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Tbe Uonorabla 

The ^cretary oX î cmoierce 

^ deer ^ J . Seoretaryt 

lieferenoe i s made to letter dated October XSj 1952v froa the 

Acting ^oret&ry of CoEioarcei, requesting a decision on the following 

qnaatlonai 

"(1) Hay the oost ol the proposed work on the SS PIIESIDENT CLf!?î £Û al 
and tha SS PK ÎISiviT %IL&Ca be charged to the Veeeol Operations ^Tolvln^ 
fund or any other appropriation? 

**(£) It' your answer to the f i r s t question Is in the neeotlve, w i l l 
thara be any ob^ction to the further amendioent of the charter aa outlined 
abOva, end 

"(3^ May charter hire from these shipe undor the elrouinatanoes of 
tbatr praeent partial use in eupport of tho United states defense effort 
and inatallations in the I-aciflc area be eredited to the V«Bsel Operationa 
JiaVoXving fund?" 

Tha i>» S* Preaident Oltveland and S. ^̂a Prcsidant T îlaon are nov 

vadar bareboat charter to American President Idmsa, Ltd., under contract 

fto. UX-̂ lSy, affective v'uiy 2, 1952> and Addendun r̂ o, 1 thereto, effec-

tive Septaaiber St 195£i for operation in coi^lnation passenger-freight 

aarrioa "L" on trade route Uo« 299 vhlch hA8 been determined to be an 

asaehtial foreign trade route as provided by section 211 of the P r ­

eheat i^arlne Act, IS36, h$ 'JtBt» 1 S 6 ^ I t le stated in tbe Acting 

Secretary'^ Latter that theae vesfiele, presQntJy beln; used ir̂  support 

of the national defense pro^&m, urgently require tiie correction of a 
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I aerioua corrosive condition iMcb hasa-iaen where aluddnua i s joined 

i to tha hall s t ee l on the exterior of tVie superstructure and th£.t aueh 
I 

condition, vhlch Is due to cheodcaX reactions cauaed by the contact of 

j dlaaiaiXar aatala in the preaence of salt water, w i l l becone progressively 

{ a^ae imlaaa slteratlona bre now nade in the structure of the vesse l s , 

1 Also, th i s repair vork isf-statad not to be an obligation of the charterer 

and that . If not perforoed until the expiration of the present charter, 

vould coat tha Gcvemaent a eoiuidarably greater aoaount. Tbe •^aritlae 

< Adainiatration haa already agreed, by Addendan So. 1 to the present 

ehartar agroeioent, to naka such repair a at th i s tioe conteo^latin^ the 

uaa of the Vajfaael Operations revolving Fund. 

Tha Veaael Operations Etevolving I'Mnd was established hŷ  the Third 

Sopplaaeatal Appropriation Act, 1951, i t a l i c Law hS, ^prorod June 2, 

195l» 65 Stat* S9i which provides. In pertineint part, as follcFvas 
"i-'or working capital for the 'Veaael Operations liaTolTln^ fund,* 

whieh la hereby creatad for the purpose of carrying oat Teaael operating 
functions of the ijecratary of Coitaerce, including charter, operation, 
aaltttonaace, repair, reconditioning, and bettoraent of merchant resseln 
under the Jariadiction of the Secretary of Cosaiarce, v20,000,GOO, to 

I reaaln aTallable unti l expended. 

*'Rotvithstandlng any other provision of lav , rates for ohlppiog 
serrieea rendered under aaid Fund shall be prescribed cy the Secretary 
of Cemaree and the Fund ehall be craditad with a l l receipts fron vessol 
operating act lr i t leg cocdnctod thereander; * « « * (Underscoring s:upplled.) 

I t i s clear tbat the Fund was created fcr the specific purpose of 

oanring out Teasel operating functions of the Secretary of Comioerce 
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fnff?*"****£ ehartar, operation, aalntenance, repair, reconditioning, and 

battaraant af aarchant vesaela under has Jurladiction and that a l l r«-

caipta froa vaasal operatlxig activitlee conducitad under the Fund are to 

ba eradltad thereto. The doubt in the oiattar la due to the Office deci­

sion of October 22, 1951, I^10569:f, to you, idiereln i t ia atatod that 

raaalprts froa charters properly nay be ereditad to the fund only If tha 

chartared veaeal i s being operated In an activity conducted under the 

prograa for the financing of which the Fund was eatabUshed, aa dietln-

guishad froa a charter not connected with such activities such as the 

charter of tha ao-called "Good lielghbor fleati^ operating to Soi&h Anerlca, 

Aa ladlcatad in that decialon, the need for the reastablialaant of tha 

raaaal operationa fuBctloo ai^stantlally slallar to that carried on by-

Um Car Shippiag Admlnlatratlon during World har XI waa tbe inoreaead 

deaaad for tha ahlpoant of auppliae, naterlala and othar Iteits resulting 

iSraa tha natleaal dafanae and other prograaa* The prc^oaed prograa under 

tha Food ianrolvad prlasrily tM operation of additional veseela for tha 

Gavarsaant by aatabliahad private operatora acting aa general agents of 
1 

tte Adalnlatratiaiu Sines the Sî  5« Praaident Cleveland and the sJ 5. 

ftraaidaat Hllewi, Ilka Uta *0ood Neighbor /laat," are being operatad 

aadar bareboat charter priaarlXy for xvsrmal peaoetlae purpoaea, asldle-

tdagalahed frea the pnrpoees for vhlch the Vesaal Operationa Bevolvlng 

Fend vaa eatabliahed, and ware so operatad prior to i t s eatahlishaent, 

i t aaaaa claar ttjat they are not perfonainfe vessel operating activities 

undar tha Thmd ao as to attthoriae crediting the charter hire tharefroa 

tO: the Fand. ;.'!̂  
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It l e understood that the J ^ l t l n e Adainistration conteocplated 

•afclBg no rapaira to veesels not operated under the Fund, and conse-

quazAly, no appropriation for this purpose was requested. This short-

aightadnaaa on tha part of the Adainistration has caused the present 

dileana* The Veaael Operations iievolving Fund V&B created **foir the 

pgrpoee of carrying out veesel operating functions of ths Secretary of 

Coaasroe Includiag a * * repair, reconditioning, and bettement of 

•erdutnt vaaaala under the Jurisdiction of the Seeratary of CofloDBrce.** 

I t la baUavad that th i s provlaion ol lav relates to vessel operating 

funstlona for which the ^Xmdvaas created and generally I t wi l l be so 

eonaldarad. Koaever, the language ia broad and since to delay io&klng 

tha repairs would coat the Covernaent a considerably greatar asount the 

Qenaral AcoJMsfcIng Office wi l l not object to charging the oost of the 

repairs, aader the particular elrcuaataneaa of this case, to tho Fund. 

Aeeprdingly, in reply to question { ! ) , tbo Vessel Cperatlons B»~ 

Tolriiig Fond asy be durgod with the cost of the proposed work. Quae-

t ien (1) belpg anaeerad In the afflraative, no ansver to qiastion (2) 

lo required, and quaatlon (3) la answered in the negative. 

3inoero3y yours. 

U n d s o y C . Warren . 

CofluptroUsr General 
of the United States 
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