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i GA!CI Typical December 1988 Deal 
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l Note for negative net worth 
l Guaranteed return on assets 
l Guaranteed book value of 

assets 
l Reimbursed certain expenses 
0 Waived regulation corripliance 
l Tax benefits 
l Equity position in S&L 



w Concerns About Deals 

Creates new thrifts that are: 

l Thinly capitalized 
l Have cost advantage over 

- 

healthy S&L’s 
l Lack incentives to manage 

assets 

May cost more than liquidation 

Will require huge monitoring 
job because of complexity 




