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Dear Mr, Campioli:

The General Accounting Office has made an audit of EEE—‘“*“
House of Representatives Restaurant for the period June 30,
1968, to June 28, 1969, This audit was made pursuant to B
.- section 208(c) (2) of the act of October 9, 1940 (40 U.S5.C. - e

174k),

Our audit included an examination of the financial ' B
statements for the year ended June 28, 1969, in conformance .
with generally accepted auditing standards, and included e
such tests of the accounting records and such other auditing o
procedures as we cnnsidered necessary in the circumstances,

GENERAL COMMENTS

The House of Representatives Restaurant is opeiated pri-
marily for members and employees of the House, The Architect
of the Capitol is responsible for the management of the Res-
taurant, pursuant to the provisions of House Resolution 590,
Seventy-sixth Congress, and of section 208 of the act of
October 9, 1940, His management is subject to the direction
of the Committee on the House Restaurant as provided by House

Resolution 472, Ninety-first Congress, effective July 15,
1969.

The Restaurant facilities consist of the congressional
and members' dining rooms and the cafeteria in the House
wing of the Capitol; the cafeteria and carry-out service in
the Longworth Building; the cafeteria and carry-~out service
in the Rayburn Building; and the carry-out service in the
Cannon Building, The cafeteria and carry-out service units
are operated throughout the year, The congressional restau~
rant and the members' dining rooms usually close when the
Congress adjourns for long periods,

Funds for the operation of the Restaurant are provided

by receipts from sales and by allocations from anrual appro-
priations for Contingent Expenses, House of Representatives,
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Miscellaneous Items, to cover losses and the acquisition of
equipment, These funds are deposited into an account estab-
lished with the Treasurer of the United States pursuant to
the act of October 9, 1940, Also, funds appropriated to the
Architect of the Capitol for construction or maintenance are
available for the purchase of equipment, Such purchases,

OPERATIONS

The operation of the House Restaurant for fiscal year
1969 resulted in a net operating loss of $172,225, compared
with a net operating loss of $362,712 for fiscal year 1968,
The total net loss, including equipment expenditures,
amounted to $172,292 for fiscal year 1969, a decrease of
$194,670 from the total net loss for fiscal year 1968, The
decrease in the loss was caused primarily by the closing of
the dining room in the Rayburn Building, the discontinuance
of a food line in the Longworth Cafeteria, the shorter hours
of the operating units, and a general increase in food prices
effective July 1, 1968,

A comparative statement of assets and liabilities of the
House Restaurant as of June 28, 1969, and June 29, 1968, is
presented as schedule 1, A comparative statement of opera-
tions for fiscal years 1966 through 1969 is presented as
schedule 2 and a statement of sources and application of
funds for fiscal year 1969 as schedule 3., 4 comparison of
sales and operatirg results for each of the units for fiscal
year 1969 is presented as schedule 4., A condensed comparison
of the sales and operating results for each of the units for
fiscal years 1969 and 1968 is shown as follows:
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Operating Operating
profit or profit or

Food and beverages:
mmng TOOms: o S U o ,,;; e e L2
Congressional $ 184,230 -$180,897 $ 200,943 —$227,120

Members 13,975 -28,327 20,470 -34,114
Rayburn Building - - 23,430 ~25,8680
Cafeterias: ,
Longworth Building 400,969 -35,5655 406,906 -714,145
Capitol Building 94,461 -16,676 88,993 -31,985
Rayburn Building 350,527 -17,576 259,159 -67,195
Carry-out service: o
Longworth Building 88,243 21,132 97,074 24,401
Cannon Building 86,746 20,234 59,686 4,378
Rayburn Building —-89,558 17,915 __ 92,950 _16,360
Total $1,308,709 —$219,850 $1,349,611 -$415,300
Number of perscns served 1,522,482 1,68G,386

Cigar-stand merchandise:
Congressional dining room $ 26,727 § 4,844 6 35,086 § 5,676

Cafeterias:
Longworth Building 130,289 22,029 127,906 22,313
Capitol Building 17,096 3,645 18,468 3,238
Rayburn Building 62,621 12,483 73,003 d5.1ub

Total $_236,733  $_43,00] $_ 256,463 $_46,393
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ACCOUNTS RECEIVABLE

The following schedule shows a comparison of the receiv-
ables at June 30, 1969, and June 30, 1968. '

June 30, 1969 June 30, 1968
Amount Percent Amount Percent

0 to 30 $30,354 56 $17,800 49
31 to 60 14,096 26 10,440 29
61 or more 9,698 _18 _£,290 _22

Total $54,148 100 $35,530 100

In our audi. report on the House Restaurant for fiscal
year 1968, we recommended that the Architect of the Capitol
establish a written policy providing procedures for the colw
lection of overdue accounts,

On April 23, 1970, your office advised us that policies
covering extension cf credit and establishment of collection
procedures were being formulated by the Committee on the
House Restaurant,

OPINION OF FINANCIAL STATEMENTS

The accompanying financial statements (schedules 1

through 3) are based on accounting records of the Architect

of the Capitol, Transactions are recorded on an accrual basis
except that equipment and furnishings acquired with Restsurant
funds are treated as expenses when acquired rather than being
capitalized and charged off as expenses during the period of
their useful life, Also, the statements do not include the
cost of equipment and furnishings acquired with funds appro=
priated to the Architect of the Capitol or of cartain benefits
and services furnished without charge, such as space, ordinary
building repairs and maintenance, utilities, garbage disposal,
menus and forms printed by the Government Printing Office, and
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personal services of “he staff of the Architect of the
Capitol,

In our opinion, the financial statements (schedules 1
through 3), which were prepared on a basis consistent with
that of the preceding year and in accordance with the ac=.
counting practices and financial arrangements described sbove,
present fairly the finencial position of the House of Repre-
sentatives Restaurant at June 28, 1969, and the results of
its operation and the sources and application of its funds
for the year then ended,

Sincerely yours,

mkd*l-a_ .

Assistant Comptroller General
of the United States

Enclosures - 4

The Honorable Mario E. Campioli
Acting Architect of the Capitol



SCHEDULE 1

RESTAURANT

HOUSK OF REPRESENTATIVES
COMPARATIVE STATEMENT OF ASSETS AND LIABiLITIES
JUNE 28, 1969, AND JUNE 29, 1268
ASSETS
CASH:

Funds with U.S. Treasury
Undeposited receipts
Petty cash and change funds

ACCOUNTS RECEIVABLE

INVENTORIES OF FOOD, BEVERAGES, AND
MERCHANDISE, AT COST

Total assets
LIABILITIES AND EQUITY

LIABILITIES:
Amounts due vendors
Net payroll and benefits
Federal and D.C. withholding taxes
Reserve for unclaimed wages
" " accrued leave
w " purchase of china,
glassware, silverware, and kitchen
utensils

Total liabilities
EQUITY OF THE HOUSE OF REPRESENTATIVES:
Balance at beginning of year
Current year appropriation

Less net loss for fiscal year
(schedule 2)

Balance at end of year
Total liabilities and equity

$140,504 $170 ,496
10,664 17,184
_11.050 $162,218 _11,020 $198,73
54,100 36,452
43,695 _38,411
$260,013 $223,593
$ 84,780 $ 30,452
31,859 35,582
7,515 34,358
148 148
63,078 64,806
11.677 —
$199,058 $215,346
58,247 165,208

175,000 233,247 260,000 425,208

172,292 366,901
0,925 28,247
$260.013 $212,393
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POOD AND BEVELAGES:
Sales
Cost af sales

GRSS PROFIT

OPERATING EXPENSLS:
Salari~s and wages:
Straight time
Overtime
Leave. expe e
Esployes mesls
" tenefits
Laundry
Paper supplies
Cleaning supplies
Miscellaneousr
Replacemant of china,
glassware, silverware,
and kitchen utensils

TOTAL OPERATING EXPENSES

LOSS ON FOOD AND BEVERAGES
OPERATION

CIGAR-STAND MERCHANDISE:
Sales
Cost of sales

PROFIT ON CIGAR-STAND OPERA-
TIONS

VENDING MACHINE COMMISSIONS
MISCELLANEOUS RECEIPTS

NET OPERATING LOSS
EQUIPMENT EXPENCITURES

NET LOSS FOR YEAR

or REPRESERTATIVES

SCHEDULE 2

BESTAURANRT

COMPARATIVE STATEMENT OF OPERATIONS
FOR FISCAL YEARS ENDED JUNE 28, 1969, JUNE 29, 1968, JULY 1, 1967, AND JULY 2, 1966

31,308,709
—203.319

—803,3%

758,786
25,857
61,342
24,960
50.556
36,461
26,064

7,294
12,796

~—h2,823
1,022,261

—219.85)

236,713
—193.732
—d3.00)
~—2.625

172 225
—S7
$.112.892

162,009

857,0%9
51,510
68,495
35,454
52,586
43,006
25,487

10,900

19,585

20,37 .

1184309

—415,200

256,463
~-210.070

Fiscal vear aided
-yl 1267
Parcent Percent
of of

100.0 £1.293,968 100.0
A0 1933 42,6
2.0 _7463.035 _5l.4
63.5 743,695 57.5
3.8 44,554 3.5
5.1 59,100 4.6
2.6 33,866 2.C
3.9 44,632 3,4
3.2 39,686 3.1
1.9 25 087 1.9
- 0.8 9,455 0.7
1.5 13,698 1.1
—la3 13,246 _ 1.0
8.8 1027109 29
0.8 284084 22,0
100.0 212,892 100.0
£1.2 A9
<28l 38,478 18,1

——2.632

239,954

—-2.644

$..243,398

llnni;
$1,139,866
—327.290

512,086

664,600
48,604
¥,214
37,061
3¢,634
19,511

7,552
9,941

214,843

202287

100.0



SCHEDULE 3

HOUSE OF REPRESENTATIVES RESTAURANT

STATEMENT OF SOURCES AND APPLICATION OF FUNDS

FOR FISCAL YEAR ENDED JUNE 28, 1969

FUNDS PROVIDED BY:
Appropriations
Sales

Total funds provided

FUNDS APPLIED TO:
Cost of merchandise sold
Salaries and wages
Other operating expenses:
Increase in working capital
Equipment expenditures

Total funds applied

$ 175,000
1,550,067

$1,725,067

$ 699,051
784,643
238,598

2,708
S - A

$1,725,067



JOUSE OF REPRESENTATIVES RESTAURANT
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_13th _ ACCOUNTING PERIOD

STATEMENT OF OPERATIONS FISCAL YEAR '69 T0 2ATE - JUNE 30, 1966 THRU JUNE 26, 1960
MW 3 RO ERIX »-n-u-é-mm“‘?"—_’, 0.8, CARRY- TR, U.B, < . —"" FRRY=00T |
womi | N womt || wowr [S%| mowr [ SO wewr [ S0 | mowr | 20 mowr | an| senr o | wowr | oew
700"
“;:." 1,:.32,964 86.0 F 157,845 85.61 13,975 100.0] 9k,u50 100.0 } 375,042 _93.5] 88,2u3 100.0] 86,746 ]100,0 | 227,093 oh,7 1 83,557 100.0
175,74k 0] 26,384 [auul} _ 25,926 | 6.5] , o laesuse f3sa3 o
vora [1a308,708  1100,01 31Bk,290 iuo.o 13,975 100.0] 9h,460 100.0 | 400,969 100.0] 88,243 1w00.0} 86,76 J100.0| 350,526 hoo.o | €3,557 100.9
CONT OF POOD SOLS..........cconmms .} 505,18 | 38.6] 84,523 45.91 6,250 bh. 7] 39,435 .7] 159,470 39.7] 25,612 | 29.0f 30,180 34.8 | 129,33 36.2 | 30,57 34.1
onoss PROPIT OF FOOD | 803,309 6Lul 90,705 [sha} 7,70k .3 ss,005 58,3 | 241,498 60.3] 62,630 n.ol 56,55 |es5.2] 221,08 [e3a ] 59,050 65.9
O St T 758,786 _ .ol 198,03 |woy.o] eruos | 196.] s7.512 | 60.9]) 205,06 51| 29,203 | 33.2] es,90 | 29.9] 18,600 [52.6 | 30,002 | 33.6
Overtime ...ovessemsmmsessennes 25,857 2.0] 14,697 8.0 762 5.6} 1,128 1.2] 5,497 BRI RN 1.9 145 02| 1,748 0.5 155 0.2
Leave B 61,310 L, 7% 17,579 | 9.6] 2,506 rrj 3,661 3.9] 18,927 L7l 3,190 3.6} 2,uu8 2.8] 1,117 3.2 1,909 2.1
Employee Meals..ococrvensiies 24,959 '1,9| 1,197 | 3.9 655 _ b, 1,236 1.3 7,611 1.9{ 910 10| 809 0.9 54525 __l_f 913 1.0
Empioyes Beselits | 50,556 3. 15,687 8.8 2,373 17.00 3,6 3.8] 12,668 3.31 1,11 1.6f 1,320 1.5 ;.1.1&0 3.2 2,111 2.4
TOTAL LABOR COSTS | 921,502 T0.41 254,006 1137.9 72 | ola.j 67,18 71.1 ] 849,921 . 62.31 36,457 u1.3] 30,665 35.3] 214,273 61.1 | 35,183 39.3
Lound 36,461 2.8] 23,06 7.1 1,468 10. 1,232 1.3} 10,562 2.6 "1,060 1.2 1,054 1.2] 6,672 1.9 1,338 1.5
Popar BopplIoe couccnaarecssssiensssnsnns | 26,063 2 1,2 0.8 155 1, 1,815 1.9]1 3,510 0. 3,692 b2 4, 07h 4,7 7,315 2.1 3,887 4.3
e Seppiion 1,293 0.6] 2, | 1.3 a5 | 1. 235 0.3f 2,27 0.6 46 0.1 6 | or] 1,85 | 06 13 0.1
Misostioneces Kvp 12,095 0. 4,056 2,2 420 3.0 2 0.3] 2,80 0.7 240 0.3 168 0.6] 3,155 0.9 610 0.7
entocem e e Rren ity | 19,824 1. 5,587 3.0 6 | o ol 1.0} 8,020 2.0 | 5,261 1.5 '
TOTL OPERATIMG ExpamsEs | 1,023,240 T8.2] 280,602 152, 36,051 mj L, 702 75.9( 277,153 69.1 '!ol,h?'l k7.1] 96,332 k1,9 | 238,764 68.1 | 41,134 45,9
" oeep st | (s15,850) | (16.6) (180,807) |(s8.0] (08,30n) [(xe.6) 16,671 |(ur.6f (3655 | (6.8 ;e | 239l eoem | 23] rsw) | o)) wes ) 20.0
CIGAR $STANDS : S
SALES (232733 100,0} 76,727  |100.0 17,095 100.0} 130,289 100.0 62,621  hoo.o
COST OF BALES..........o.. I 093732 | 81,8} 21,883 8.9 13,b 78.7] 108,260 83.0 ' 50,139 80.1
C1oAR SYAND OPERATI 3 5 | __ 43,001 18.2]  wey | asa 369 | 21.3) 22,00 17.9 12,482 [19.9
_ VEMDINS MACHMES COMMISEN - 1 |, oo ‘ 1,367 2,069 1,180
NET PROPIT QR BN o) (176,053) (28,307) (13,030) a6 22,500 | 22,303 (5,093) 19,13
SQUIPMENT EXFENDITURSS -
NET INCOME OR (PEFICIT) {172,291) __ _

NOTE: CEWIS MAVE BEEN OMITTED; THEREPOAEL. COLUNING W'LL NOT FOOT.





