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D emb r 2 , 1988 

Dear Ms. 

Pursuant to your letter of F~bruary 16, 1987, we have 
reviewed your request for payment on two Postal Savings 
Certificates of $2,500 each, plus interest accrued to March 
1966, of $2,048.68, for a combined total of $7,048.68. 
The Department of Treasury denied your claim because the 
Postal Savings System Statute of Limitation Act, Pub. L. 
No. 98-359, 98 Stat. 402 (1984), bars claims against the 
Postal Savings System 1 year from its enactment on July 13, 
1984. We c:.gree. 

The Postal Savings System was created in 1910, in response 
to the 1907 banking panic. Later in the century, however, a 
variety of factors combined to lessen the need and 
attractiveness of the Postal savings system. The system 
soon became too expensive to maintain, and congress 
terminated the system in March 1966. Pub. L. No. 89-377, 
80 Stat. 92. At that time, payments of interest on 
deposits ceased, and efforts were made to return deposits. 
Unclaimed deposits, such a s yours, were transferred to the 
Department of the Treasury as unclaimed monies. 

Since this money was unclaimed, various states sought to 
recover it through escheat judgments rendered in their 
respective courts. In other words, the states believed that 
sin~e the money was deposited by the i r citizens, any 
unclaimed funds should go to the appropriate state treasury. 
Some states, however, did not have escheat statutes, and 
given the costs of i~itiating such proceedings, Congress 
decided to distribute these funds on a pro rata basis among 
the various states and other pol:tical subdivisions. Pub. 
L. No. 92-117, 85 Stat. 337 (1971). Distributions to the 
states pursuant to Pub. L. No. 92-117, began in 1971, but at 
all times a balance was kept to pay any new claims 
presented. Final l y, in July 1984, Congress passed the 
Postal Savings System Statute of Limitations Act, above, 



whi c h prohi b ited de posito r s f r om asserting c laims fo r any 
Postal savings sys:em de posit 1 year a fter its e nac tment. 

As mentioned previously, the statutory language of the 
Limitations Act is specific concerning c laims against the 
Postal Savings System, and while limitation of claims for 
deposits may have unfortunate individual consequences , the 
congress concluded that sufficient time had passed for 
depositors to come forward to present their claims. In 
reaching this conclusion, Congress considered the publicity 
surrounding the liquidation of the Postal savings System in 
1966 , the letters of n~tification sent by the Postmaster to 
each depositor with an account of $10 or more, and t~e 
notices provided to local media and posted in local post 
offices . The Department of the Treasury also provided 
notices to depositors when it received responsibility for 
administering the payment of claims. Pursuant to the 
Limitations Act, above, the Postal Service assisted the 
Treasury secretary in providing public notices of the time 
limitation by posting notices in all post offices. Although 
in your case these notices did not have the desired effect, 
given Congress' unequivocal desire to bar future claims on 
any Postal savings System deposit, we must deny your request 
for pa ym en t . 

Finally, we have considered whether 1our case is appropriate 
for re~orting to congress under th e Meritorious Claims Act, 
31 u .s. c . § 3702(d). This act prov ides that when a claim is 
filed with our Office which in our judgment contains 
elements r, f legal liability or equ i ty as to be deserving of 
the consideration of Congress, it s hall be submitted to the 
congress with our recomme1dation. our Offi ,::e has 
consistently held, however , that the Meritorious Claims Act 
may not be employed as a means to revive a claim covered by 
a specific limitation period provided by statute . B-124678 
August 31, 1955; B-115724, August 7, 1953. Furthermore, 
when a time limit on filing claims is fixed by law, it is to 
be assumed that the Congress had reason for its action and 
expects observance thereof. 14 Comp. Gen. 324. Accord­
ingly, we do not consider your claim appropriate for 
referral to Congress under the Meritorious Claims Act. 

Of course, you are free to seek private relief from the 
congress, and if you decide to pursue such legislation, you 
should contact the local office of the appropriate member of 
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the I lli nois con cession 1 l atio n . Alt rnatively , since 
it is the State of Illinois th t i n e f ct has received the 
funds you r eq ueste , you my wish to pursu th possib ility 
of seeking a private relief bill from th state legisl ture . 

Sincerely yours , 

)~J-~ 
~ Comp t r o ll e r e ne ral 
,- - o f th e un it d St tes 
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