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GAO 

Opinion on the 
Financial Statements 

United St.ates 
General Accounting Offlc~ 
Washington, D.C. 20548 

Comptroller General 
of the United St.ates 

B-234468 

October 14, 1994 

The Honorable Donnald K Anderson 
Clerk of the House of Representatives 

Mr. Randall B. Medlock 
Acting Director, House Office of 

Non-Legislative and Financial Services 

As you requested, we audited the balance sheets of the House of 
Representatives Child Care Center (the Center) as of September 30, 1993 
and 1992, and the related statements of revenues, expenses, and fund 
balance and statements of cash flows for the years then ended. In addition, 
as required by section 2(d) of H. Res. 21, 99th Congress, 1st Session (1986), 
we audited the balance sheet of the House of Representatives Child Care 
Center, Inc. (the Corporation), as of September 30, 1991, and the related 
statement of revenues, expenses, and fund balance and statement of cash 
flows for the month then ended. As of the beginning of fiscal year 1992, the 
Corporation's activities, except for its fund-raising activities, were 
transferred to the Center (see note 1). We found 

• the financial statements were reliable in all material respects; 
• internal controls in effect on September 30, 1993, provided reasonable 

assurance that losses, noncompliance with laws and regulations, and 
misstatements material to the financial statements would be prevented or 
detected; and 

• no material noncompliance with laws and regulations we tested. 

The following sections outline each conclusion in more detail and discuss 
the scope of our audit. 

The financial statements and the accompanying notes of the Center as of 
September 30, 1993 and 1992, and the Corporation as of September 30, 
1991, present fairly, in conformity with generally accepted accounting 
principles, the Center's and the Corporation's 

• assets, liabilities, and fund balances; 
• revenues and expenses; and 
• cash flows. 
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As discussed in note 10, the financial statements present only the activities 
funded from tuition and related revenues. The statements also include 
appropriations received by the Center and the Corporation to cover the 
costs of employee benefits and employment taxes. They do not include 
costs relating to office space, building operations, and office furniture and 
equipment, which are financed by other legislative appropriations and are 
not readily identifiable. 

The internal controls we considered were those designed to 

• safeguard assets against loss from unauthorized use or disposition; 
• assure the execution of transactions in accordance with laws and 

regulations; and 
• properly record, process, and summarize transactions to pennit the 

preparation of financial statements and maintain accountability for assets. 

Those controls in effect for the Center on September 30, 1993, provided 
reasonable assurance that losses, noncompliance, or misstatements 
material in relation to the financial statements would be prevented or 
detected. 

Our tests for compliance with selected provisions of laws and regulations 
disclosed no material instances of noncompliance. Also, nothing came to 
our attention in the course of our work to indicate that material 
noncompliance with such provisions occurred. 

Management is responsible for 

• preparing annual financial statements in conformity with generally 
accepted accounting principles, 

• establishing and maintaining internal control 5Ystems to provide 
reasonable assurance that the control objectives mentioned above are met, 
and 

• complying with applicable laws and regulations. 

We are responsible for obtaining reasonable assurance about whether 
(1) the financial statements are reliable (free of material misstatements 
and presented fairly in conformity with generally accepted accounting 
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principles) and (2) relevant internal controls are in place and operating 
effectively. We are also responsible for testing compliance with selected 
provisions of laws and regulations. 

In order to fulfill these responsibilities, we 

• examined, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements; 

• assessed the accounting principles used and significant estimates made by 
the entity's management; 

• evaluated and tested relevant internal controls, including those over 
revenues, expenditures, and payroll; and 

• tested compliance with selected provisions of section 312 of Public Law 
No. 10'2-90, as amended, 40 U.S.C. section 184g (Supp. IV 1992), and H. 
Res. 423, 102d Cong., 2d Sess. , agreed to April 9, 1992, with respect to the 
Center; H. Res. 21 , 99th Cong. , 1st Sess., agreed to December 11, 1985, as 
enacted into permanent law and amended, 40 U.S.C. sections 184b-184f 
(1988 and Supp. II 1990), with respect to the Corporation; and federal, 
st.ate, and District of Columbia regulations on withholding and payment of 
income and social security taxes. 

We limited our work to accounting and other controls necessary to 
achieve the objectives outlined in the section on internal controls. Because 
of inherent limitations in any system of internal control, losses, 
noncompliance, or misstatements may nevertheless occur and not be 
detected. We also caution that projecting our evaluation to future periods 
is subject to the risk that controls may become inadequate because of 
changes in conditions or that the degree of compliance with controls may 
deteriorate. 

We performed our audits in accordance with generally accepted 
government auditing standards. We completed our audit work on June 18, 
1994. 

Charles A Bowsher 
Comptroller General 
of the United States 
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Financial Statements of the Center 

Seotember ~. 

1m ~ 

MNII 
Current assets 

C8sh $27,506 $ 103 
Accounts receivable 494 0 
Due from Foundation 1,309 2,648 
Due from appropriations (noll 10) ---111 ___Q 

Tocal Currant Alllls $~ $_.Ull 

Fixed 8Sl8IS 
Equipment (note 3) 30,239 30,239 
Less accumulated depr8cialon (22,705) (18,740) 

Total Fixed Assets ...la! 11,499 

TOlalMNIS S.&111 SJ!.250 

LiallllltlN and Fll'ld llll■me 
Liabilties 

Accounts payable 315 41 
Tution deposits (note 4) 9,900 9,900 
Accrued leave (note 4) 6,528 2,804 
Accrued payroll (note 2) 2,506 1,228 

Total labilities ...1U§ ~ 

Fund balanoe 17,712 --1l1.. 

Talal U.blltllN and Fund llallnce S.Jlalll $14.250 

The accompanying notn are an integral part of these stauments. 
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Financial Statement. or the Center 

Statements of Revenues, Ex ._, and Fund Balance 

Fiscal mr II!~ Seotember IJ, 
~ 1m ....,..... 

Operating 
Tuition $437,402 $440,331 
Scholarships (note 5) 29,893 32,677 
Application fees 1,575 1,550 
LafNs 220 m 

469,090 474,783 

Nonoperating 
Appn)priations (note 10) 146,979 45,000 
Tax refunds (note 6) 5,528 1,156 
Contributions (noie 2) 2,304 3,073 
Milclllaneous income 1,328 1.~ 

156,139 5Q,a1a 
Total ...... 125,221 525.W 

Elpln111 
Claalroom 

Salaries (note 2) 431,149 408,479 
Employee benefits (note 8) 114,341 102,769 
Employment taxes (note 7) 32,589 31,513 
Classroom supplies 20,999 22,958 
Classroom ac:tiYlties 1,300 1,100 
S1aff d8velopment 2,390 1,1§1 

602,7&5 •• HQ 
General and administrative 

Depreciation 3,965 4,959 
MilClllaneous expenses (note 2) 1,061 1,~ 

5,026 li-7~ 
Total Expn111 &07,794 575.443 

ExONSotf19¥1nuNova 
Expn■11 (Expenlll OVW 
....... )(noll10) 17,435 (50,347) 

Fund balance, beginning of year -1l1. 50,§24 

Fund Balance, End of Y• $17,712 $ m 

The accompanying notes are an integral part of these staternerts. 
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Financial Statements of the Center 

r:-511 YW ended Sepcambel 30, 

Celt'I Flowe l'rom Oplrlllng Actlvltlla 
Cash received for child care 
~rec:eiwd 
Cash trom tu refunds 
Cati received from Faunclltion 
Calh dlpolill from psan1I 
Calh from prepaid inlurn:e 
Calh from appropriad Midi 
Cash from milcllaneoul IOUl'CII 
Calh paid ID supplltrs and employees 

Nit caet'I provldld.,, opll8111'1g actlvlllN 

Nit lncfllll In CNtl 
Cash at beginning of year 

Celt'I at End of Y■-

Rloondllatlon of EXCIN of.....,_ owr 
Expetw (Explnlel over ..._.&al) to Nit 
Celt'I Provided by Operating Ac1lvlllla 

Excess of ~evenues over Expenses (Expenses 
over Revenues) 

Aqustments to '900r'lcill excesa of revenues 
over expenses (expenses 0V9I' revenues) to net 
cash provided by ope,llliig actiVllias 

Depr9ciation 
Decrease (increase) in assets 

Prepaid insurance 
Accounts receivable 
Due from Foundation 
Donated equipment 
Due from appropriations 

Increase (decrease) in liabilities 
Accounts payable 
Accruedpayroll 
Accrued leave 
Tuition deposits 

Total qJSlments 

Nit c., Provldld by Oplrlllng Acllvttlel 

.!JD 1m 

$469,089 $503,316 
2,304 2.392 
5,528 1,156 
1,339 0 

0 11,250 
0 5,694 

146,880 45,000 
1,328 1,125 

,m.2!§> ,a1.m 
71.403 I 

71,403 3 
~ _!SQ 

$ ff.IOI 1---191 

$17,435 $(50,347) 

3,965 4,959 

0 6,204 
(494) 0 

1,339 38,633 
0 (MO) 

(118) 0 

274 (182) 
1278 1,228 
3,724 (452) __ o _g 

_UH 50,3® 

• 211403 $__! 

The accon1)11'lying notes an an integral part of these statements. 
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Financial Statements of the Corporation 

BlllanceShNt 

~ 
Cuff811taaets 

Cash 
lrMllffllnt in 6-monlh TrNIUfY Bills 
PfllPlid inlunlnce • ...,. 
Accrued intefNt on i1Mt1tm111ts 

Tallll currwnt -

FocldaallS 
ECJ'ipmenl(nole3) 
LNS accumulalld dlpr*""l'8Cl.ioi---n 

TOllllxedastllS 

TOIII~ 

UlblllllN and fund IIIIIIOI 
liablties 

Acco1"11Spayabll 
Tuition dlpolils (noll 4) 
Accrued INve (note 4) 

T Olaf liabilities 

Fund bllllncl 

TOIII L.111111 ... llld Fund 811■• 

Sgngr 30, 1991 

S 72.,091 
48,638 
6,204 

--11! 

127,887 

29.599 
...1:.,..zn 
15,818 

S19,515 

$ 223 
12,415 
3,258 

15.894 

127,621 

119,515 

The ~ng notas are an inllgral part of these statements. 
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Financial Statement. of the Corporation 

Statement of Revenues, Ex and Fund Balance 

Month ended September 30. 1991 ...,,..... 
Operating 

Tuition 
AppbtionfNs 
Milcellaneous 

Nonoperating 
Contributions {note 5) 
Interest {note 6) 

TotalrwenUN 

Exprn111 
Classroom 

Salaries 
Employment taxes (note 7) 
Classroom supplies 
Staff dBYelopment 
Employee ben8tts (note 8) 
Classroom activities 

General and administrative 
Insurance 
Depreciation 
ProfesSional services 
Utilities-lelephone 
Office supplies 
Miscellaneous 

Totalupmw 

Excw of Expen111 '0ver AlvenuN 

Fund balance, beginning of month (note 9) 

Fund Bllance, End of llonlh 

The accompanying notes are an integral part of these statements. 

Pa,e 10 

2,168 
_j21 

2,789 
37.478 

32,195 
2,400 
2,049 
1,062 
1,018 

_llQ 
All! 

1,966 
408 
109 

39 
38 
e 

2,568 
£Mi 

131.585 

$127.121 
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Financial Statements of the Corporation 

Statement of CUh Flows 

Cllltl Flows From Operating Adlvltila 
Cash received from child care 
Ccnibuticn received 
lnlnltrec:eived 
Milcalaneoua cash receiYed 
Cash paid to suppliers and employees 
Other opaatiig ~ payments 

NII call UNd tr, a,e,allng acllu■H 

Cash at beginning of month 

ClllltlltEndofllonlh 

"90GIICllalon of ExCIN of [JIPN■■I Owe, 
........ to NII c.11 UNd by Opalllng 
~ 

Excess of eicpanses over revenues 
Adjustments 10 reconcile exce■s of expanses ov• 

revenues 10 net cash used by operating activities 
Depreciation 
Decrease (increase) in assets 

Prepaid inllnnce expense 
Accrued interest on investments 

Increase (decrease) in Nabilties 
Acco"'1tS payable 
Deposa held for parents 
Accrued leave 

Total adjustments 

NII CMh UNd by Openlllig Acdvlllea 

Month ended September 30. 1991 

S 34,439 
2,168 

451 
4,515 

(39,358) 
~ 
..ttJm 

~ 

S.?JJ!!l 

408 

1,880 
(169) 

(13) 
915 

~ 

-2.m 

SJ!J!I) 

The ac:coo,,anying notes are an integral part of these statementE. 
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Notes to the Financial Statements 

Nole 1. Background 

Organization 

The House of R&pf8sentatives Child Care Center is a federal entity that provides 
preschool child care tor c:hildnln of Members, officers, employees, and support personnel 
of the House of Representatives. From September 1, 1987, to October 1, 1991, the 
activities of the Conter were performed by a private, nonprofit corporation, incorporated 
under the laws of the District of Columbia. known as the House of Representatives Child 
Care Carner, Inc. 

Eff8ctiv8 October 1, 1991, Public Law 102-90 created the House of Representatives Chikl 
Care Cenler and placed it under the Clerk of the House of Represenlatives. The law also 
transferred the Corporation's chikl care operations and all of its employees to the Ce1118r. 
On May 1, 1993, the Director, House Non-Legislative and Financial Services, assumed 
responsibility for operating the Center pursuant to H. Res. 423, 102d Cong., 2d Sess., 
agreed to April 9, 1992. 

The fund-raising actMties remained with the Corporation, which laler changed its name to 
the House of Aepresentativ8s Chlld Care Center Foundation, a private organization that 
makes its own arrangements for financial statement aucits. 

The following balance sheets for the Center and the Foundation as of October 1, 1991, 
ilustrate how the Corporation's assets aud liabilities were divided at the beginning of 
fiscal year 1992 and present each entity's opening balances. 
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Notes to the Financial Statements 

,., ........ M '""n'llna ot Flpl YW 1912 
tar HMt CtlHd en 

and""" Cllllct c.. c,nw 

October 1. 1991 

~ Foundation 
~ 
Currtnt assets 

CUh $ 100 $71,991 
Due from Foundllion 41,281 0 
liwNlment in TrNSUfY Bills 0 48,638 
PNpllid insurance 6,204 0 
Accrued inlerNt l'8Clivable ___Jl 7M 

Total CU"8flt UNIS £a 121,393 

Flxeda11811 
Equipment 29,599 0 
LNs accumulalad dlpnM:illlion .1Ul1 g 

Total fixed assets .!Ull g 

Tolal~ SBS! $11].313 

Llab,._ and Fund Bal■noe 
Liabilties 

Accounll payable $ 223 $ 0 
Tuition deposils 9,300 0 
Amounts held tor Parents Assoc:ialion 0 3,115 
Accrued leaY8 3,256 0 
Due to Center __ o 41,2111 

Total Liabilities ll.ZZi 44.396 

Fundbalaa ~ 76.997 

Total LIIIIIIIIN n Fund BIIIMcl SB!! $]11.313 
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Notes to the Financial Staten, ~nts 

Nott 2. Slantftgnt Accounting PoHcm 

Basis of Accounting 

Assets, fiabilities, and expenses are recognized on the &eerual basis of accounting in 
accordance with generally acx:epled accounting principles. 

Change in Ascal Year 

Prior to becoming a federal entity on October 1 , 1991, the House Child Care Center 
operated on a September 1 through August 31 fiscal year basis. After becoming a 
federal entity, the Center converted to a September 30 fiscal year-end. 

Contributions and Donations 

The Center receives donations from the Foundation, corporations, i11divid1Jals, and the 
United Way. Contributions inckxjed cash and goods and services. Donated goods were 
received at fair rrarkst value; how8Yer, no value was assigned to donated services. The 
Foundation receives its contributions from corporations and indivie1.1als. 

Depreciation 

Donated and purchased equipment is depreciated over a S-year or 10-year period using 
the straight-line method. 

Expense Account Classification 

The salaries of the Center Director and Administrative Assistant are included in classroom 
expenses rather than administrative expenses because these individuals are directly 
involved in the daily operation of the Center. 

Miscellaneous expenses include office supplies, telephone, primng, professional serviceS, 
employee gifts, and other miscellaneous costs. 

Accrued Payroll 

The undistributed portion of employees' earnings and related payroll taxes and employer 
contributions for employee benefits are accrued at the end of the fiscal year. At the end 
of fiscal year 1993, accrued payroll consisted of $2,388 of salaries payable, $81 of payroll 
taxu payable, and $37 of benefits payable. At the end of fiscal year 1992, accrued 
payroll consisted of $1,179 of salaries payable and $49 of payroll taxes payable. 
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Notes to the Financial Statements 

Nole 3. Equmm,nt 

Equipment previously purchased or donated to the Corporation is Msted in the following 
table. 

Schedule of Purchged and Oonllfd Egulpnwnt 

As gf Seotember 3Q, 1991 

Cost or fair Accumulated 
market value dpaciatlQn ~ value 

Purchased equipment $12,579 $ 7,431 $ 5,148 

Donated equipment ~ ..§.m 10,670 

Total Qt.519 $13,781 S!Yl! 

As Q! SeE!!tmber 30, 1992 

Cost or fair Accumulated 
m1!YJ villa depreciation till value 

Purchased eqlipment $12,579 $10,389 $ 2,190 

Donated equipment .1L§§Q ..M§1 ~ 

TOIIII sam $18,740 .,,, .. 
The property listed as of September 30, 1992, was transferml from the Corporation to 
the Center in fiscal year 1992, except for equipment valued at $640, which was donated 
to the Center in fiscal year 1992. 

As of Seotember ~. 1 ii~ 
Cost or fair Accumulated 

market value depreciation Net value 

Purchased equipment $12,579 $12,540 $ 39 

Donated equipment 17,660 10,165 7,495 

Total $30.239 ~ S,ld;!! 

The Center did not acquire or dispose of any equipment during fiscal year 1993. 
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Notes to the Fin ancial Statement.<i 

Nolt•· 0u11,-,c1na eun:,nt,....,. 
The Center held $9,900 in refundable IUition deposits as of September 30, 1993 and 
1992. The deposits are used to offlet any unpaid charges when a pa,ant withdraws a 
child from the Center's program. Tuition deposits ara refundable if timely notice of 
withdrawal is given. The Corpof alic>n held $9,300 in tuition deposits and $3, 115 of funds 
belof9ng to the Parents Association al September 30, 1991. 

In addition, tulHime Center e,.oyees were entitled to accrued vacation and personal 
IN\/8 benells. The la.billy for such benefits was $6,528, $2,804, and $3,256 as of 
September 30, 1993, 1992, and 1991, respectively. Accrued leave increased in fiacal 
year 1993 primarily because of salary increases and a change in the computation of 
vacation balances from daily to hourly rates. 

Nota s. Scholarlhlpf 

The Center has a policy of providing child care services to qualified parents at all income 
laYels. Tuition assistance scholarships, which are baSed on need, are awarded through 
the Foundation to accomplish this objective. The Child Care Center Parants Association 
also awards scholarships to children of Center employees currently enrolled in the Center. 
The Parents Association submits the funds raised for such purposes to the Sc:tmrship 
Commi11N of the Foundation which dlllermines the amount to be awarded. The 
Foundation and Parwnts Association provided $29,893 and $32,677 in tuition assistance 
cllring lscal yNrS 1993 and 1992, respectively. The Center recogrizes the above tuition 
assistance as scholarship reveru,. 

The Corporation used contributions It received to provide tuition assistanc:e to students of 
the Center. During the month ended September 30, 1991, the Corporation provided 
$2,73' in tuition assistance. In addition, contributions collect&d for the month of 
September amounted to $2,168. 

Note 6. Tu Refundt flld lnWNt 

The Center reoeivad $5,528 and $1 , 156 of tax refunds in fiscal years 1993 and 1992, 
respectively. These refunds were for overpayment of payroll taxes in prior periods. The 
Center also received $1,297 and $272 in interest on the principle amounts refunded from 
the Internal Revenue Service in fiscal years 1993 and 1992, respectively. The Center 
classified this interest as miscellaneous revenues. The Corporation earned int8f8st 
of $402 from its crecit union accounts and $219 from its Treasury Bill holdings in 
September 1991 . 
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Notes to the Financial Statements 

Note 7. Employnwll TPM 

E"1)1oyment taxes are comprised of amounts contributed to the Social SeaJrity 
Administration for soc:ial eec:urity and Mecicar9 taxes on behalf of CenlBr employees as 
well u amounts reimbursed to the District of Columbia for unemployment benefits paid to 
former employees. In fiscal year 1993, ~.589 was contribut8d to the Social Security 
Mninistnl&ion on blhalf of Center employees (988 note 10). In fisc:al year 1992 and the 
moflh ended September 30, 1991, the Center and Corporation contJibuled $31,513 and 
$2,400, n,spedively. Becau9I it was a nonprofit organization, the Corporation was not 
required to pay unemployment taxes; however, if an employee claimed u~ 
compensation based on a period of time worked with the Corporation, the Corponltion 
was required to rapay the unemployment benefits to the District on behalf of the 
employee. During fiscal year 1992, the Center reimbursed the District $271 on behalf of 
former employees. 

Nole I. Emplowl ....... 

Ful-time Center employees are eligible to nteaive the same benefits as other faderal 
employees, including life and i.alth insurance, 1'81irament benefits, and tax deferred 
savings. 

The Center's total contributions tor employee benefits programs during fiscal years 1993 
and 1992 were as follows: 

Benefits program 

Civil Service 
Retirement System 

Federal Employees 
Retirement System 

Health Benefits 

Life Insurance 

Thrift Savings Plan 

Page 17 

Fiscal years ended September 30, 

1993 ~ 

$ 1,517 $ 1,457 

71,602 68,224 

33,160 30,811 

714 693 

~ 1,584 
$114.341 $102.761 

GAO/AJMD-95-2 House Child Care Center 



Notes to the Financial Statements 

While the Center has no ~ability for future payments to employees under these programs, 
the federal government is liable for future payments to employees through various 
agencies administering the programs. In fiscal year 1993, the Center's employee benefits 
were paid with appropriated funds. 

The Corporation allowed employees to select the types of benefits to which they wished 
to have the Corporation contnbute (up to a maximurn of $85 per month) on their behalf. 
These benefits included contributions to health insurance coverage, tuitiOn payments, or 
deposits into individual retirement accounts. During the month of September 1991 , the 
Corporation's total contribution for employee benefits was $1,018. The Corporation has 
no future benefits liability for individuals who ceased to be employed by the Corporation. 

Note 9. Prior Period Adlustment 

The fund balance at the beginning of September 1991, has been restated to correct an 
error reported in a prior period. This error involved a $1,000 deposit the Corporation 
received on behalf of parents that was improperly classified as revenue in the fiscal year 
ended August 31 , 1991 . This error resulted in an overstatement of revenues and a 
related understatement of tuition deposits of $1,000 in fiscal year 1991 . Had this error 
not been made, the net loss for fiscal year 1991 would have increased by $1,000 to 
$7,030 (from the $6,030 net loss previously reported) . The effect of the error correction 
on the fund balance previously reported for fiscal year 1991 follows. 

Fund balance beginning of the month 
Pnor period adjustment to fund balance 

RNtated fund balence, beginning of 
the month 

Note 10. Co8l9 Paid From Appropriated Funds 

Month ended September 30. 1991 

$132,585 
(1,000} 

$131.585 

The Legislative Branch Appropriations Ad for 1992, Public Law No. 102-90, section 
312(d)(2). appropriated $45,000 to the House of Representatives for the Center. These 
funds were provided to the Center to help fund the cost of employee benefits, which was 
expected to increase significantly when the Center converted from a private to a federal 
entity. 

Section 319(a) of the Legislative Branch Appropriations Act, 1993, amended section 
312(d)(2) of the Legislative Branch Appropriations Act, 1992, (40 U.S.C. sections 
1~(d)(2) (SUpp. IV 1992)), to authorize the House of Representatives, commencing with 
fiscal year 1993, to make govemment contribu1ions and payments for health insurance, 
retirement, employment taxes, and similar benefits and programs in the same manner as 
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Notes to the Financial Statements 

such contributions and payments are mactr ~:".Ir other employees of the House. Thus, 
during the year, appropriations totaling $1-~,, .~79 were expended on behaH of the Center. 
Of that amount, $11,,341 was expended for employee benefits and $32,638 for 
employment taxes ($49 of which was incurred in the last month of fiscal year 1992). 
Included in the above amounts are payroll taxes and employee benefits totaling $118 
which were accrued in fiscal year 1993 but remained to be paid from appropr.:tions at 
fiscal year-end. 

Cartain other costs were paid on behalf of the Center and the Corporatio,, ~m 
appropriated funds available to the House of Representatives or the Architect of the 
Capitol and wera not included in these financial statements. Some of thl'f;e costs cannot 
be reaity determined, such as facilities, improvemerits, utilities, some office furniture and 
equipment, repairs and maintenance, and costs for assets not owned or controlled by the 
Center or Corporation. 

ldentitable costs paid with appropriations to the Architect of the Capitol were $18,458 to 
resurface the Center's playground in fiscal year 1991. Also, the Clerk of the House 
elected not to charge the Center for 1993 telephone expenses totaling $564 which were 
paid on behaH of the Center. 

Operating Expenses in Excess of Revenues 

The Center inamed operating expenses in excess of available revenues during fscal 
year 1992, resulting in net operating losses. A major -.:o•, :ributor to the Center's :osses 
was the increased costs for employee benefits that occurred after its employees were 
converted to federal employees al the beginning of the year. The Center received a 
$45,000 appropriation to help offset the expected inCl8ase in the cost of employee 
benefits for fiscal year 1992. However, this was not enough to cover the actual cost 
inCf8ale, whieh was absorbed by the Center's reserve funds. Also, the Center's fiscal 
year 1993 payroll taxes and benefits expenses were paid with appropriated funds. 
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