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BEST DUCUMENT &Vrsoniu

Pear Hr. Saviocks

During sur voview of the (fflce of the Treasnrer of the United
Btates, wo noted thab the Tressuver wos holdinpg sbout 52,587 siilisn
of uninswed eyrvency which may naver be issued, This curvasey, conw
giating of about 21,840 willion of gold ceveificates, secizs of 1934,
{n denominstions vanging from 3100 Lo FI100,000 and about 747 millien
of §5 silver cersificatus, oecupies shout Y00 sguave fout of veult
goace in the naln Tressury budlding., 1\'0\\

The Sold Reserve Act of 1934 vaouived the Pedoral Regerve Boavd
and all Pederal Reserve banks and agents to tars in all gold bullion
and godn. The dct authervized ovedits to b cstablished in Treasmey
gecgunte it squivaleant dollar ameunte v payment for the bullion and
soln. The balances in thess aceounts ave puavable ia pold cevbiffcates

r\‘/’\a whith the act aswthorized the Sesretary of the Teeasyey to fssve,
\ &\?"H The gold vertificates, sevies of 1984, weve firvat fenund on
N8 CNunuary 25, 1938, and through Haveh 13, 1936, 92,815,435,600 had buen
© 7§ tasued of which 311,100 had been redeened. Since Harch 1938, oaly
U.g’ #611,100 of the gold eortificates have besn {ssuad-—une of sach
denomination (8100, 41,080, $10,000, and 2100,000) votaling 2113,180,
was iesped pn Hay 8, 19530, to the Fedevsl Resarve Bank of Fldladelphis,
and Five $100,000 cevtificaten ware ifssued on July 23, 1960, one e
the Federsl Reserve Bonk of Atlanta and one to asch of ive four branchos.

Buring Juse 19635, the Fedeval Hessrve Banke of Chicagw, Wew York,
wd Saa Francisco burned inm 42,B814,777,800 of the gold zevtificaben
fer eradit in the sceounts of the Trassery. The gold gertificates
were deotroyed by the 0€fice of the Tressuver. These Lransachbions
laft 51,877,800 in pold cerpificatns outetending at Hay 28, 1970. ¥e
weve infurmed by & Treasury officisl that the outstandiag gold cortifi-
cobas wars befng peed by the Pederal dogerve baske and bremchus for
display purposes.

The sredit &n the Tressuey sceounts, payable ia pold cavtificaves,
amounted to abowt $11 billien et Way 28, 1970, Ye believe the need
for madntainiag the 31.8 billion fo wnissusd gold esvgiflizatas, seriss
of 1834, fe guestlonable sione there hoe bees we wajor {ssue of the
gold pertificstes after 1936. 4lso, since Jume 1965 emly 331,377,000
of the gold certificetes have been ocutstanding, sud gold transeetioms
prasently aee handled for the west part by book eatries.
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In vezard tov the £5 silver cevtificates held by the Tragsuver,
Public lLav 90-3%, approved June 24, 1967, provided that sfter June 24,
1968, wilver certificetes wounld no longer be vedesmshle én silver.

The law also authesized the disposition of the silver then dn the
Tewasury. The silver covtificates sve being withdrawe Prom civeglation
and destreyed by the 08fice of the Trossureyr and Federsl Heservs bunks.
We quastion whethey the unissped silver nsereificates storved in Treasury
vaults will ever be fssuped.

Ha would mpreciaete your vwiews as to vhather the approximately
§2,387 mititon of vnigsysd cuvvesey should be setalned vonsidering
the safekesping snd scceuntebility aspocts of ratention, snd the
space whick it occupier in the Tressuyy vaulie,

dn savly vaply will be aporeciated.
) Slnpavely voprs,

Max A. Neuwinh
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