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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, L3.C 20848

B-114854

To the Speaker and the Sergeant at Arms

“ ]+ of the House of Representatives

—

We have audited the finazncial transactions of the

Sergeant at Arms, House of Representatives, for fiscal year f Mo

1975, pucsuant to the ict of July 26, 1949 (2 U.S.C. 8la).

GENERAL COMMENTS

The Seraeant at Arms, as a fiscal cofficer of the House,
disburses funds appropriated for (1) compensation of Members,

'Tfyimlleaqe of Members, and (3) gratuities to widows, widowers,

or_heirs of decceased Members. ke also maintains a banking
operation Known ~s the House Bank.

Salary and expense appropriations are disbursed on the
basis Of monthly payroll vouchere covering the earned s3alaries
arnd—miteages—of Mémbers. The amaunc due each Member either
is paid to him by check or, if he reguests, is transferred
to his credit in the devosi. fund account which has been
established in the Treasury for this purpose.

The deposit fund consists of the total of the individual
accounte for the various Members who use the banking facility.
A Member may withdraw money from his account by presenting a
written order for payment either directly tc the Sergeant
at Arms or through reqular banking channels.

Monevs in the deposit fund are used in cashing checks
for Members and employees of the House. Other bankina opera-
tions consist of sellina traveler's checks and assisting
Members in (1) purchasing savings bonds and (2) negotiating
and liguidating personal loans witli local banks.

ASSETS AND LIABILITIES

The funds for which the Sergeant at Arms was accountahle
at December 31, 1974, and June 30, 1975, are summarized in
the statement of assets and liabilities. (See sch. 1.) Per-
tinent comments on certain accounts, transactions, and account-
ing controls are presented below.
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~hange_items on hand

Exchange items on hand amounting to $120,227.59 at
Decoamber 31, 1974, and $129,458 .94 at June 37, 1975, rep-
resent checks cashed for Members and employees of the Houzoe
on the last business day of each 6-month period. The chuec
zre exchanged for cash at a local bank onr the next busines-
day.

The peak volume of check~cashing transactions occurs
when Housa employees cash tneir paychecks. During fiscal
year 1975, the largest volume of checks c.shed during a
month occurred in January when checks amounting to
$52,169,001.94 were cashed, and the largest volume duiing
one day occurred on July 3, 1974, when $312,035.26 in checrks
wac cashed.

The check-cashing tran sctions for fiscal vear 1975 crc
summarized below.

6-month period ¢nded

L - —— - o et v - e = 02w e

“December 31, June” 3i,
1374 1975
Chechs on hand at
beaginning of period $ 199,188.06 $ 120,227.59
Checks cashed 11,126,578.42  11,873,626.2;
11,325,766.48 11,993,853.56
Checks exchanged for '
caih 11,205,538.49  11,864,34.92
Uhecks on hand at end \
of period $___120,227.:9 3 123,454, 24

Tho total amount of checks cashed by th> Sergeant ot
Arms auring tiscal year 1975 was $1,22',055.47 more thzn the
amount cashed in fiscal year 1974, an 1ncrecase of 5,62 nor-
cent.  Daving fiscal year 1975, banks rturned to the Geragoant
a2t armns checks totaling $67,267.72, or (.3 of 1 percent of
the total amount of checks cashed, for such reasons an 1n-
sufticient funds.

The Sergeant at Arms said he maintaiias control over coch
roturned check until it is liguidated.

BEST DOCUMENT AVAILABLE
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Due frowm Members

Anmounte duc from Members (Members' unpaid checks) (see
sche 1) represent checks drawn op and cashed by the Sergeant
at Arms, which were not charqged t> the Members' accounts.
Unpeid checks are held pendinag drposit of sufficicnt funds
sy the Members to avoid an overdraft in their accounts. How-
cver, a few of the unpaid checks are nov the result of in-
sufficient funds but of imprever signaturec, no signatures,
o1 stopped payments. Individual unpaid checks are listed
on the Paily Settlement Shect on the Jday Lhey are received.
The amounts unpaid at any time by individual Members can be
dotermined only from the unpaid checks on hand. The Sergeant
at Arms, however, dots not have any records from which the
frequency, duration, and amounts of actual overdrafts, in
total or by individual Members, can be determined with a
high degree of accuracy.

Unpaid checks at Junce 30, 1974, amounted to $66,728.
Durirg fiscal year 1975, unpaid checks numbered 9,434 and
amounted *o $1,803,272; redemption of unpaid checks totaled
$1,826,225, leaving a bha’ance of 543,775.

At the beginning of each month when salaries are credited
to the Members' accounts, all unpaild checks are applied aaaij.ast
the Meuwbers' accounts. However, balances after salary cred.t
moy not be sufficient to cover the total amount of unpaid
cnecks.  For example, on January 2, 1975, 18 Members had
116 checks omounting to $18,447 which did not clear. On
Julv 1, 197%, 8 Mewhers had 40 cnecke amounting to $5,337 which
Jdid not ciear.

Ur analvsis ol unpaid checks showed that, during the

t helf of fizcal vyear 1979, about So-percent of the Membe.s
o oal least one unpaird check. During the last half of the

£ 37al yc#r, 53 prrcent ot the Members had vnpaid checks.

Tne Sergeant «f Arms informed us that no loss had resulted
frem cashing Mdemberc' checks when funds on deposit were in-
sufficient to covetr the checks. He said many checks were ou:-
sLandi1ny Lor only a tew gdays.  He considered that the Member:

: qenerally were diawing against their accruing salaries which
) would be pa:d on the tirst of the following month.

\
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§£9PE OF AUDII

Our audit congisted of exominations of the financial
transactions of the Sergeant at Arms for the 6 months ended
December 31, 19%4, and June 30, 1975, respectively, and
includead: .

.. Mreparation ot financial statements.

3} A review of Federal laws relating to payments of
; saiaties and mileages of Members and payments of
oratuities to widows, widowers, or heirs of deceased
Members.

A review of House banking onerations.

4. A review, on a test bacis, of records and financial
transactions, including csuch avditing prccedures as
we considered necessary.

Because employees' saleries and other expenses of the

Office of the Sergeant at Arms are paid by the Clerk of the

House from separate approp:iiations, such transactions were
not covered in this audit.

OPINION ON FINANCIAL STATEMEFTS

We prepared the accompanying financial statements
(schs 1 through 3} trom the records of the Sergeant at Arms.
In preparing the £ atement of Assets and Liabilities from
these records. which are maintained on a cash basic, we mecde
adjustments to present the accountability of tne Seraecant at
Arms on an accrual basis,.

Ir our opinion, the accompanying financial statements
presect fairly the financial position and accountabil ty of
the Sergeant at Arms at December 31, 1974, and June 30, 1975,
respectively, and the financial transactions for the 6-19onth
periods ended at those dates, on a basis consistent with that

of the preceding year and in azc.ordance with appiicab:e Fed-

erxal laws.
' id—l #

Comptroller Generail
of the United States
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£ 9ConLE 1

SERGEANT A% ARMS

HOUSE OF REPRESENTATiIVES

STATEMENT OF ASSETS AND LSABILITJES

DECEMBEK 31, 1974,

SCHEDULE 1

AND_JUNE 30, 1975

LS B3ETS
APPROPRTATED FUNLS:
Funds with U.35. Treasury
DEPOSIT FUNDS:
Funds with U.S. Treasury
Cash on hand
Exchange items on hand
Accounts roceivables,
Due from M-zmbers
Tellers' shortages

Total assets

LIABILITTIES

APFROPPIATED FUNDS:
Accrued liabilities
Unobligated balences

DEPOSIT FUNDS:
A~counts pavable:

M..mbers' deposits
Tellers' overages
Total

liabilities

December 31,
1974

$12,094,869.32

1,019,004.48
42,946,85
120,227.59

122,769.50

e A il i o i i e i

Y Ty iy

S 1,6%7,731,72
10,397.137.60
12,094,869.,32

1,305,,46.10

- . . . o e e e

June 30,
1975

3]

$1,738,08

.

.48

—

377,6C0.34
183.687.91
129,458.94

43,775.34
321.79

1,374,844.32

$3,062,926.80

$1,697,054.78
41,027.70

1,736,082.18

i,244,087.18
157.14
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SCHEDULE 2

BERGEANT AT _ARM.

HOUSE 0OF REJRESENTATIV"S

STATEMENT NP PIHANCIAL TRANSACTIONS

APCROFRIATED FUNDS

POR _6~-MONTH PERIODS ENDED DECEMBL« 31, 1974, AND

JUNE 30, 1975, ANOD POR THE FI4CAL_YFAR ENDED JUNE 39, 1475

6-onth perlod ended

SCBEDULE 2

Decenbar 31, June 30, FPigcal yeat
1974 1975 1575
ACCOUNT/BLE BALANCE AT
BEGINNING OF PERTION $ 1,795,457.213 $12,094,869.32 $1,795,457,23
APPROPRIATIONS:
Salaries 20,374,540.00 - 20,373,580.00
Mileage 210,000.00 - 210,000.00
Gratuities - - -
Total appropriations 20,5813,540,00 20,583,580.00
Total funde availabte 22,1379,037.23 12,094,869.32 22,379,037.23
DISBURSFMENTS AND TRANSFERS:
Salariea and Government contribu=-
tionss
Paid to Members:
8y check 444,G131,98 530,116.7% 974..79.73
Transfer ‘ed tc deposit fund
account (sch. 3) 5,570,387.25 5,480,5681.68 11,050,968,93

Withholding tax deductions
paid to Internal kevenue
Service

Paid to Civil Service
Commission:

Members! deductions:

2,438,332,02

2,423,815.0%

4,867,147.07

Retirement 737,44n,24 723,813.01 1,461,253,27
Life incurance 68,d73.76 77,316.96 146,190.72
Health f{nsurance 72,1%6.20 61,1.,.61 133,279.83
Optional life insursnre 14,189.70 13,256.44 27.446.14
Goverment contributions:
Retirement 737,440, 24 723,813,03 1,461,253.27
e Life insurance 34,436,568 ~38,658.48 13,095, 36
Hliealth insurance .. 68,739,87 ___87,854.79 156,594.66

’ Total

Mileage of Members:

10,166,030, 11

30,165,349.84

20,1351,379.98

Paid by check - 14,439.80 14,439.80
Trapsferred to ueposit ‘und

account (8ch.3} 650,53 __176,997.20 177,847,173

Total 40,53 191,437.00 152,287.53

Total salatries and
mileages

.Gratufties to widows, widowers,

or heirs of deceased Members
Unexpended balance of appropria-
tions deposited into genera)

10,146 ,880.67

10,356,786.84

20,543,667.5!

fund of the Treasury 97,287,24 —— - 92,287.24
Total disbursaments and
transfers 10,284,167.91 10,356,786.84 20,640,954.75

ACCOUNTAJLE BALANCE A1 END OF

PERIOD

®

§12,094,869.32

1
$ 1,738,082.48

$.1,736,082.43
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SCEEDULE 3 SCHEDULE -3
SERGEANT_AT_ARMS
1OUSE_OF_REPRESENTATIYES
STATEMENT OF FINANCIAL TRANSACTIONS .
DEPOSIT_FUNDS
FOR 6-MONTH PERIODS_ENDED DECEMBER 31, 1974, AND
JUNE 30, 1975, AND FOR THE FISCAL YEAR ENDED JUNE 30, 1975
6-month period ended
“De~ember 31, June”30, Fiscal year
1974 1975 1975
ACCIUNTABLE BAULANCE AT BEGINWING
OP FERIOD $ 1,569,480.26 $ 1,305,139.04 $ 1,569,480.26
RECEIPTS:
Transfer fron appropriated
funds (sch. 2): ’
Salaries of Members 5,570,387.25 5,480,581.69 11,050,968,93
. Mileage of Members e __.___850.53 176,997.20 177,847.73
Total 5,571,237,78 5,657,578.88 11,228,816.65
Members' deposits 6,079,872.68 6,751,043.01 12,830,915.69
5d:¢ wi wiwveicd o Chicks 64,173.24 69,480.82 133,654.06
Tellers® overages 92.94 . 1. 77 1] e 237014
Total receipts 11,715,376.64 12,478,166.91 24,193,543.5¢
Total available for
disbursement 134384,856.90 13,783,305,95 25,763,023.81
CISBURSEMENS
Payments to or for
accounts of Members
(net of amourts due “
from Members) 11,%14,905.66 12,368,98¢C.81 24,283,886.47
Remittances tu consignors
for traveler's checks
sold F4,171.7%4 69,440.82 133,654.96
Tellers® overaqes (nrior
years) applind to short-
aqes ... B38.96 T e e 638.96
okl Avehye e ats 11,979, 737.86  Lc,328,861.63  24,418,179.49
ACCOUNTABLE BALANCE AT LND
OF PERIOD 5.1,305,139.04 5 1,344,8¢4.32 5 _1,344,844.32
2
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