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Where p r o t e s t  a l l e g i n g  t h a t  a w a r d e e ' s  p r i c e  
was n o t  a c t u a l l y  low and GAO recommends t h a t  
p r i c e  n e g o t i a t i o n s  be r eopened  w i t h  t h e  
p r o t e s t e r  and t h e  awardee ,  agency  need not 
a l s o  conduc t  f u r t h e r  d i s c u s s i o n s  w i t h  a 
f i r m  t h a t  d i d  n o t  p r o t e s t  t h e  award and 
w h i c h  i s  n o  l o n g e r  p o t e n t i a l l y  i n  l i n e  f o r  
award. 

Boeinq Computer S e r v i c e s  ( B C S )  requests r e c o n s i d -  
e r a t i o n  o f  our recommendat ion f o r  c o r r e c t i v e  a c t i o n  
i s s u e d  i n  American Management Sys t ems ,  I n c . ,  8-215283, 
Auq. 2 0 ,  1 9 8 4 ,  8 4 - 2  C.P .D.  (1 199. I n  t h a t  dec i s ion ,  
w e  found t h a t  t h e  Defense L o g i s t i c s  Agency (DLA) f a i l e d  
t o  c o n d u c t  m e a n i n g f u l  d i s c u s s i o n s  w i t h  American Manage- 
m e n t  Sys t ems ,  Inc .  ( A M S )  and recommended t h a t  p r i c e  
n e g o t i a t i o n s  be r eopened  w i t h  AMS and t h e  awardee ,  
L i t t o n  Computer S e r v i c e s  (LCS).  BCS was i n  t h e  
c o m p e t i t i v e  r a n g e  and a r g u e s  t h a t  i f  n e g o t i a t i o n s  a r e  
r e o p e n e d ,  t h e n  BCS s h o u l d  a l s o  be p r o v i d e d  an oppor tun -  
i t y  t o  p a r t i c i p a t e .  

W e  see no r e a s o n  why BCS s h o u l d  be i n c l u d e d  i n  these  
d i s c u s s i o n s .  W h i l e  an o f f e r o r  may be c o n s i d e r e d  i n  t h e  
c o m p e t i t i v e  r a n g e  f o r  t h e  p u r p o s e  of i n i t i a l  d i s c u s s i o n s ,  
t h e  o f f e r o r  may be e x c l u d e d  from f u r t h e r  d i s c u s s i o n s  i f  i t  
is d e t e r m i n e d  t o  be o u t s i d e  t h a t  r a n g e  based  on i t s  
r e v i s e d  p r o p o s a l .  B A S I X  Con t ro l s  Sys t ems  C o r p o r a t i o n ,  
8-212668,  J u l y  2 ,  1984,  8 4 - 2  CPD 11 2 .  I n  t h i s  c a s e ,  DLA 
awarded a cont rac t  t o  LCS a f t e r  d i scuss ions  were h e l d  
w i t h  a l l  o f f e r o r s  and r e v i s e d  p r o p o s a l s  were r e c e i v e d .  
P resumab ly ,  BCS's p r o p o s a l  was viewed a s  less f a v o r a b l e  
t h a n  L C S ' s  o f f e r ,  so t h a t  i n  e f f e c t  RCS is  now o u t  of t h e  
c o m p e t i t i v e  r a n g e .  BCS d i d  n o t  p r o t e s t  t h e  s e l e c t i o n .  
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On the other hand, AMS did protest and the basis 
for protest was that in fact AMs's cost, when properly 
evaluated, was lower than LCS's cost. (Cost was the 
basis for selection.) We held that DLA improperly failed 
to utilize the discussion process to resolve a price 
ambiguity in the A M S  proposal, recognizing that a 
proper resolution might have resulted in award to AMs. 
Obviously, under such circumstances, AMS must be regarded 
as potentially in line for award: we do not think the 
same can be said with respect to BCS. Therefore, we do 
not believe there is any requirement for including BCS in 
the reopened negotiations. 

The prior recommendation is affirmed. 
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