and of section 208 of the act of
October 9, 1940. His management is subject to the direction
of the Committee on the House Restaurant as provided by House
Resolution 472, Ninety-first Congress, effective July 15,
1969.

The Restaurant facilities consist of the congressional
and members' dining rooms and the cafeteria in the House
wing of the Capitol; the cafeteria and carry-out service in
the Longworth Building; the cafeteria and carry-out service
in the Rayburn Building; and the carry-out service in the
Cannon Building. The cafeteria and carry-out service units
are operated throughout the year, The congressional restau-
rant and the nrembers' dining rooms usually close when the
Congress adjourns for long periods.

Funds for the operation of the Restaurant are provided
by receipts from sales and by allocations from annual appro-
priations for Contingent Expenses, House of Representatives,
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Miscellaneous Items, to cover losses and the ac. iisition of
equipment. These funds are deposited into an account estab-
lished with the Treasurer of the United States pursuant to
the act of October 9, 1940. Also, funds appropriated to the
Architect of the Capitol for construction or maintenanc are
available for the purchase of equipment. Such purthases,
however, are t re d a sets :::Restaurant,:.:-:::-: :

OPERATIONS

The operation of the House Restaurant for fiscal year
1969 resulted in a net operating loss of $172,225, compared
with a net operating loss of $362,712 for fiscal year 1968.,
The total net loss, including equipment expenditures,
amounted to $172,292 for fiscal year 1969, a decrease of
$194,670 from the total net loss for fiscal year 1968. The
decrease in the loss was caused primarily by the closing of
the dining room in the Rayburn Building, the discontinuance
of a food line in the Longworth Cafeteria, the shorter hours
of the operating units, and a general increase in food prices
effective July 1, 1968.

A comparative statement of assets and liabilities of the
House Restaurant as of June 28, 1969, and June 29, 1968, is
presented as schedule 1. A comparative statement of opera-
tions for fiscal years 1966 through 1969 is presented as
schedule 2 and a statement of sources and application of
funds for fiscal year 1969 as schedule 3. A comparison of
sales and operatirg results for each of the units for fiscal
year 1969 is presented as schedule 4. A condensed comparison
of the sales and operating results for each of the units for
fiscal years 1969 and 1968 is shown as follows:
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1969 1968
Operating Operating
profit or profit or

Food and beverages:
Dining rooms:

Congressional $ 184,230 -4180,897 $ 200,3 -227,120-
Members 13,975 -28,327 20,470 -34,114
Rayburn Building - 23,430 -25,880

Cafeterias:
Longworth Buildin 400,969 -35,655 406,906 -74,145
Capitol Building 94,461 -16,676 88,993 -31,985
Rayburn Building 350,527 -17,576 759,159 -67,195

Carry-out service:
Longworth Building 88,243 21,132 97 ,074 24,401
Cannon Building 86,746 209234 59,686 4,378
Raybttn Building 89.558 17.915 92i950

Total $1e308,709 -$219,850. $1.349.611 -$,LA

Number of perscns served 1.522.482 1.686.386

Cigar-stand merchandise:
Congressional dining room $ 26,727 $ 4,844 $ 35,086 $ 5,676
Cafeterias:

Longworth Building 130,289 22,029 127,906 22,313
Capitol Building 17,096 3,645 18,468 3,'38
Rayburn Building 62.621 .12.483 75.003 .1l

Total $ 236733 $ 43.001 $ 256.463 $ 93
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ACCOUNTS RECEIVABLE

The following schedule shows a comparison of the receive
ables at June 30, 1969, and June 30, 1968.

June 30. 1969 June 30. 1968
Amount Percent Amount Percent

0 to 30 $30,354 56 $17,800 49
31 to 60 14,096 26 10,440 29
61 or more 9.698 18 _e.290 22

Total $54,148 100 $I)T,530 100

In our audit report on the House Restaurant for fiscal
year 1968, we recommended that the Architect of the Capitol
establish a written policy providing procedures for the col-
lection of overdue accounts.

On April 23, 1970, your office advised us that policies
covering extension cf credit and establishment of collection
procedures were being formulated by the Committee on the
House Restaurant.

OPINION OF FINANCIAL STATEMENTS

The accompanying financial statements (schedules 1
through 3) are based on accounting records of the Architect
of the Capitol. Transactions are recorded on an accrual basis
except that equipment and furnishings acquired with Restaurant
funds are treated as expenses when acquired rather than being
capitalized and charged off as expenses during the period of
their useful life. Also, the statements do not include the
cost of equipment and furnishings acquired with funds appro.
priated to the Architect of the Capitol or of cartain benefits
and services furnished without charge, such as space, ordinary
building repairs and maintenance, utilities, garbage disposal,
menus and forms printed by the Government Printing Office, and
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personal services of the staff of the Architect of the
Capitol.

In our opinion, the financial statements (schedules 1
through 3), which were prepared on a basis consistent with
that of the preceding year and in accordance with the ac-
counting practices and financial arrangements described above,
present fairly the financial position of the House of Repre-
sentatives Restaurant at June 28, 1969, and the results of
its operation and the sources and application of its funds
for the year then ended.

Sincerely yours,

Assistant Comptroller General
of the United States

Enclosures - 4

The Honorable Mario E. Campioli
Acting Architect of the Capitol

5



SCHEDULE 1

HOUSE OF REPRESENTATIVES RESTAURANT

COPARATIVE STATEI=T OF ASSETS AND LIABILITXI]S

JUNE 28, 1969, AND JUNE 29, 1968

June 28. 1969 Jun- 29. 196&

ASSETS

CASH:
Funds with U.S. Treasury $140,504 $170,496
Undeposited receipts 10,664 17,184
Petty cash and change funds 11.050 $162,218 11J19W $198,730

%OXDUKTS RECEIVABLE 54,100 36,452

INVNTORIIES OF FOOD, BEVERAGES, AMD
MIECHANDISE, AT COST 43.695 38L411

Total assets $~ ]~ $

LIABILITIES AND JQUITY

LIABILITIES:
Amounts due vendors $ 84,780 $ 80,452
Net payroll and benefits 31,859 35,582
Federal and D.C. withholding taxes 7,515 34,358
Reserve for unclaimed wages 148 149

"' " accrued leave 63,078 64,806
to" " purchase of china,

glassware, silverware, and kitchen
utensils 11,677 -

Total liabilities 819058 $2215.346

EQUITY OF THE HOUSE OF REPRESENTATIVES:
Balance at beginning of year 58,247 165,208
Current year appropriation 175.000 233,247 26.0Q00 425,208

Less net loss for fiscal year
(schedule 2) 172.2 36696

Balance at end of year 60.955 58 247

Total liabilities and equity S26012 s $



SCHEDUIE 2

HOUS E OF RI PRIS SNT AT IV es I ESTAURANT

COAIARTIV STArsIT OF OMATIOUS

FOR FISCAL YEARS INDED JUNK 28, 1969, JU13 29, 1968, JULY 1, 1967, AID JULY 2, 1966

_rFeal * - ,wear _eLd _____
Jun 28. 1969 JunI 29. 1968 .L 1. 1967 19

Percent Percent Pent Permint
of of of uf

ho& MtU Afim so ja m m I min m IM

lOD AND BEVEWIAE:
Sales $1,308,709 100.0 $1,349,611 100,0 $1.293,968 100.0 $1,139,866 100.0
Cost If sales S05.319 L38 6 1 5.592 2 43.0 S0.2933 42. 527.7J O ms

GISfS PROFIT 803.390 _ 762.C19 57.0 743.035 _7.4 612.06 5.

OPERATING EXPENSS:
Salaril~ and wages:

Strsight tIme 758,786 57.9 857,0o9 63.5 743,695 57.5 664,600 S3L
Overtime 25,857 2.0 51,510 3.8 44,554 3.5 -

Leavt expe--:e 61,342 4.7 68,495 5.1 59,100 4.6 48,604 4.3
Eployee meals 24,960 1.9 35,454 2.6 33,866 2.C 30,214 2.6

" benefits 50,556 3.9 52,586 3.9 44,632 3.4 37,061 3.2
Laundry 36,461 2.8 43,006 3.2 39,686 3.1 3C,634 3.4
Paper supplies 26,064 2.0 25,487 1.9 25.087 1.9 19,511 1.7
Cleaning supplies 7,294 0.6 10,900 0.8 9,455 0.7 7,552 0.7
MI eellaneour 12,996 0.9 19,585 1.5 13,698 1.1 9,941 0.9
Replacmpnt of china,

glassware, silverware,
and kitchen utensils 19.825 ?.S 20.:' 7 13.346 1. 11.79 

TOTAL OPERATING EXPENSES 1.023.241 78.2 1.184.319 87.LA 1.027.119 79.*. 867.912

LOSS ON FOOD AND BEVERAGES
OPERATION 219.85 1 6.L 41S.300 .l g J 284.084 U 22.

CIGAR-STAND MERCHANDISE;
Sales 236,713 100.0 256,463 100.0 212,892 100.0 184,366 10O,0
Cost of sales 193.732 81.3 _ 210.070 _LI 711 4.414 1.9l 1492 0 -.AL

PROFIT ON CIGAR-STAND OPERA-
TIONS 43.O1 . 46.393 38.47 8 8Z . 34.5 A.26 1

VENDING MACHINE COMISSIONS . .625 6.19S j6.I4

MISCELLAN'U~S RECEIPTS - 10

NET OPERATING LOSS 172 225 362,712 239,954 214,843

EQUIPMENT EXPENITURES 67 4.249 .3.644 .4.414

NET LOSS eOR TiAR $ 172.292 $_ 366.96: $ 243I.598 $.Z



SCEDIXILE 3

HOUSE OF REPRESENTATIVES RESTAURANT

.TATEMENT OF SOURCES AND APPLICATION OF FUNDS

FOR FISCAL YEAR ENDED JUNE 28, 1969

FUNDS PROVIDED BY:
Appropriations $ 175,000
Sales 1.550.067

Total funds provided $1.,725,067

FUNDS APPLIED TO:
Cost of merchandise sold $ 699,051
Salaries and wages 784,643
Other operating expenses 238,598
Increase in working capital 2,708
Equipment expenditures 6-

Total funds applied $1.725.067
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