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Lean guarantees ($35)
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commitments Leng-term leaszes ($47)
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As of the End of FY 03

Debt held by the public—$3.9T

Trust fund debt—%$2.9T

Gross debt—$6.8T

- Gross debt per person—about $24,000
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Current Fiscal Policy Is Unsustainable

+ The “Status Quo” is Not an Option

+ We face large and growing structural deficits largely due o known
demographic trends and riging health care costs.

+ GAC's simulations show that balancing the budget in 2040 could reguire
actions as large as

+ Cutting total federal spending by about 60 percent or
+ Raising taxes o about 2 5 times today's level
+ Faster Economic Growth Can Help, but It Cannot Solve the
Problem
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We Need a 3-Pronged Approach

* Hestructure existing entitlement programs

* Reexamine the base of discretionary and
other spending
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GAO Criteria for Evaluating
Social Security Reform Proposals

Reform proposals should be evaluated as packages
that strike a balance among individual reform elements

and important interactive effects.

Comprehensive proposals can be evaluated against
three basic criteria:
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Health Expenditures Will Continue to
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Mational health expenditures as a percentage of GDP
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Need for Framework to Evaluate
Health Care System Reforms

¢ Cost, access, and quality challenges—together with
obstacles to achieving efficiency—argue for both
comprehensive and fundamental health care system
reform.

. Comprehenslve reform may need to be accomplished on
: er is in order to minimize dlsrupﬂoh& and
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Health Care System Elements: Incentives,
Transparency, and Accountability

* ldeally, health care system reforms will

¢ align incentives for providers and consumers to make
prudent choices about health insurance coverages
and prudent decisions about the use of medical
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The Way Forward

+ Reexamine the base—question existing programs,
policies and activities

¢ Implement new accounting and reporting approaches and
new budget control mechanisms for considering the
impact of spending and tax policies and decisions over
the long term '
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lllustrative Generic Re-examination
Questions

+ |s the program, policy, function or activity a direct result of
specific legislation?

+ |s the current mission fully consistent with the initial or
updated statutory mission (e.g., no significant mission
creep or morphing)?

.1 - Press Center Copyright & Terms of Use FOIA Requests
Gm U.S. Government Accountability Office PYIGH & .
Contact Us Privacy Policy Scam Alerts

Inspector General Accessibility No FEAR Act Data
Restricted Reports Sitemap

https://www.gao.gov/cg/2004/fiscalimbalance/imbalance4604/img21.html[11/20/2019 2:27:40 PM]


https://www.gao.gov/about/press-center/
https://www.gao.gov/copyright/
https://www.gao.gov/foia-requests/
https://www.gao.gov/about/contact-us/
https://www.gao.gov/privacy-policy/
https://www.gao.gov/scam-alerts/
https://www.gao.gov/ig/
https://www.gao.gov/accessibility/
https://www.gao.gov/no-fear-act-data/
https://www.gao.gov/reports-testimonies/restricted/
https://www.gao.gov/sitemap/
http://www.gao.gov/reports-testimonies/
http://www.gao.gov/legal/
http://www.gao.gov/legal/
http://www.gao.gov/key_issues/overview
http://www.gao.gov/about/
http://www.gao.gov/multimedia/video
https://www.gao.gov/cg/2004/fiscalimbalance/imbalance4604/index.html
https://www.gao.gov/cg/2004/fiscalimbalance/imbalance4604/text21.html
http://www.facebook.com/usgao
http://www.facebook.com/usgao
http://twitter.com/usgao
http://twitter.com/usgao
http://www.linkedin.com/company/us-government
http://www.linkedin.com/company/us-government
http://www.youtube.com/usgao
http://www.youtube.com/usgao
http://www.flickr.com/photos/usgao
http://www.flickr.com/photos/usgao
https://www.gao.gov/feeds.html
https://www.gao.gov/feeds.html
http://blog.gao.gov/
http://blog.gao.gov/
https://www.gao.gov/podcast/watchdog.html
https://www.gao.gov/podcast/watchdog.html
https://www.gao.gov/widgets_reports_and_legal.html
https://www.gao.gov/widgets_reports_and_legal.html
https://www.gao.gov/subscribe/index.php
https://www.gao.gov/subscribe/index.php
http://www.gao.gov/index.html
https://www.gao.gov/search?advanced=1

U.S. GAO - Slide 23

2
U.S. Government Accountability Office PUNE———
Reports & Testimonies Eag Pr'otfests = Key Issues About GAO Multimedia
Appropriations Law

Slide 23

lllustrative Generic Re-examination
Questions

+ If the answer to the last question is yes, would we enact it the same
way if we were starting over today? Has it been subject to a
comprehensive review, reassessment and re-prioritization by a
qualified and independent entity? If so, when? Have there been
significant changes since then? If so, is anather review called for?

+ How does it measure success? Are the measures reasonable and
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lllustrative Generic Re-examination
Questions

+ |s it affordable and financially sustainable over the longer term, given
known cost trends and future fiscal imbalances?

+ |5 it using the most cost effective approaches when compared to other
tools and program designs?
- questions, is the responsible
discharging s~
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Long-term Fiscal Challenges
Demand New Metrics, Mechanisms, &
Processes

¢ Accounting and reporting policies for trust funds, Social
Security, Medicare, Veterans benefits, among other
things, need to be reviewed and revised.

* The current budget time horizon [2-year, 5-year, 10 -year]
does ;otcapture, any long-term ¢ Social
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Improved Metrics, Measures &
Processes: Some Ideas

¢+ Provide information on long-term costs of major spending
and tax proposals before they are voted on, including
showing long-term costs even for proposals that sunset

¢ Establish an OMB annual report on fiscal exposures,
mcludlng approprlate measures and how to address them
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