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February 8, 1988 

To The President of the Senate and the 
Speaker of the House of Representatives 

In accordance with section 461 of the Legislative Reorganization Act of 
1970 (40 U.S.C. 193m-13, which authorizes the General Accounting 
Office to audit private organizations conducting activities on the Capitol 
grounds, we have examined the balance sheet of the Senate Building 
Beauty Shop as of June 30, 1986, and the related statements of opera- 
tions, changes in financial position, and changes in partners’ capital 
accounts for the 4-month period then ended. The short audit period is 
the result of a change in Shop ownership from a partnership to a sole 
proprietorship effective July 1, 1986. Except as discus$ed in the follow- 
ing paragraph, our examination was made in accordance with generally 
accepted government auditing standards and, accordingly, included such 
tests of the accounting records and such other auditing~ procedures as we 
considered necessary in the circumstances. We completed our fieldwork 
on July 28, 1987. 

A physical inventory was not taken for merchandise held for sale by the 
Senate Building Beauty Shop as of June 30,1986, when the ownership 
changed. The inventory is stated in the accompanying balance sheet at 
$2,628. We were unable to apply sufficient alternative procedures to 
verify the Shop’s inventory balance. 

In our opinion, except for the effects of any adjustments to the closing 
inventory as might have been necessary, the financial statements 
referred to above present fairly the financial position of the Senate 
Building Beauty Shop as of June 30,1986, and the results of its opera- 
tions and the changes in its financial position for the 4-month period * 
then ended, in conformity with generally accepted accounting principles 
and the financial accounting policies described in note 1 to the financial 
statements applied on a consistent basis. 

This report also contains our report on internal accounting controls and 
compliance with laws and regulations and the Senate B uilding Beauty 
Shop’s financial statements and accompanying notes for the 4-month 
period ended June 30,1986. 
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The Legislative Reorganization Act of 1970 requires that the results of 
our audit be reported to the Congress. We are sending copies of this 
report to cognizant congressional committees and to the Senate Sergeant 
at Arms. Copies will be made available to others upon request. 

Comptroller General 
of the United States 
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Report on Internal Accounting Controls and 
Compliance With Laws and Regulations 

We have examined the financial statements of the Senate Building 
Beauty Shop for the 4-month period ended June 30,1986. Our examina- 
tion was made in accordance with generally accepted government audit- 
ing standards and, accordingly, included such tests of the accounting 
records and such other auditing procedures, including tests of compli- 
ance with laws and regulations, as we considered necessary in the cir- 
cumstances. This report pertains only to our preliminary review of the 
system of internal accounting controls and our review of compliance 
with laws and regulations for the 4-month period ended June 30,1986. 

We did not complete a study and evaluation of the partnership’s system 
of internal accounting controls for the purpose of determining the 
nature, timing, and extent of the auditing procedures necessary for 
expressing an opinion on the partnership’s financial stiatements. Based 
on our preliminary review, we concluded that it was more efficient to 
expand our substantive audit tests in examining the financial state- 
ments for the 4-month period ended June 30,1986. 

While we did not perform a complete study and evaluation of the part- 
nership’s system of internal accounting controls, we did not become 
aware of any condition during our expanded substantive audit tests 
which we believe to be a material weakness. In audits where we do 
study and evaluate the internal accounting control system, material 
weaknesses in the system would not necessarily be disclosed. Accord- 
ingly, even in such cases, we would not be able to express an opinion on 
the system taken as a whole. 

As part of our examination, we also tested compliance with applicable 
laws and regulations. In our opinion, the Senate Building Beauty Shop 
complied with the terms and provisions of laws and regulations for the 
transactions tested that could have materially affected its financial * 
statements. Nothing came to our attention in connection with our exami- 
nation that caused us to believe that the partnership was not in compli- 
ance with the terms and provisions of laws and regulations for those 
transactions not tested. 
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Ba&nce Sheet 

1 June 30,1986 

-l”“...l(_-~“,l.l . . . ...“““... ,” I”, “, IIL,,.IIc_II .-_.-.-.-- .--- 

Current Alssets 
Cash ~ ll,“_“” _ “,-“-+--.. _ ..~_ .._ ____.__... - __---_ -.----- 
Accourjts rscewable ““1 “11 ,1”-1 “, “_ _,_.” . ,““l”~““,.” “_.-l. -“..~..-.-._-_---- 
ln”en& 

$8,265 
626 -- 

2.52ij: 

Tota cumnt arrstr 11,419 

18,132 
16.785 

lmorovgments 6.838 
-...-,.L.-. $.- - “““...-I-l.-“_ ..-- - .-.-.. ---“---_-” 

Less: ccumulated amortization 
~~ 

6:205 
633 - 

1,960 

Total Ah $13.399 

$266 
2,771 -~__- 

Partners’ Caoital 
Maria tiouzikas 5 171 
Liria V uzikas ,“,,,,“,“l^t”““,” .,,,I,” f ,1,,“*11 ,111. “1”. “1_,““” l”ll_(.-....-_.--l-__ 

T*dl partnwr’ capital 

5,171 

10,342 

Total Ll$bllitisr and Partners’ Capital $13.399 

The accompanying notes are an integral part of this statement. 
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- _ i _ l+ l _  - “ _ - “ “ “ - “ - _ l _ - “ - l ” -  - - - - -  

S ta te m e n t o f O p e ra ti o n s  
-I 

~ - 

R e v C n u s  . . ...“. 
W a u ty  s e rv i c e s  a n d  re ta i l  s a l e s  

.“.-...*._ .-~  .“.. -  -_ --_ -.--_ --._ . _ _ --_ ----_  

4 -M o n th  p e ri o d  e n d e d  
J u n e  3 0 ,1 9 8 6  

-- ---.. ---_ .-_ ,-.-_ .----..-- ..- 
$ 6 6 ,0 6 7  

O p e & ti n g  E x p s n w b s  
s a j e r i e s  

_ ..“..“.. “_ ..““_  _ .- _ ._ ..... -._ -_ .- “._ “_ . ---  ..“._ “_ _  -_ -._ --.-----..--._ -----.-...- ._ .. -  _ ._ _ ._  - _ _ _ _ ._ ..... _ ._ ._  _ _ ._ ._ ._ _ ._ .._ _ _ _ _ _ _ _ ...~ ~ .. 
““...._ .._ ..... -_ _ .-- .-_ _ .- -_ -.. - -_ -  -.... -_ _ -.---_ - - - - -  ~ ~  --..----. -.--.-.--..--_ .-- -!? ? .?  

4 ,6 9 0  - -~  -  .._  ._ _ _  .._ _ _  _ . .._  ._ . _  .._ . 
4 ,3 9 4  

” 
“-..“I I- -- .-_ _ .--...-.- -  -----.--. .  -  .-“. - -_ - -  ~ ~ _ -- - - - - -_ - - - - -  ._ --.-  -. 

1 ,5 8 1  .- _ ._ .._ ..“. -  ..“. --._ _ _ -.--.--..--_ _ -- -~  ~ ..._ ..._  .._ ... 
8 7 5  ----.----.--._ ------  

2 8  I. . . .._ .... --_ --..--- ..- -. -  _ - -_ --..- ..“” -.. .“.. ”  
1 3 8  .” “. .-.-- -  . - ---  ..-- - - - -  
2 2 2  

O ffc e  e x p e n s e s  5 8 1  .._  I. .i  _ -. I~  ._ _ ..._  .._  - --  “..“” -_  ---_ .--._  -~ ~ -.. . .._ .. .._ ... --. -.--._ _ _ ---.--..--- .._ _  - “_ “. -_ . 
P r  m o ti o n s  4 6 0  
“‘T e l  p h b n e  

.“._ .“... ..““_ . -  _ ... l -“..-..-l --.- -....-..-..--.--- ~ -- 
1 8 2  

D u  

i  

s  a n d  s u b s c r i p ti o n s  .-. 1 3 7  
R i  u rn e d  c h e c k s  “” 

_ _ _ .. ._ I.._ -  -.-.- - -  _ - -_ - - - - -  --..-_ _ -. _  
5 8  

C a  h o ;e r & d  s h o rt ‘. 
._ _ -_ _ .._  -_ . ._ ._ _ ._ .,_ ._ _ _ _  -...- ._ . -  .._ _  _  _  

4 2  ._ - ..- -.- -.-. ~  ----  -..-_ -.~ _ ---_ - ..-.-. --.---- 

o ta l  o o s ra tl n a  e x w n s o s  6 0 ,1 0 6  

$ 7 ,9 6 1  

T h e  a c c o m p a n y i n g  n o te s  a re  a n  i n te g ra l  p a rt o f th i s  s ta te m e n t 

P a g e  8  G A O /A F M D -8 8 -7  S e n a te  B e a u ty  S h d p - P e r i o d  E n d e d  6 -8 0 -8 6  



Statement of Changes in Financial Position 

I 4-Month period ended 
June 30,1986 

““” “’ t I. .” “_. .- . “-_-.l._._ II -._-.. -._“.-..-_-- -_~~____--__.- 

Funda drovlded 
Net in ome from operations ,.I “I P I. - I - I” . . . ..-. - ..-.- --.I .--_.- - ..- -_l_-- .---. ---..---.---_.~ -. ---..~ ---- 
Deprepiation and amortization -not requiring an outlay of cash .“_. .,* 1”” ,,,,,, ,, ,,,,,” ,,,, .” I. ““” .,.-I_-_ “-_ . . ..- -._. .-_.----- .,--,__ -_----___- I__ ,,_.. -_.- _..__._ --. _.-..---.__-~--_ 
lncrealse in sales taxes payable “., 
lncrea 8 in franchise taxes payable 

$... 1 .._” ..-. - .--... “” .-.-_ .-ll”ll_ l--i .I..““.._ .-.- -- .-..- --..-. ..-. .- _... ..-_..-- - .._ ---.-_----~--~ 

$7,981 
222 
194 

2,771 

11,168 

-. .- -.... - .-.-.- -“.._ ..-.. _ .-.- -~ -..._._ ~__-----.-...-. 
in payroll taxes payable 1,228 “” * ..-.-. -...l . . I_ --__.- -._~ .--__...._ ---.---_-.-.-_--.--- 

10.231 

TothI fund@ applied 
, 

11,459 

Dweske in Carh $291 

I The accompanying notes are an integral part of this statement. 
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Statement of Changes in Partners’ 
Capital Accounts 

4-Month period bded June 30,1986 _ 
Mario Liria 

Vouzikas Vouzikas Total 

Bala~nce, March 1,1988 

Dlstrjbutlon of net income 

Partrers' drawings 

Balmc@, June 30,1986 

$6,296 $6,296 $12,592 . . ..-.- - .--..__ -...-- ..-- __. . .._ ._ .___ -_ ..__.._... .~. 

3,991 3,990 7,981 

10,287 10,286 20,573 .I_ -_ .-._ _ -- - .-.-. ~~-. ~- ..- ~--... .._ ..___. - .._.... 

5,116 5,115 10,231 

$5,171 $5,171 $10,342 

The accompanying notes are an Integral part of this statement 
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Notes to F’inatial Statements 

Note1 1. Significant 
Act 7 unting Policies 

Inventory is stated at cost, using the first-in, first-out method of 
valuation. 

Furniture, fixtures, and equipment acquired before January 1, 1986, are 
depreciated over a lo-year life using the straight-line method. Such 
assets purchased after January 1, 1986, are depreciated over a S-year 
life using an accelerated method of depreciation. 

Improvements placed in service before January 1, 1981, have been 
amortized over a IO-year life using the straight-line method. Improve- 
ments placed in service after January 1, 198 1, have been amortized over 
a lo-year life using an accelerated method of depreciation. 

The financial statements do not include the costs of certain benefits and 
services such as space, utilities, and ordinary building repairs and main- 
tenance that are provided to the Senate Building Beauty Shop without 
charge. 

Net income or loss is divided equally between the partners. 

2. DC. Franchise 
s Payable 

District of Columbia unincorporated business franchise taxes due for 
1986 and 1986 were paid on August 20, 1987, after our fieldwork was 
completed. However, penalties and interest may be assessed because the 
taxes were past due. The amount of such penalties and interest, if any, 
could not be determined at the time we issued this report, 
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R e q u e s ts fo r  cop ies  o f G A O  repo r ts shou ld  b e  sen t to : 

U .S . G e n e r a l  A ccoun tin g  O ffice 
P o s t O ffice B o x  6 0 1 6  
G a ithe rsbu rg , Mary land  2 0 8 7 7  

Te lephone  2 0 2 - 2 7 6 - 6 2 4 1  

T h e  first f ive cop ies  o f each  repor t a re  free. A d d i tiona l  cop ies  a re  
$ 2 .0 0  each . 

The re  is a  2 6 %  d iscoun t o n  o rders  fo r  1 0 0  o r  m o r e  cop ies  m a i led to  a  
s ing le  address . 

O rders  m u s t b e  p repa id  by  cash  o r  by  check  o r  m o n e y  o rdb r  m a d e  o u t to  
th e  Supe r i n te n d e n t o f D o c u m e n ts. 
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Uniited States 
G@wd Accountin Office 
Wqahington, D.C. 2 sf 648 

Ofj’kial Business 
Pe#mlty for Private Use $300 




