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To the President of the Senate and the 
Speaker of the Rouse of Representatives s 

We have audited the accounts of the United States 
Capitol Bistorical Society for the year ended January 31, cllj G ew 

/u An acmnce*Wj,th section 451 of the Legislative 
Reo;ianization Act of 1970 (40 U.S.C. 193m-1). The act 
requires that we report the results of our audit to the 
Congress. 

GENERAL CCXMEMTS 

The Society, a nonprofit organization, was incorporated 
in the fistrict of Columbia on August 8, 1962. As stated in 
its constitution, the organization was formed: 

“TO encourage in the most comprehensive and en- , 
lightened manner an understanding by the people 
of the founding, growth, and significance of the 
Capitol of the United States of America as the 
tangible symbol of their representative form cf 
government i to undertake research into the his- 
tory of the Congress and the Capitol and to pro- 
mote the discussion, publication, and disseminat 
tion of the results of such studies; to fester 
and increase an informed patriotism of the land 
in the study of this living memorial to the 
founders of this nation and the continuing thread 
of principles as exemplified by their successors.” 

Under the provisions of Public Law 95-493, October 2C, 1978 
(92 Stat. 1643), the Society was declared to be a body COrpOr- 
ate of the District of Columbia. 

The Society is composed of a board of trustees, an honor- 
ary board of trustees, officers, and paid employees. (See 
app. II.) 

Officers are elected at the annual meeting of the board 
of trustees. The officers may be paid for their services and 
reimbursed for their expenses. 
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Principal pid ~~o~~~ include the president; the exec- 
utive sEgcr&ary, d-10 is appintad by the board of trustees; 
and the three dcpartzwnt managers. 

Pursuant to title III of the National Visitor Center 
Facilities Act of 1968 (40 U.S,,C. 8311, the Architect of the 
Capitol, on May 16, 1968, contracted with the Society to 
operate the Capitol Visitor Center under his direction. Ihe 
Center , which provides educational and informational material 
to the p&lic, has an information and sales counter in the 
first-floor center lo&y of the Capitol’s east front and 
sales desks at .the east and west front entrances to the 
Capitol 1s rotunda and on the first floor of the Senate wing 
of the Capitol. Storage facilities are in several other 
places in the Capitol and at the Society’s headquarters at 
200 Maryland Avenue, N.E, , Washington, D.C. Pursuant to the 
contract, the Architect provides the Center with space in the 
Capitol, utilities, and other normal building services without 
charge. 

The contract, which has been renewed through June 30, 
1980, can be terminated by either party without cause u,pm 
giving the other party 60 days1 written notice. At the end 
of the renewal period, the Architect carp further renew the 
contract on mutually satisfactory terms. 

OPGRATICX?S 

The Society’s daily aperations are carried out by three 
departments-sales, administrative and accounting, and his- 
tory-*hose managers report directly to the Society’s presi- 
dent. 

Two funds are maintained to record the incomk~ and exprn- 
ses for the Society’s operations-the History Endowment Fund 
and the General Fund )I 

Bistory Dndowment Fund 

The History Endowment ??und was established by the execu- 
tive cmittee on January 2, 1970, to finance the Society’s 
wblications or other activities determined by the executive 
commi ttse , The fund balance at January 31, 1979, of $616,493 
consisted, of cash, investments, and interest receivable, pro- 
videad thrtigh transfers of $465,554 from the General Fund and 
accumulated interest and other income of $150,939. 

General Fund 

Inc&e to the General Fund is primarily from the sales of 
cwunaorative medals, books, calendars, and other merchandise. 
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(See i!SFFe III*) Other sources of inccme include royalt~ies 
from products copyrighted and designed by the Society, 
interest from investments, and ccntributions. 

The status of certain items relating to the General Fund 
financial statements are discussed below. 

Unrecorded assets 

A Society-sponsored film entitled “City @ut of Wilder- 
ness --Flashing ton M was completed during the year ended Janu- 
ary 31, 1975. at a total cost of $35(3,673, &aid from done- 
ticns for this purpose. In December 1974 the Society executed 
an agreement giving exclusive rights to reproduce and sell 
copies of the film tc Films, Inc. Cnder the agreement the 
Society retains title to the film and will receive royalties 
based on a percentage of its sale or rental price. The VElJl@ 
of the film is not recorded in the Society’s accounts. 

?\:c assets were dcnated to the Society--a cultured pearl 
reFlica*of the Capitol in 1?65 and an old grandfather clock 
in 1971. The value of these assets is not included cn the 
acccnFanying financial statements, The Society has a $?6,CPP 
insurance policy covering the pearl replica and its disFlPy 
C&SC. ‘i’he grandfather clock \:;as commercially appraised at 
$1,25C in 1372. 

The ccst of the film and the value of the donated assets 
srE- shown in appendix I--I!otes tc the Financial Statements, 

Fossible sales tax liability 

Cn April 24, 1964, the Society obtained from the IZistrict 
of Cclumtit government a sales tax exemption for its MVe, the 
F@oF~E" bock, The Society has scld and continues to sell vcri- 
ous articles, such as medals, jewelry, and film, which may be 
subject to sales taxes under section 2602 of title 47 of the 
f,C, Code. The Society, however, has neither charged nor paid 
sales taxes on these articles. 

. 
fn April 1972 the Society’s legal counsel requested the 

fistrict of Columbia government to resolve the netter, In 
September lC7P, a reFrescntative of the Listrict of Columbia 
government advised*,the Society that the sales tax matter was 
under rebiew. Kc provision has been made in the financial 
statements fcr the contingent liability fcr sales taxes, which 
the Society estimates wculd be about S5C,CCC. Eowever, ede- 
quate funds are available tc settle any claim. 
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Active ordiects 

Renovation and artwork in the Capitol 

Over the years the Society has renovated art objects atnd 
furniture, includlog a painting of the Capitol, a sofa, two 
congressional chairs, and the information counter, and donated 
them to the Capitol. The information counter is manned by 
Society employees who give free information to visitors to the 
Capitol. The Society has also, for historical purposes, pre- 
pared a bibliography on the Capitol but does not expect to 
recover its -costs. 

House Joint Resolution 169 (Public Law 92-56, 85 Stat. 
156) t approved July 29, 1971, authorized the Architect of the 
Capitol to accept funds from the Society for painting murals 
in the House wing. 

The Society donated $95,000, and the National Society of 
Daughters .of the American Revolution contributed $150,000 to 
finance artwork in the House wing. In accordance with the 
resolution, the Society has transferred $206,700 to the Archi- 
tect of the Capitol. During the year ended January 31, 1979, 
the Society made direct artwork payments of $26,381. The 
Society has retained $11,919 to cover future ar.twork costs. 

The initial artwork was completed in July 1974. During 
the year ended January 31, 1976, the Society hired Mr. Allyn 
COX to prepare a master plan for additional artwork of the 
remaining first floor corridors of the House wing. upon 
cocpletion of the master plan and preparation of sketches, 
the Architect contracted with Mr. Cox to do the paintings. 
He began the paintings in May 1978 and expects to be com- 
pleted by May 1980. 

Bicentennial Medals Proqram 

The Society entered into an agreement on April 29, 3977, 
with Commemorative Marketing and Communication Consultants, 
Inc., to develop a Bicentennial Medals Program to commemorate 
outstanding historic events and personalities from 1777 to 
1789. The program, as planned, was contingent upon the Con- 
gress enacting legislation authorizing the Secretary of the 
Treasury to furnish the Society no less than one medal for 
each of the 13 years. However, House Joint Resolution 386 
(Public Law 95-229, 92 Stat. 26), approved February 14, 1978, 
authorized the Secretary of the Treasury to strike and fur- 
nish up to 104,000 medals commemorating the bicentennial of 
an outstanding historic event or personality during 1777 only. 
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The first medal depicts Valley Forge and the York County 
Court House where the Articles of Confederation were adopted, 
end salutes the 200th anniversary of the Flag. The consultant 
arranged with the U.S. Mint to provide the Society with two 
sizes of bronze and silver medals and one size of gold medals. 
During the year ended January 31, 1979, the Society’s medal 
program sales were over $252,000. Net proceeds were about 
$72,000, and medals on hand at January 31, 1979 had a cost 
value of about $145,000. 

Section 4 of P.L. 95-493 authorizes the Society 
‘* * * to print, to create and distribute commemorative msd- 
blS, * * **f’ Accardingly, the Society contracted with a com- 
mercial medalist firm to produce a second medal to commemorate 
the 1779 exploits of John Paul Jones. 

The Society initially planned to sponsor 13 annual sympos- 
iums in conjunction with the Bicentennial Medals Program, at 
which kno,wledgeable scholars would present papers relating to 
historic events that occurred during the bicentennial year be- 
ing observed. The Society’s executive committee later decided 
to hold only three annual symposiums with continuation of the 
series to be determined later. 

The first symposium, a 2-day meeting featuring a commen- 
:tator and four lecturers, .WEI~ held in biarch 1978. The Soci- 
~ety’s executive committee authorized funding of 910,000 for 
ithe first symposium. 

The second symposium was a 2-day meeting held in March 
~1979, with funding authorized at $19,124, Eight historians 

“‘spoke on topics related to the American Revolution. 

Inactive projects 

Sound and Light Program 

The executive committee has plans to produce a Sound and 
,,,,I8 Light Program on the east front of the Capitol. at an estimated 

cost of $10 million. House Joint Resolution 736, effective 
December 29, 1973 (Public Law 93-226, 87 Stat. 943), authorized 
~a study of the feasibility of the construction and preparation 
of such a project, The project study, completed in January 
i1975 at a ‘cost of $70’,000, showed that the program was feasible 
land advisable. The Society provided the funds for this study 
ifrom donations for the Sound and Light Program. It expects to 
iraise the total costs of the development, installation, produc- 
tion, and maintenance of the Sound and Light Program from 
ip,r ivate sources. 
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According to House Joint Resolution 736, the study 
recommendation must be reviewed by the Architect of the Capi- 
tol and approved by the Speaker and majority and minority 
leaders of the House of Representatives and the United States 
Senate Commission on Art and Antiquities, before the program 
may be implemented, Approval has been received from all ex- 
cept the Senate Commission. 

The’Societv, in August 1974, approved a four-phase plan 
for fundraising-and promotional activities for the Sound and 
Light Program, The Society received contributions of $280 for 
this program during the year ended January 31, 1979. However, 
full-scale fundraising activities have been suspended pending 
the Senate Commission's approval. 

Portraits of congressional officials 

During the year ended January 31, 1973, the Society 
agreed to act as coordinator and collector of contributions 
for the portrait of the Honorable Melvin Price. As of January 
31, 1979, the Society had received $1,350 in contributions 
for the portrait. In December 1976 the Society.received a 
$1,000 contribution for a portrait of the Honorable George M. 
White, Architect of the Capitol. These moneys are being held 
in trust pending arrangements by the Society for painting the 
portraits. 

~ SCOPE OF AUDIT 

Our audit, which was made in accordance with generally 
accepted auditing standards, included an examination of the 

I” financial statements for the year ended January 31, 1979, and 
such other auditing procedures as we considered necessary, 

OPINION ON FINANCIAL STATEMENTS 

The accompanying financial statements, which we pre- 
pared, are the same as those prepared for the Society by its 
certified public accountants, except for some rec,lassification 
of accounts and adjustments for accrued inter”est on invest- 
ments. The income and expense statement does not include the 
cost of certain benefits and services--such as sales and stor- 
age space, utilities, and ordinary building repairs and mainte- 
nance--furnished to’$the Society at the Capitol without charge. 

In our opinion, subject to any adjustments of the finan- 
cial statements which may result frcm the final determination 
of the Society’s liability for sales tax, the accompanying 
statements (schs. 1, 2, and 3), which were prepared on a basis 
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consistent with that of the preceding year .and in accordance 
with the financial arrangements described above, present 
fairly the financial position of the Society at JanuaFy 

?I, 

1?7?, the result@ of its operations, and the changes in Its 
financial position for the year then ended. 

g& 4 M 
Comptroller General 
of the United States 

. 
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SCHEDULE 1 SCHEDULE 1 

WNrTfC STATES ,CAPltTOL PSSTORfCAL SOCTE'Y 

ASSETS 

- . 

CURREVT ASSETS: 
Carh in bank rnd on hand 
T;ampQrrry investments: 

SwJirq~ accountl 
Commcrcirl notes 
Conmcrcial bonds 
Government and quasi- 

govarnmsnt notes 
'U.S. Treasury notea 

kccovnts receivrl;lr 
Interest receivable 
Inventory (cost) 
Prepaid txpen8es 

S 37,735 

19,013 
26C,OOC 

3CC,POC 
49,946 
71,279 
lP,33(F 

575,346 
lC,?57 

Totrl current 8eSet8 1,28?,882 61C,493 3,nw,37!! 

FIXEC ASSET'S: 
cffice furniture and 

equipment 
Leefi rccumulrtd depre- 

ciation 

Tot&l fixed akaeta 

19,:2C 19,FZO 

14,617 14,617 

4,3(1? 4,?r? 

OTHEF ASSFTS (note t): 
Library 
lnvsntcry re5crve (note Cl 

1,926 
2,3114 

Total other asBet 4,23C 

TOTAL ASSK'S 

Gcncrsl 
fun% 

CAC note: The sccompanying notes on pages 36 ant? 
of this statement. 

Pirtory 
endowment 

fund 

S 6143 

53,794 
122,ObP 

25,000 

249,940 
151,09c 

13,826 

f 616,49? 

I,?26 
2,?rP 

4,230 

E1,9P?,L;PP 

17 are an integral rsrt 

Total 

$ 3E,568 

72,8F'p 
3P2,rr@ 

25,COO 

54?,94P 
201,r36 

21,27? 
24,142 

575,246 
lP,227 

Cur opinion on this statement aFreer%! 01: Faq'cs 6 and 7 of the 
letter. 

. . 
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SCHEDULE 1 SCHEDULE 1 

LIABTLITItS, PROGRAMS AND FUND PRINCIPAL 

LIABILITZES (note d) I 
Accounts pey@blr 
Acc%ueU expenses 
Daftrid twtipfs (note t) 

BOUND AND LIGHT PROGRAM: 
8al ante , F'ebrurry 1, 1978 
Contribution8 

Total Sounb and Light 
Program 

ARTWORK (CAPITOL) 

GEORGE WHITE PORTMIT FUND 

MELVIN PRICE PORTRAIT FUND 

FUND PRINCIPAL: 
Balance, February I, 1978 
Nat Lncoma, year tnde6 

January 31, 1979 
Trantfer to History Endowment 

FUnd 

Total fund principal 

TOTAL LIABILITIES, PROGRAMS, AND 
FUND PRINCIPAL 

. 

RiBtO%y 
Gmeral andowncrnt 

funa fund 

$ 13,542 $ - 6 
10,843 
13;037 

31,422 

. TotdlZ, 

13,542 
10,843 
ll,oJl 

31,427 

(0,132 40,132 
280 280 

40,412 40,412 

31,919 13,919 

1,000 1,000 

1,350 JJ.iw 

1,100,593 

200,319 

(100,000) 

3,200,912 

$1,293,015 

474,913 1,575,5b6 

~Y41,580 241,899 

100,000 w 

616,493 1,817,405 

5616,493 $1,909,508 
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SCBEDUL'E 2 SCHEDULE 2 .- 
UNrTfr! STATES CAPJTOL PlSTOPICAL SCCIPTY 

. 
rNCOM& AN!? EXPENSE STATEFIENT 

CfNkRAL FUNC 

YEAR ENDEC JANUARY 31, 1979 (note a) 

OPERATING tNCOMEl 
sales (less dircountl of $20,661) 
Cost ef merchwidirr sold 

si,414,314 
936t440 

Grorr profit from ralar 

SELLING Akk A~MINZSZRATIVf EXPENSES: 
Salatier 
Payroll tax*@ 
Groq and general insurance 
Retirement annuity 
Po$tlge and other mailing aCtiViti@B 
Promotion 
Member&hip 
Off ice 
Cf,ficr rent 
s tgrrgcr 
capi to1 fittudita 
bledbl I FrOgrtlm 
General Counsel 
rue5 
obeoletcc materill written off 
Sundry 
Audit fee 
Fsc? debts 
Inventory shortage 
Ihprcciation 
computer 
Symporium 

Nst operating income 

S29C,SC7 
19,633 
10,46fl 
11,60@ 

3,171 
5,419 
4,949 
5,P70 

15,39@ 
5,942 
6,930 

12,P94 
10,coc 

423 
lC,218 

2,326 
2,3@0 

r,:z 
1,4?4 
1,320 
?,612 

577,874 

4?l,f?F 

146,279 

NCNOPCRATIRG INCC~"E: 
Interest on investments s49,e73 
NambhrshiF does and Contributions 3,866 : 
Invoice discounts 3,323 
Royalties ??,C?5 @6,PP6 

MCNCPERATfF!G EYFECSEE: 
Contributions 
Crsl history program 
Investment services 32,c4G P4,P4r 

. 
l&t income S?FP,?lC 

CAC note, The accompanying notes on rages 16 and 17 are an integral Fart 
of this ntqtcmcnt. 

Cur opinion on this statcnent sppears on pages 6 snl 7 of the 
letter. 
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SCHEDULE 3 SCHEDULE 3 .- 
UNXTCr STATES CAPJTCL PZS”TC?PfCAL 5C’CfFTY 

STATff!ENT OF CHANGES IA’ FlNANCIAL POSTTfOh’ 

CBGRAL FUNC 

YEAR ENCEC JANUARY 33,, 1979 (note a) 

FUNrS FROVICEX : 
Nller (net of disountc) 
Interrft on investments 
Royalties 
Invoice ddrcounto 
Contributianrz ' 

sound &nd Light Program 
Hcmbcrship contributions 

Tot%1 

FUNLS APPLIEL”: 
cost5 (excluding Beprcciation) 
Eqpipment acquisitions 
Add,itionr to library 
Transfer tc inventory mserve 
Authorizrd transfer to J?istOry 

Endowment Fund 
Artwork in Capitol 
Increase in working capital 

Total 

Analysis of Changes in Working Caritsl 

WCEYlNC; CAFITAL CIIAPXES: 
Csrh 
Csah investment5 
kccounts rcceivstlc 
Interest receivakle 
Inventory 
Prepaie expenses 
Accounts; F,aysklf 
Rccrved expenses 
referred receipts - ?:agna Carta 

s1,414,314 
49,&7? 
2?,P?I 

?,2?? 

280 
3,P66 

S1,5@0,6f!P 

s1,19e,e47 
757 
356 
Ac;P 

lCC,POP 
?C,?PI 
74,c7!: 

SI,5CP,68P 

Increase or 
(&crease) 

S 7,345 
(322,R7E) 

22: 
15P 

239,pre 
6,44P 

4P,7?E 
(?,P,72) 
(?,C94 1 

s 74 ,r7? 

CAC nctt: The eccomFanying notes on rages 36 and 17 are an integrel Fart 
of thie Gtbtemcnt. 

b Cur opinkon on this Et8tement appears or. rages 6 and 7 of the 
letter. 
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APPENDXX I APPENDIX I 

,m,, 

JANUARY 32, 1$7!, 

~/Ass~t@, liatzilitier, r4~en~e5, and expenses are recognized on the 
sccrwl baoir of accounting. 

Temporary inw#tmcnt$ arc rhown It cost plus accrued interest, 

where a~plicrble. 

inventories are rtateZ at colt principally on the first-in, 
first-out tario. 

Cfficc furniture end equipment is stated at cost less accumulated 

d4p;4ciatiQn comrutad On e straight line tasis. 

Contritutiont to specific funds are reflected as additions tc 
fund bsrlrnc4r. rxpenditures of these funds are usually accumulated 
until the project is eomF;letcd, at which time the fund is charged 

witk the cost of thr project. Fn exception to this Froccdure wa5 
mrdc during the yaar ended Jsnuary 33, 1077, when the Society contri- 
huted money to the Architect of the Csritol to fund artwork in the 
Caritcl hcforc ComFlrtior cf the project. 

1 

LJZ’hc fellowinS items donated tc the Society arc not recorded in 
the financial 5tatencnts. 

Asset Value 
‘Pasis of 
valustion 

Fear1 rerlics of the 
Capitol and display 
Case S 26,PnP Instared value 

Crsndfather clock 1, ?5C 1972 srpraisrl 
Film, “City Cut of 

F’i,lderners --k’arr;ington” 35C,673 Ccst 

c/fated publications an6 medals retain@8 ty the Society because Of 
t,istorical significance. 

tJ/toes not include contingent liability fcr rtles taxer as explained 

on pago 3 of the letter. 
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APPENDIX I APPESDIX I 

g/Receipts from the sale of the book “Pfagna Carta and the Tradition 

of Liberty” &F@ mqregstsd in the recorder to provide funds for 
the printing of a second edition a8 provided in thr agreement 

with ,the Amcricrn Revclution Bicentennial Administration. 

L/Gross, income from invartmcntb and royalties. 

c I 
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APPENDIX II APPENDIX II 

rlrtory Cepartment 

Mrs. Lonnelle Aikman 

Mrs. Robert Low Sraon 

Mr. Ralph E. Beaker 
Mr. Herbert Elunck 
The Wonorahle John Brademas 

The Honorbble Robert C. Eyrd 
nr. Mario Cnmpioli 
Mrs. Edward Clark 
Mr. Hyman J. Cohen 

The Honorable Barber P. 

Conable, Jr. 
Hr. Robert E. Coyle 
cr. Lealie 0:. Dunlap 

The Honorable Pill Franzel 

Mr. Arthur P. Aanaon 
Mr. Bryce k. Warlow 
The Honorable hark 0, tcrtfirld 
The Honorable Brooks r?ayr 

I2r. Alvin M. Jossphy, Jr, 
The Honor8ble Nalter P. Judd 

Mr. James Rotchum 
The Ronorable Ch8rlaa PcC. 

Mathias, Jr. 
Hr. Gene McGreevy 
Mr. Ralph C. Newman 

The Honorable 3. 3. Pickle 

f?r. Harold T. Pinkrtt 
Pr. Forreut C. Popue 
Mrs. Dorothy k‘. S. Rsgan 

r?r. .Clemant r. Silvestro 
Colonel Charles 3. Simpson 
Mrs. Hakelee Rewson Smith 

The Ronorable Robert 

Stephens, Jr. 
flrr. Adlai Stevmaon, If1 
The Ponorable Guy Vander Japt 
Mr. Frank van der Linden 

The Honorable George E. White 

The Honorablie Ralph W. 
Yarborough 

OFFICERS 

Prerident 

Vice presir3enr.r 

Treasurer 
Recording Secretary 

The Ponorablo Fred Schwenpcl 

The Honorable Marguerite 
Stitt Church 

Mr. Csrl Raverlin 
Cr. Melvin Y.. Payne 

Cr. Walter Pundell, Jr. 
l!r. Victor 1’. Piraly 
Era. Florian Thayn 

PRINCIPAL PATT: PERSONNEL 

Prerident 
txecutivr recr?tary 

l ‘,Cep6rtment mrna~errr 
Solar dey;artment 
Adminirtrativr and 

accounting department 

The Honorable FreC Schwengel 
Mr. Cliver P. Patton 

Mr. John P. Peck 

Mrs. Florence C. ?!iller 

Cr. villiam r’. Paury 
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APPENDIX III APPENDIX III 

MAJOR PfERCHANLISE SCLC BY THC 

UNI[TEC STATES CAPITCL HISTORICAL SCCIPTY 

Books: 

"We L tpc People "--in Eng,lish and five foreign languages 

"National Capitol Portrait"--four-book set 

"Our Nation's Capitol Coloring Rook" 

"Washington, C.C. --Fast and Present" 

Biscellaneous books of historical interest 

Calendarc--calendar year 

Photographs, prints, slides 

Post cards, folders, and albums 

Place mats --set of four 

Spoons 

Capitol jewelry 

Film, filmstrips, viewnasters, and cameras 

Medals and accesbories 

Sandstone bookenc!!s and psFerweights 

I 
(410570) 
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Single copies of GAO reports are available 
frets of charge. Requests (except by Members 
of Congress) for addit.ional quantities should 
be accompanied by payment of $1.00 per 
COPY. 

Raquests for single copies (without charge) 
should be sent to: 

US. General Accounting Office 
Distribution Section, Room 1518 
441 G Street, NW. 
Washington, DC 20548 

Requests for multiple copies should be sent 
with checks or money orders to: 

US, General Accounting Office 
DistributSon Section 
P.O. Box 1020 
Washington, DC 20013 

Checks or mloney orders should be made 
payable to the U.S. General Accounting Of- 
fice. NOTE: Stamps or Superintendent of 
Documents coupons will not be accepted. 

PCEASE DO f4OT SEND CASH 

To expedite filling your order, use the re- 
port number and date in the lower right 
corner of the front cover. 

. 

GAO reports are now available on micro- ‘.,.I fiche If such copies will meet your needs 
be sure to specify that you want microfiche 
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