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UNITED STATES GENERAL ACCOUNTING QFFICE

WASHINGTON, D.C. 20548

.4 QFFICE OF GENERAL COUNSEL

AN 13 1977
B-173761 JAN 13 w77

Y Daniel E. Hoxrgan, K.Qb

Watars, HcPharson & Hudzin

32 Journal Square

Jexsey City, New Jevaey 07306

Dear Mr, Horgant

This replies to your letter of Jenuary 10, 1977, requesting a copy
of the GAO draft report on bank regulatory agenciles, and coplas of the
agreements entered into batwsen GAO and the Paderal Reseswe<Board, Comp-
txoller of the Currancy, and ¥.D.1.C., vaspactively.

The draft report you request has been prepared st congresaional

: request, and when complated and in final form, will be submitted as a

raport of the Comptroller Generalifo the Congrass. In its present form,
the draft report does not constitute the final position of the GAD or of
the Comptroller Ganaral; wathar, 1t is 4n the form of recormendations to

him which he will not act upon ftil comments have been received from

: the thres coucerned Faderal bank supervisory sgancies, ' Tha draft report,
¢ therefora, forms part of the deliberative process of this Agency, and

: 1s exenpt from releass under & C.F.R. $81.6(n)(5).

= We have considered the fact raised in telephone discussions with
| Mr, Evers of my staff that the draft report is being cited in the presa.
i We hava neither relessed nor suthorized releasa of the dysft report out-
eide of the GAO and the threées concamrmed agancies. Our review vas mada
under #pscific sgreansnts reachad with sach of the three agencies grant~
ing us access to theiyr records and sstablishing groundrules for the
reporting process, Ralesse of the report in draft prior to receipt and
evaluation of the agencies' comments would be incousistant with these
. agresments, :

Review of the draft report by each of the three agencies is parti-
cularly critical in this fpstanca, for we must rely on them tao assure
. that the raport naither viclates the teras of the agreements nor the
provisions of 18 U.8.C. $1908 (1970). :
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Ipasmuch as the negotiation of, aud adbegence o thesa special
azregments enables us to make the study in question, our failure to
uonoY the letiter and apirir of the agreements could impsir cur ablligy
to conclude the study suscessfully, and could effdctively prevanr us
from reacning siuilar agreemants 1a the future. Conseguently, 1 do net
valieve tus release of the draft report would be la the long~texa
public interait.

For the foregoiug reasons, your veguast for a copy of the drait
raport is denied.

Wo sxpect the final report will be issued next wonth., You will be
sant & copy &8 soon 88 it is lessuead.

With respect to your raquest for coples of the inceragemcy agree-
meats, copies of those agresuents aud the releavant coveriag correspond-
aunce are enclosad.

blocerely yours,
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Bichard K. Pierson
Aspociate General Cognsmel

incloaures

S

sy






