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P r o t e s t  t h a t  f i r m  would have  s u b m i t t e d  
lower q u o t a t i o n  f o r  f i v e  smoke alarms 
b u t  fo r  t h e  f a c t  t h a t  t h e  p e r s o n  
s o l i c i t i n g  q u o t a t i o n s  a l l e g e d l y  d i d  n o t  
i n f o r m  t h e  protester  t h a t  h e  was s e e k i n g  
q u o t a t i o n s  f o r  t h e  U.S. Government-- 
r a t h e r  t h a n  f o r  a commercial f i rm--does  
n o t  p r o v i d e  b a s i s  t o  ob jec t  to  award 
s i n c e  t h e  agency  u l t i m a t e l y  p u r c h a s e d  
t h e  alarms n o t  o n  t h e  b a s i s  o f  compe t i -  
t i v e  q u o t a t i o n s  b u t  r a t h e r  f rom a l o c a l  
f i r m  i n  c o m p l i a n c e  w i t h  Defense  A c q u i s i -  
t i o n  R e g u l a t i o n  $3 3-604.1 which d o e s  n o t  
requi re  c o m p e t i t i o n  f o r  small  p u r c h a s e s  
n o t  i n  e x c e s s  oE $ 1 , 0 0 0 .  

S .A .F .E .  E x p o r t  C o r p o r a t i o n  p r o t e s t s  t h e  
Depar tmen t  of t h e  Army's h a n d l i n g  of a small  p u r c h a s e  
p r o c u r e m e n t  fo r  smoke alarms by t h e  U n i t e d  S t a t e s '  
XATO/SHAPE S u p p o r t  G r o u p  i n  B r u s s e l s ,  Belgium. W e  
deny  t h e  protest .  

S.A.F.E. c o n t e n d s  t h a t  it w a s  c o n t a c t e d  i n  i ts  
F r a n k f u r t ,  Germany, and Antwerp, Belgium, o f f i c e s  by 
someone r e q u e s t i n g  a q u o t a t i o n  fo r  f i v e  smoke alarms. 
S.A.F.E. claims t h a t  t h e  p e r s o n  r e q u e s t i n g  t h e  quota- 
t i o n  n e v e r  i d e n t i f i e d  h i m s e l f  a s  a U.S. Government  
c o n t r a c t i n g  p e r s o n ,  n o r  d i d  h e  d e s c r i b e  t h e  p ro jec t  
f o r  w h i c h  t h e  smoke alarms would be used .  A s  a 
r e s u l t ,  S . A . F . E .  al leges  t h a t  i t  assumed t h e  smoke 
alarms were b e i n g  s o l i c i t e d  by  a commercial--non-U.S. 
Government - -source ,  and  t h e r e f o r e  S.A.F.E. o f f e r e d  its 
commercial p r i ce  which is h i g h e r  t h a n  i t s  U.S. Govern- 
ment p r ice .  S.A.F.E. a s s e r t s  t h a t  had it known it  was 
s u b m i t t i n g  a q u o t a t i o n  o n  a U.S. Government require- 
ment ,  i t  would have  o f f e r e d  to  f u r n i s h  t h e  f i v e  smoke 
alarms for a t o t a l  p r ice  o f  $62.50, or $27.27 l e s s  
t h a n  t h e  Government p a i d .  I n  summary, S.A.F.E. 
asser t s  t h a t  i t  was n o t  g i v e n  a f a i r  o p p o r t u n i t y  to  
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o f f e r  its low U . S .  Government p r i c i n g  b e c a u s e  o f  the 
a l l e g e d  n o n d i s c l o s u r e  by t h e  p e r s o n  r e q u e s t i n g  t h e  
smoke alarm p r i c e s  t h a t  he w a s  a U.S. Government 
c o n t r a c t i n g  a g e n t .  

The Army r e p o r t s  t h a t  i t  p u r c h a s e d  f i v e  i o n i z a -  
t i o n  t y p e  smoke alarms from a loca l  f i r m .  I n  t h i s  
r e g a r d ,  t h e  Army notes t h a t  a l t h o u g h  S.A.F.E. i n i -  
t i 2 l l y  was c o n t a c t e d  and r e q u e s t e d  t o  q u o t e  a p r i c e  
b e c a u s e  t h e  Army knew o f  i t s  i n t e r e s t  i n  s e l l i n g  smoke 
alarms, t h e  u rgency  o f  t h e  r e q u i r e m e n t  f o r  t h e  smoke 
a l a r m s  u l t i m a t e l y  l e d  t o  t h e  Army's d e t e r m i n a t i o n  to  
nake t h e  p u r c h a s e  i m m e d i a t e l y  from a l o c a l  f i r m  
o f f e r i n g  t h e  alarms a t  what  it c o n s i d e r e d  t o  b e  a 
reasonable price.  

I n  t h e s e  c i r c u m s t a n c e s ,  w e  c a n n o t  l e g a l l y  o b j e c t  
to  t h e  award. Al though S.A.F.E. was c o n t a c t e d  i n i -  
t i a l l y ,  t h e  Army d i d  n o t  make award on  t h e  b a s i s  of 
c o m p e t i t i v e  q u o t a t i o n s .  I n s t e a d ,  t h e  Army d e t e r m i n e d  
t h a t  i t  needed  t o  p r o c u r e  t h e  alarms l o c a l l y  and  d i d  
so p u r s u a n t  to  t h e  a u t h o r i t y  o f  Defense  A c q u i s i t i o n  
R e g u l a t i o n  S 3-604.1 ( 1 9 7 6  e d . ) ,  which p e r m i t s  pu r -  
c h a s e s  n o t  i n  excess of $ 1 , 0 0 0  to  be made w i t h o u t  
c o m p e t i t i v e  q u o t a t i o n s  i f  t h e  pr ice  is c o n s i d e r e d  
r e a s o n a b l e .  T h i s  r e g u l a t i o n  p o i n t s  o u t  t h a t  t h e  
a d m i n i s t r a t i v e  cos t  o f  d e t e r m i n i n g  t h e  r e a s o n a b l e n e s s  
o f  t h e  p r i c e  t h r o u g h  c o m p e t i t i o n  may f a r  e x c e e d  t h e  
p o t e n t i a l  s a v i n g s .  S i n c e  t h e  c o n t r a c t i n g  o f f i c e r  
found t h e  p r i c e  r e a s o n a b l e ,  t h e  p u r c h a s e  w a s  p r o p e r .  

The p r o t e s t  is d e n i e d .  

Comptroller G e n e r a l  
of t h e  Un i t ed  S t a t e s  
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