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Dear Colleague:

Since April of this year, representatives from the General Accounting Office (GAO) and
the President’s Council on Integrity and Efficiency (PCIE) have worked cooperatively to
develop an exposure draft of a joint GAO/PCIE Financial Audit Manual (FAM). The
objective has been to jointly revise the current GAO FAM so that it will be used as the
primary guide for agency financial statement audits conducted by the Inspector General
community and GAO, beginning with the audits of fiscal year 2001 financial statements.
We will issue the final version in May 2001.

The exposure draft provides for the use of auditor judgment on specific audits. At the
same time, it establishes expectations for compliance with professional auditing
standards, guidance published by the Office of Management and Budget, and relevant
statutes. GAO and the PCIE are committed to keeping the manual current.

The benefits of a unified joint manual are significant. Its adoption should relieve some of
the burden agencies face in staying current with ever-changing audit requirements and
expectations. The manual will also improve consistency among agency audits. In
addition, a single reference guide for auditors should help to strengthen and streamline
each agency’s audit process. Of course, the most important outcome of this process will
be financial statement audits that are of the highest quality, the greatest usefulness, and
which provide the best possible accountability over taxpayer-provided resources.

With these goals in mind, we ask that you carefully review the Financial Audit Manual
exposure draft. The exposure draft can be accessed at

WWW.Za0.g0v or www.ignet.gov/pande/audit.html

Complete instructions for providing comments are at these sites. The due date for
comments is March 15, 2001. You may discuss questions with Rosemary Jellish, GAO
(202/512-6920, jellishr@gao.gov) or Fred Doggett, PCIE (202/586-1946,
frederick.doggett@hq.doe.gov).

We appreciate your attention to this very important project.
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Managing Director Chair, President’s Council on Integrity
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