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Social Security Trust Fund Faces
Insolvency in 2038
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Social Security and Medicare’s Hospital Insurance
Trust Funds Face Cash Deficits as Baby Boomers
Begin to Retire
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Source: GAD analysis of data from the Office ofthe Chief Aduary, Social Security Administration and the 4
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Composition of Spending Has Changed
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Federal Budget Surpluses/Deficits
Affect Net National Saving
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Personal Saving Rate Is Declining
(1960-2000)
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Composition of Federal Spending:
Assuming Social Security Surpluses Are Saved
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Benefit Reduction or Tax Increase Necessary

to Restore Solvency

Parcentage
40 39
35 | I Benefit Reduction First
Previous
30 | ar Next
Last
] Tax Increase 4
s Ind
20 % ei‘
20 | Text
15 L 13 14
10 |
5 L
0
2001-2075 2016-2075 2038-2075
Solrce: G aAd anal}rsis of data from the intermediate assumptions of the 2001 SASDI Trusiees HEDOH. 9
Slide 9 of 13

https://www.gao.gov/cg/2001/ssr/s1d009.htm[11/20/2019 4:21:00 PM]


https://www.gao.gov/cg/2001/ssr/tsld009.htm

PPT Slide

Criteria for Assessing
Social Security Reform Proposals

+ Financing Sustainable Solvency

+ Balancing Adequacy and Equity in the Benefits Structure

* |mplementing and Administering Reforms
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Evaluating Social Security Reform Proposals

» Sockal Securtty reform is part of a larger fiscal and economic challenge.

» Solvency is not the most important issue--it is as much or mora important to tocus
on sustainability .

» Some important vanables are too often ignored: encouraging okder workears to
remain active in the work farce to deal with slow wark force growth; increasing
saving and investment in the aconomy to increase economic productivity.

o |t is imporant to look at both promised and funded benefils.

» Allindividual accounts --whether voluntary or mandatory, carve-out or add-on--have
a range of important administrative and educational issues that must be addressed.

» RHeform proposals should be evalualed as packages--avery package will have
pluses and minusas.

1
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Now is the Time...

+ Waiting only makes it harder.

1

* Social Security reform is “easy lifing” compared to Meadicars Pfgviius
€X

reform. Last

E

de
ex

—
=
<

* In Social Security reform there is an opportunity to exceed the
axpectations of all generations.

—
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2 Includes analyses of Archer-Shaw, Kolbe-Stenholm, Gregg-Kerrey-Breaux-Grassley, Kasich and President

Clinton's Social Security preposals. 13
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