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COM PTROLLER GENERAL OF' 1•1-1 E U Nl,£0 STATES 

WAS HIN t;T ON U 

me ~ala• 

.A.tcaio f.11•ti:1 ~itCU•ion 

i, ct.ar aer. 0L&i.run a 

eooaldtra~on baa bob g.S. \'ten \o a l•'-t..r ot Octotler J, 191'9, 

tffa tl\e 1.0tln& Ct..ai:un ot ¥OH' ~uziasioo mauve to t.ne pff?rie tf 

.t tti• SAil~ Jn ccnt.rect 1'0 • .lT-{29•1)-789, i>J'OP'-.._d \o ~ cntA;Nc1 

.,.raUGD ol \be Sar.oia proJeo,, ot a proruJ.on .uict.mify1ni the eon

traow and 11- a.Uiliai.ca !J'0til loea or ci~• aru1Dt; Crolll th• 

"-na. parU• r.cognbe t.ae WQl'k UDder t.iia coo-tract. involVGe un
lha11 unpl'IMlict.abl.e. aoc;: abt-oni.&l ri-'ita. In Yin o.t t.'le•• clrcum-
1t..1ou ad t.ho ll<i'-?rotit rea1.W·c or th• cgot..rut.1 ne1Ui•r :-.ui.m, 
-,..u. C.orporat.ioo, ij4ll l..abcrat.Qrint llQZ' q va.upa:.,y of th• 8ell 
s,w-., •hall be liable ror, end th• "-:o,emaent lthall ir,,_...11'.':,r ana 
hold t.hM. h.a.rmlu1 ataimt.t .ny delay-, !&ilirre, lOH, 11.X?ea•• (ir.cl~d
J.n& •xr~• o! uu,atJ.cn), or dDage (i.ocladin~ pGl'lS<Xl&l. inJl.rici• ;;ind 
dt1tll1 ot ~r•ooa arid d.alag• to propen.r) of an:, kine anll !or v;q· 
caua, 1111a~WTN', ari.91'1i oui. cl or ~OWlecteel 'Id. ti1 the work, .nd 
lb•th•r or not. w.7 empl.o,ce or t!i'llployee1 o! ~ - aud:l cc.a:>&UJ.T ii or 
IN rupoaa~• t:wretor. 'lhe uoTerment. s hall either 111111••• or 
~thorise S&ruU.1. C<irpor..t.ian 1n 1-t. c.!1&1.! 1.o :;err;J en• uie de!cnae 
tt all ouJM or l•sal pi-004Mdin6• Jlbieb maJ' be aHerwo or ~• ti w WG "•in• t sq •11.ch c~plll,f cm acccunt. ot act.a OJ' cn1a•.1one u ih• p~r
!Ol'ltac. ot \he 'WQl"kJ c~t th•t i! ta• Oov1.:.rm1ect. al,t,g\.af \Q ~aui.ie 
tucb deten:s•• ~andia Sor:;orotllln Qt. ite o.-tlun m~ pan,icl;iaw t..,t!rt?in 
"it.ho1.1, a!'f.ec\J.ni it.a r1&11t.& 1.iiJaar tt1s arti cl e, The J ovemmt5rd, £..:1a.U 
l>~ dlnct.l.J and di41ciu.rgo ca..,.pletc.1.;{ all !inal. JuO~'>ent.a lnclw.dl.?:~. 
11•u1ed ooet.a, eni.c.nd ~a1.rs&t m¥ such COi"aPM1" ind nil clai.'lll ~1 l c b 
~ be Ht.tad b)' ~gNieMn~ e,pprov~ ':it t.nw -.:cmi:.ileicn, e~eept t.l iat, 
;,n t.ba U;\10 or -.Cr1Wletl1 1 <:'6&:j)C~,iU~l a\\ arl.i.5, J &r1d1a Goi-;>.;.r z.tioo oh.all, 
tr.d 1.i .ny ot.'ler cuo Y.Al 1.ito t.h0 spprovtl o1· U'l6 ,:;~ios i.on, :J1n,re 
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p--,.cnt.. The uo·Hl'UNllt.'• obll(l.&tJ.Gll8 under "1111 A.rticlt thlll nc\ be 
tubJICt. t.o tllG 11.o.U 1pac1!1ed 1n Uticle V • II mended tra.n tt., ~ 
Um•, ,nd 1t. 1a NCC'11i.ee1 t.h&l. ldd1Ucnal AfJ I)Npl"'ia1.l onl 11,q tier .... 
qu1N4 t.o ,u.acnarge 0blitl&ttiocL1 lift4ff t.n11 iirt.1cle. • 

! 1, ii ••~ .to:to in t.r,e l6t.t..r' oi' vatobar J 1ha\ tat 3c,<iia pro,

Nt occ-apiu I central role Ui t.oe NHlal'Cl'l Cd ci«el~t •orlc, II 

well u tbl ~UGn ~1.1.nt.itt• 'lh1ch 1'11.1.ato dire~tl.1 t.o ataai.e 

NapG\81 u"1 I.ha\, until now, t.he operation or tuch projtct has bten 

C&ffied m pun\lant. t.o ttl• Univer1it.7 o!· Cal.1.toma•• epvatllaG can

v-aot. tor 't4• lM Alnoe 5oiei1t.:11'ic ;.aborator,. nownv, d\11 to tee 

clel1n ot t.• 1»1vc-n:U,1 to witharaw trom 1'.lrtbtr ftspmt1bil1\l tor 

~ work, ~\ beca1 neceeaar, !or tto C~ioo to obt.ain a nn 

op1rat1D.c CG1trac1.or and toat., alt.er caNtul eooaiderct.loa, aor.;ot.iat.ic:.tt.8 

•n ~ to 11CNn the 1entcu of ioe "ftt.em !l..c:U'lc (;mpan,. 

It 1a ai.ateci \.hat. th• work to be ~onlld 1m<ier t.bt propo .. d oontract 

J.a or •ut hi.ih 1.!t.portal\ea to t.h• ataaic nfl'a;,001 progra md, henca, 

to tb• c..- dd'en•• a.nd aoou.r1t, of the counf.1'7, and that, u dis-

lubJect, of c~•. to the ~ODt.l"ACt oor1taJn.in~ t.be iader,!lit¥ µroviaioo_ 

quoted, !!e• It. 1a t.ht ~tf.t.d poeition of the '!Ht.el'll Uectl"ic 

under tbe oootraet and t.h~ iact that. tbe cout.raot will b4' ~•J'tornea £or 

no t• or -pr~it, \be ind=.ilil'1cat.1on ~MYiSiOtl i& re'1uind to 11tiord 

1'- atookholditn protoot.ion an<i 1,he iHuraoc:e t.hai. the r izs~ ot the 
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to the cxt.nt. Ulat m indunf.t,- pJ"OYU.lol\ • 1AI ccint..!Jled J.i\ the 

tom ot oct.r'act h•n prepi)Nel proTideD tor relief ~r • cct.ract.or 

trw UaDWtt< tor 1\a Cffil net,Ugco., or lrm lou or ct~ 0£ tlaT 

kllld, IIID4 tor M!f ow.ff '9bat.loner er:iaiatt eu to '4: 1 or conneotAd 1ri tb.1 

\he work, end ._1,n.,. or not. sq apio,.. o,r aplcq_. d ~ aoo-

WIIGMl' 11 or an ~UJ.9 there.tor, lllC.b • provilloc lli&'lt., '17' 

1u ye-q natMre1 'bo 1a1C. to invite ;;az-alH• noea, ir-etf1CUDC1, •as te, 

..,aunt w1cn pUbUo Polic7• !:felreNr, it 11 noogna1d that iJtat.acce.t 

ara• 11tu~n, -., ir.i. Yffl :iat.ure ot UM wonc or aeniee, Nql.:U1KI by v. 

00flt111Cti •d/or ~• bro~ a:ut ,meiral ,1.&t,utor, aut.nort ty r.ranue1 bf 

tile COn&NI• tor tJ:i• yer.toaano• ot Rc!l IR>Zk, suCh a contnietiual 

111)1'& or 1ulJ.T t.o carr, «1t the ~andato o! Ula ttatu:to. .\nd, aa u 

•ta\.ed 1A ywz litter, tb!.I 1~·tfic1 liu recc.gnhed t.tse ceoessit.y in 

•• inaWDGN or Ult inoluaion ~ oart.racta ot ?l"Or.Jiaut of thia 

DIUIN. Ttml. 1n a c!M~ian ot this or fi.,• to tM Secreic7 ol ~'.V, 

"' da1.eci April l.9, l.1wl, 0-13801, in'loln."' a secret. contracrt, ent.lfta into 

in lUJ'1.l1ttanee ot t.be war ef!orl, ttlt, 1t\~1on in tha ~ont.rao\ or m 

1ndeinit, pl"Oviaion ,u~tani.iallJ' 11stll.ar w that hare con4et'l'uid ._ 

blld not obJectioa&t?l~. 

I n t.be prutnt. oat•, it haa bfiiCn a.i:li,<tVJtrat.1"17 ci,teri!linad to 

~ neoeNary t.o ;,rm<ie for t ~a aut:s!'jl tioa o.f aucn 118.bi l.l.ilf on t.. .e . art. 
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ftiard for the nature ~I thL: -aori< ti:> ti. perfc: ~l<l them.oder and the 

broad Allt.bori.V V .. teci 1D 10ur Cceu,iaaion Wldar ffOt.1.Cll )(a) C)f the 

!'-lo P.Ael'I)· jQt ut l~l,6, 60 ,5tat. 750• J;t.o nei:otJ.ate contract. in 

~ tn~i. ot tbl couaa de!'onae md eoc-.1n1c,, \h1a uffica will Dot 

~ r~i..1nci t.o ot,Jec r. to tbi 1ncluaicm ic the propoetd oant.ract J£ the 
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CGZl~t.rolla 0.oual 
oi ~ th1ted. ~tat.ca 




