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COMPTROLLER GENERAL OF THE UNITEU STATES 
WASHINGTON. LX P(rmd 

R-114854 

To the Speaker and the Sergeant at Arms &rl )' ‘ > + 4. 2 If s ‘: i :. :’ Z-r 

LI, % of the House of Representatives 
I 

We have audited the financial transactions of the 
r’ Sergeant at Arms, House of Representatives, fOC fiscal year cd’< ‘- ‘or i:c 1 

/ 1975, pk;suant to the 2ct of July 26, 1949 (2 U.S.C. 81a). 

GENERAL CO?WEN’=S ------------- 

The Serqeant at Arms, as a fiscal officer of the House, 
disburses funds appropriated for (1) co- 

7) milease of~Membera, 
mrs, 

and (3) qratuities to widows, widowers, 
or heirs of deceased Members. titi also maintains a banking 
operation known ;.s the House Eank. 

Salary and expense appropriations are disbursed on the 
basis-monthly payroll vouchers covering the earned saldries 
-embers. The am?un< due each Member either 
is paid to him by check or, if he requests, is transferred 
to his credit in the deoosic fund account which has been 
established in the Treasury for this purpose. 

The &posit fund consists of the total of the individual 
accounts for the various Plembe‘rs who use the banking facility. 
A Member may withdraw money from his account by presentinq a 
written order for payment either directly tz the Sergeant 
at Arms or tlCdrough regular banking channels. 

Moneys in the deposit fund arc used in cashing checks 
for Members and employees of the House. Other bankina opera- 
tions consist of sellino traveler’s checks and assisting 
Members in (1) purchasing savings bonds and (2) negotiating 
and liquidatinq personal loans wit:] local banks. 

ASSW’S AND LIABILITIES --e--e-- e---e- _-___-_ 

The funds for which the Serqeant at Arms was accountable 
at December 31, 1974, and June 30, 1975, are summarized in 
the statement of assets and liabilities. (See sch. 1.) Per- 
tinent comments on certain account:;, transactions, and account- 
inq controls are presented below. 
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rharqe Items on hand ._.-- --_-----__-- 

Exchange itema on hand amounting to $123,227.59 at 
Decc.nbt?r 3?, 1974, and $129,458.94 at June 3’1, 1975, rep- 
resent checks cashed f:,r Membelr; and employees of the tlousl‘ 
on the last business day of each 6-month period. The c tlL>r.. 
zre exchanged for cash at a local bank or. the next buslncs-- 
day. 

The peak volume of check-cashing transactions occucs 
when House employees cash tneir paychecks. Dur inq fiscal 
year 1975, the largest volume of checks c-shed durinq J. 
month occurred in January when checks amounting to 
$2,169,001.94 were cashed, and the largest volume duLinc7 
one day occurred on July 3, 1974, when $312,035.26 in chcsk:: 
waz cashed. 

The check-cashing tran .ictions for fiscal year 1975 GIG’ 
SU~III? c i zcd below. 

6-month c nded .,-------a _^ period - __-_ --e--m --- L . . --- 
December 3 1, June ?i:, 

3374 lY75 ---- ---- 

Chcc*bs on hand at 
t>t>qinnlnq of period $ 193,188.06 $ 120,227.53 

Checks cashed 11,873,626.23 ------- ----__ 

11,325, 766 .‘48 11,993,853.66 

(‘ht.c-k s cxch3nqcd for 
c 9 2 ,,a 11 205 538.,!9 --L--L---.- 11 864 .I’r4.3? --L---L-.-- -- - 

C-i,c?ks on h;lnd at end 
of p.?r ll,d $ 120 2j7. :Y ----L---m _- 5 1 2 3 4 ‘I r! . ,_J -1 -.---,,I ---- -- ----._ .._ _ --_-.-- ._.. 

TI-::a cot~l amoc:lt ‘of checks cashed by th? Sergean! .11 
Ar:n.-, ollrincr fiscal year 1975 was $1 ,22f ,055.47 more t!ll:rl f!i., 
2tIc~Ltnt cash*.iJ in fiscal year 1974, an lncr ea:;e of 5.bL! r~,r-- 
cent. D~rlnq fiscal year 1975, banks r ~turn~?d to thv I;~ril,~~~~-,t 
at t+ti!:s chci.ks totalinq $67,267.72, or C.3 of 1 percent 01. 
th!? tot‘jl amount of ctlecks cashed, for nkrch reasons a::: in - 
sut t izic.ll1 funds. 

The .Cierqcant at Arms said he malntai~s c( ntrol owlet (‘::(.‘I 
rI’tLirr:Csd check until it is liquidated. 
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Due from Piemhgrs -- ----. 

Amounts due iLrom Mrmtcrs (Members’ unpaid checks) (see 
sct1. I) represent checks drawn on and cashed by the Serqeant 
at Arms, which were not I hsrljr?d t:, the MCmbcrs’ accounts. 
1111p?iG cliecks are held pcndin~l clf.posit of ssf ficicnt funds 
by the Yember s to avoid an overdraft in their accounts. How- 
cvcr, d few of the unpaid checks are noI- the result of in- 
sufficient funds but of imprr.ocr siqnaturer, no signatures, 
c.11 stopped payments. Indil ldu~l unpaid checks are listed 
on the Daily Settlement Sheet on t!lc Jay Lhey are received. 
‘Phe amounts unpaid at any time by individual Members can be 
dotermined drily from the cnpaIJ checks on hand. The Sergeant 
at Arms, however, dots cot h,~ve any records from which the 
Frequency, duration, and amounts of actlJa? os’erdrafts, in 
Lotal or by individual Members, can be determined with a 
high degr-ee of accuracy. 

!.inpaid checks at tune 30, 1974, amounted to 466,728. 
Durjnq fiscal year 1975, LInDaid checks numbered 9,434 and 
amounted C.o $1 ,80.1,27L; rrdcmption of unpaid checks totaled 
$1 ,826,225, leaving ;1 ba’ance of $43,175. 

At the tjcqinninq of ca,-h month when sjlsr ies are creJ i ted 
to tt;e Eleabc r s ’ accounts , all unpaid checks are applied aaai.ist 
t.hr< Mtxber s’ accounts. tlowcvcr, balances af tcr salary crcd,: 
may not. bc sufficient to covc’r the total amount of unpaid 
?hcc-ks. For example, on January 2, 1975, 18 Xembers had 
116 cheek:: -,mount inq to $10,347 which did not clear. On 
65 I.1 1 ‘- I , ! 9 7 c. , 8 ?le~d:)~~rs had 40 cnccks amount ino to $5,33-i which 
2 ij not c i r? i. r . 
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SCOPE OF AUDIT - -- 

Our audit consisted of ex;,minations of the financial 
transactions of the Sergeant at Arms for the 6 months ended 
December 31, 13;4, and June 30, 1975, respectively, and 

_ -included: 

I.’ rdreparation of financial statements. 
\ 

P- i 
2 A review of Federal laws re1atir.g to payments of 

saiaries and mileages of Members and payments of 
gratuities to widows, widowers, or heirs of deceased 
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Members. 

A review of House banklnq operations. 

4. A review, on a test basis, of records a?d Financial 
transactions, including such auditing pb;lcccdures as 
we considered necessary. 

. 
Because employees’ salaries and other expenses of the 

Office of the Sergeant at Arms dre paid by the Clerk of the 
House from separate appropriations, such kransactions were 
not covered in this audit. 

OPINION ON FINANCIAL STATEME!TPS -- ------------- 

We prepared tSe accompanying financial statements 
(schs 1 through 3) trsm the records of the Sergeant at Arms. 
In preparing tkc 5 Jtement of Assets and Liabilities from 
these records. which are maintained o;! a cash hasi:., k’e ncLdc 
adjustments to prcsc:it the accountability of tne Se::geailt at 
Arms on an accrual basis. 

Ir our opinion, the accompanying financial statements 
preset-t fairly the financial position and accountabi;Lty o!’ 
the Sergeant at Arms ait Gecember 31, 1974, and June 30, 1975, 
respectively, and the financial transactions for the 6.-nonth 
periods ended at those dates, on .a basis consistent *rith Lhat 
of t+e precediltq year and in a:; ordance with applicable Fed- 
eral laws. 

r  

i 
Comptroller Generai 
of the United States 
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SCHEDULE 1 

SERGEANT A”,’ ARb’S --- ---.--e.- 

HOUSE OF REPRESENTATIVES --------- 

STATFEIEN?' OF ASSETS I\ND LIABILITJeS -w-- -------e-e---- --- 

DECEMBER 31, 1974. AND JUNE 30, 1975 w-w.-- e---1- - ----- 

December 31, 
1974 --- ' 

June 30, 
1975 

AS 3 ETS ---. -- - 
APPROPRTATED FUNLS : 

Funds with U.S. 

DEPOSIT FUNDS: 
Funds with U.S. 
Cash on hand 

Treasury 

Treasrlry 

$12,094,869.3? ------ $1,738,082.48 --- 

1,019,004.48 377,6CO.34 
42,946.85 193.687.91 

120,227.59 129,458.44 Exchange items 3n han3 
Accounts toceivabie:, 

Due from Members 
Tellers' shortages 

43,775.34 
321.79 -e---w 

1,3!4,844.32 -- ---_- 

122,769.50 
190.62 --- -------- 

J~g5J39.y 

$13 400,008.:6 --.L.- -----_ - _. Total assets $3,062,926.80 w--y---- -- -- 

L 1 ABILITIES --- -e----- 
APkROP”IATFD FUNDS : 

Accrued liabilities 
Unobliqated balances 

rj 1,697,731.-,'2 
10,397,137.60 -- -we.----. _- 

\ 12,n94,0fi9.32 --- -..- ----- 

$1,697,054.70 
--41,021,2! 

DEPOSIT FUNDS: ' 
Arcounts payable: 

M:mberq' deposits 
Tellers' overaqes 

1,305,',46.10 
Y2.94 e-e-- ----- 

1 305 139.04 -r:--:---- 

1,?44,687.1R 
157.14 ----- 

-!- 1 344,844.32 -- 
Total 

liabilities $13,4OO,;W8.:6 --- =---..z- ---- $3 082 326.00 2--I---- 

- -. __ .- .- _. .  

- . *  -  .  .  .  2-e -  --_ -  - -  _.v-. - - - -  L _ 



SC,HEDULE 2 SCHEDULE 2 

-- 

BERGLAW A7 AM. 

HOUSE OF RElHEbENTATIL”8 -- - 

STATEMENT OP PIHANCIAL TRANSACTIONS 

AP:ROPRIATF,O PIJNDS -- 

POR 6-FIONTH PERIODS ENDED DECf?MlXlc 31, 1974, AND -- - 

JUNE 30, 1975, AND POR TIiE PIUCAL WAR END!> JUNE 30, 1575 - 

ACCOUNTFBLE BALANCE AT 
BEGINNING OP PERIOD 

APPROPRIATIONS: 
Salaries 
Hileage 
Gratuities 

Total appropriations 

Total funds available 

DISBURSFMLNTS AND TRANSFERS: 
Salaries and Government contribu- 

tions; 
Paid to Hemb@Ks: 

By check 
Transfer ‘ed tc deposit fund 

account (sch. 31 
Wlthholding tax deductions 

paid to Internal hevenue 
Service 

Paid to Civil Service 
Comeisslonr 

Members deductionsr 
Retirement 
Life lnourance 
Health inaurancr 
Optlonal life Ineursnre 

Goverment contrlbutlonnr 
Ret lrement -a 
Life inourance 
Health insurance 

? 

I Total 

Mileage of Members: 
Paid by check 
Tranrferred to uepoait ‘l,nd 

account lech.31 

Total 

Total ~alarles and 
\ milragce 

I .GratuftIes to widows, widowers, 
OK heirs of deceased Hembets 

9 

Unexpended balarlce of approprle- 
tions deposited into general 
fund of the Treasury 

Total dlsbursxwnts and 
transfers 

ACCOUNTAJLE BALANCE Al END OP 
PESIOD 

1 

Plscal year 
IS75 

8 1,795,457.23 $12,094,869.32 $ 1,795,45:.23 

20,37~,580.00 20,373,580.00 
210,000.00 210,000.00 

----.-- 5 

20,583,5HO.O0 20,583,580.00 

22--‘737r0 17.23 12,094,869.32 22,379,037.23 

444,033.98 530.116.75 914..-0.73 

5.570,387.25 5,480,581.68 11,050,96k.Y3 

2,438,332.02 2,427,815.0s 4.867.147.07 

737,44a.24 723,813.03 
68.d7J.76 77,316.96 
72,1’,6.20 61,1&;.63 
14,1fl9.70 13.256.44 

737,440.24 723,813.03 
34,436.G -38.658.4k 
6 B rl&” 87 Pj4.7Y --- .---L- 

lll~lb~~30.~ ;0,165,349.84 

- 

8’10.53 ------- 

8’sO. 53 -I_--- 

10,186,880.67 

14,439.80 

-. 176,997.20 

191,437.oo 

10,356,786.84 

1.461.253.27 
14b.lYU.72 
133,27Y.83 

27,446.14 

!,461,251.27 
73.OY5.3G 

156,594.66 

20,351,37Y.98 --- 

14.439.80 

177 847.73 e-2 - 

192,297.53 ---- 

20,543,667.51 

- .~~9?,Z!!Gz - ---_ 

10,284,167.91 

97,287.74 -- 

20,640,954.75 

517,nY4,~u6 

2 

‘0,356,786.84 

I 

6 1,730,282.48 S 1,738,082.4j - 



SCKSDULE 3 SCHEDULE.3 

SERGEANT hT ARMS -_-_-_-L---I_ 

i.OUSE OF REPRES&NTATl’.‘ES -_----_-__ -.----- 

STATEMENT OF FINANCIAL TRANSACTIONS ---..--------_--_4__ 

DEPOSIT FUNDS -------- 

FOa 6-MONTH PERIODS ENDED DECEMBER 31 1974 AND -- -_---- -------w-v- ---L---L- 

JUNE 30, 1975, A!40 FOR THE FISCAL YEAR ENDED JUNE 30, 1Y75 --- --------------- 

Fiscal year 
1375 - -- 

. 

S I 569,480.26 ----- 

ACC.XJNI’AELE DALANCE AT SEGINVING 
OF FERI’JO 

RECEIPTS: 
Ttannfec from appropriated 

funds (sch. 2): 
Salaries of Members 

. Mileage of Members 

Total 

Total available for 
dlsburscmcnt 

CISDURSLYENTS* . . 
Payments to or for 

accounts of Hcmhers 
[net of ameu~ts due 

from HemhersJ 
Remittances tu consiqriors 

for traveler’s checks 
sold 

Tellers’ overa?.-s (rJr,or 
ycarsJ appl~rd to short- 
aqes 

me*.1 . . ~rahU* .,..,,,. .,tS 

ACCOUNTABLE RALANSE Al- LND 
ot PERIOD 

S 1,569 480 26 --e-L’ _ S 1,305,119.04 -- 

5.570.387.25 
850.53 -_---_--_- 

5.571,237.78 

6,079,872.63 
64.173.24 

72.94 _----_--__-_- 

i,480,511.63 
176,997.20 _---__ 

5,657,578.88 -.------- 

6,751,043.01 
69.460.82 

64.20 ----------- 

11,715,376.64 12 478 166 Yl --a- -L---‘--l- 

13,284,856.90 -_-I_--- 13,783,305.95 - __I-- 

iI,oso,968.93 
177.a47.73 -------- 

11.22a.dl6.66 ----------- 

1?,830,915.69 
133.654.06 

1il.14 ----------_ 

24 193 543 5: --L---L--L- - 

25,763 023 81 --.---L-L- 

\, 
12,368,980.81 11.914,9OS.66 24.283.886.47 

64,171.?4 6Y.4aO.02 133.654.06 

63a.Y6 ---__ ----- _- - - _-- _ - -- _ -_ 
l~,;?a.461.63 ---------- 

S LjQ4.,ld.j 22 ---- - 

63a.96 ---_ --------- 

--L--.-l--l-- 24 418 179 4’J 

s 1 305 l?Y 04 --L---I---I-. -.- -- 
5 1,344,a44.32 ------ ---. ___ 
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