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Aged Population as a Share of Total U.S. Population
Will Continue to Grow
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U.S. Labor Force Growth Will Continue to Decline

5 Percent change (5-yr moving average)

n | | | | 1 | | | | | |
1970 1980 1990 2000 2010 2020 2030 2040 2050 20680 2070 2080

hote: Pement change iscakulaed as acentered S roving aversge. Dade from 20032 through 2080 ame projections.
Source: A0 anahysis basad on the imemedisde sssumptionsof The 2007 Annus) Repor of the Bosm of Trustsss of the
Federzl Gld-Ags and Surddvors Insuance and the Fedeml Disshility Insusncs Trust Funds,

https://www.gao.gov/cg/2003/longterm/img3.htmI[11/20/2019 3:03:04 PM]


https://www.gao.gov/cg/2003/longterm/text3.html

Composition of Spending as a Share of GDP Under Baseline Extended (Assuming Discretionary Spending Grows with Inflation through 2013 and the ...

DOVLRBY

£ GAO

Arcoinimhl By T immcrly o SalshiHy

Composition of Spending as a Share of GDP
Under Baseline Extended (Assuming Discretionary Spending Grows
with Inflation through 2013 and the 2001 Tax Cuts Do Sunset)
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Composition of Spending as a Share of GDP

Assuming Discretionary Spending Grows with GDP after 2003 and the
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Composition of Spending as a Share of GDP

Assuming Discretionary Spending Grows with GDP after 2003 and the
2001 Tax Cuts Do Not Sunset
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Social Security and Medicare’s Hospital Insurance Trust
Funds Face Cash Deficits As Population Ages
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Social Security, Medicare, and Medicaid Spending Are
Projected to Grow as a Percent of GDP
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Selected Fiscal Exposures: Sources and Examples

(End of FY2002)

Type Example (dollars in billions)

Explicit liabilities I
a

Publichy held debt (§3,540)

military & civilian pension & postretirement health
(52,673

Weterans benefits pavable (5849

Environmental and disposal liabilities (§273)
Loan guarantees (E28)

Explicit financial
commitments

Undelivered orders (E530)
Long-term leases ($50)

Explicit financial
contingencies

Unadjudicated claims ($9)
Mational insurance programs (£43)

Implict exposures
implied by current
policies of the public's
axpectations about the
fole of governmeant

e R e A e S e | Y s [ e | s o | e ) ececs Y s

Debt held by government accounts (52,674)

Future Social Security benefit payments (E3,540)°
Future hMedicare Part A benefit payments ($5,931)°
Life cycle costs including deferred afuture maintenance
and operating costs (amount unknowmn)

*Tresearmourts rpresert NFY over 75 yeas and ae netof debthaldby the Trust Funds (301,575 billion for Sodal Secunity ard
$2=s hillion for Medcae Part A). Figues for Social Secuity and Medcae Pat Aaeas of Janman 1, 2005
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Current Treatment of Fiscal Exposures Varies

Budget Authority  Balance Sheet

Ernvironmental Cleanup Liakbilities Mot Yes
Federal Employee Civilian Penzions Partial Yes
Pavable

Federal Retires Civilian Health Benefits Mo Yes
FPayable

Future Medicare Benefit Payments Mo s
Future Social Security Benefit Payments Mo Mo
Insurance (risk assumedy? Mo Mo

1Budget includes furding forimmmedae cleanp activies .

iThe sk-assumned coneapt woud appreinate e pofion of e full sk premium based on the evpeced cost of losses inberentin
gowemrment connrmitrpents ot changed to heireunsd.

hiote: For a fuler d=cesion, see Reezl Expoeumas: Fioroving fe Bulpatsgy Foewe onlong-Tamn G oes ana Linea Aeindias [GAC0%213,
JhrEn 24, 2003
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New Metrics, Measures, and Processes Needed
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Potential Additional Actions

+* FASAB - Continue to make progress on the accounting and
reporting front (e g., trust funds and social insurance).

+ Treasury — Enhance disclosures in the annual government-
wide performance and accountability report.

+ OMB - Where possible, add fiscal exposure information in the
annual budget appendix. Publish an annual fiscal exposures

report.

+  GAO — Continue to emphasize the issue in existing reports and
testimonies. Comment on any annual fiscal exposures report
published by OMB.

. Congress — Consider requiring that discounted present value
numbers be considered for major revenue and spending related
legislative proposals before legislation is enacted.

+ Other — Increase visibility relating to tax preferences.
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