
COM PTAOLLE~ GENERAL. OF THE U N ITED !i I ATE-; 

Wi\':iHlNCTON 2 5 

Ch&i 1'1111.D' 

Atomic Energy Cour.i.tlion. 

My dear lir. W1antbal, 

There hu bean Neeiwcl .f1'011l the Gwal 1mn1aaP of the 

Camd•td.on, a latter dated Septollber 10, 1948, requ••t.1.ng a de­

cinon u to whether W.. Olfi.c• would be ~ to oh.jeot to 

paj'Mnte ~ by the Comauaion ~r ~ cont.not No. 1f'-Jl-109-

?.ng-S2 wi tb the O.mral E™trle ColnJ)AD1 foi 001tl ino.urncl ~ the 

OOIIJJ&ll1 ~t to a truboo,rt.no\, No. 0-l'Tk, propo"94 to ~ entered 

1nte n tb E. I. da Pont da ~:aoww ud C<aqlUf. 

It 1• 1tatad in the aroresa.14 letter that. the pr:1.M eontrac\ 18 

a. eG1t,.plua-&-!1.Dd-tee contract betwu toe Cc:m.1D1on am OelllJl'&l 

Elee~c CollJ)IDI !or urtain pl"0<hl.ot1cn, ruea.rch, constNoUon, an'1 

Min~ Nrvice• c~.nectecl wi,th \be Camdlaion•a inatll.l.&tions 

a.t H»Jltord, WAlhi.ngtoJl, &Dd Scbenactt.q, Nn York, and proudu 1n 

pert:1neni pan, u .tollon, 

'ARTICl.i XI - b:pen Teclmical !saiatanee. WMn in the jud(-
111ent of the Colltncior, Qii complm\i ~ of the Jm>jOCt 
u.. aab u to requ1n expert teclmical uaatance, or N'l"'ll ... , 
or Mluce 1n ccnnac~n ni.th apeoial. phis• of t.ba work, swah u 
lite pleontne, aanu.!ae~ procesNI, or other problw o~ a 
highly teohnical chare.ote~, the Cootraotor MY amplcy, by ~ ­
tnat or otJwrwiH, 1li th th• writ :..an coumt. and .approwl of the 
Cant.act.in.a Ot.rioer obta1.n~ in ad"f&?lCe, nob wppleme.otal. pro­
teaa1ona.1 .. m ee, u t.N 11eeHe&17 for the ,~per per!ormanet 
ot t.bie con t.nct.. 11 
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ilto, 1 t ii atat.ci t.bat irticl.5 m1 of tM prj.M can't.not pro-rida 

tor the m.atw-Naent tor all o! the oontraot.or•• 00111111 inaltned 1n 

tM pertoniancse or the ftrir, inalw:lina epeoificall)' •an paymata 

and ~ tur.a Mda ~t ~ wbccnt.:r&et ~t.Nd iA't@ toP ti. 

JlW'PON of c,l.l"1'fi.ng ~t We contnct.• It 1• ataud !art.her that 

du ~t hu inauted that the teru ot tba aubcontraet., i.acludi.n& 

put.ioalar)T the offrbMd (.A?'1.1ole IVI) &n-i indemitJ (ll'tial• Il.II) 

pl"O'daicm, conloN ~rall1' to th. pro~~ of 1 t.a original oon­

tn.ot No. fi-7412-Er-.g-1 1d. '\h t!::, M'anl'attu F.nsi,nNP Oistdot.J that, 

aceoJ":lingly• ~ term of tlllt propoHCi «Nbooctnct. toll• 8U°b9tan­

t.i.allT U. pro"'fi.•iou of the origi.Aal du J!t,a~ oonb'aot which n_. 

1Nbaittacl to thi• Ottit:11 tor r,n:S.w b1 tht 'fiar ~'\ in ]91(j J 

that tbe c.»ndeaioA GDterta.1,q no doubt. u ~ tJw l~V of t.b9 

propc,Nd aubcont.i'ao\J t.mt tbe RlJcontne~ would be 1D \be bea\ 

intel'Wia or tbe Gowrnamt.J and tba\ urJ qu,uu.ons 11ilieh might 

be pn .. ntad 1:ri the term or the p~ aubcontraat. appear to 

ha.• beiml Nttled by dec1a1.ori of th1a o.ttic., B-)3801, dated April 

19, 19~ , to the SeCNtary or 1rar, wt du Pont b.aa i.na16ted 'Ula t the 

J'1"0poNd aibcontl"&ct be appro"'9d by the O•neral. Aacount:1J1& 01't1ce 

prier to ital e:DCNtion. 

The dratt o! wbcontract. propo1ed t.o be M t.Nd 1nto bet-Hen 

tiul Geneftl Kle.ctrlc Compa.ny and E.1. du Pont dtt li00111'8 am 

du Poat shall lond cert&in of 1 t. pereoMel and .!\lrniall eonaul ting 
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aeMicu to General !J.ectrie Colllpll!l1 t or the Jm"PON of ud.ating 

it 1n can,1ng out ~•J"tain pbu .. o! tha eonatNction PJ"OC?U called 

tor by contnct Jo. ~-Jl-10'}-Eng-;2 betN• the G.,.,ral. U.Otrio 

Coarpany am the Oo•l'IJIIGt. In "fie,r of the abow-qioted provia.on, 

of lrticl• n of the pl'ille contrllct -,.citJ.o&ll.y autbor.Uill& the 

Pl'OCl&Nlllllt by tM oontrectar or apeJ"t ~bnical aaa.,tuoe 'b;r 

contract or otnnriN, taere appMre ~ti.no dolbt that tbe pn-. . 

poNd ll.lbcont.ftci properly •Y 'be entend. iA~ under the priJal 

cont.rut aad tbat. undtr tba pro'ViJd.ou ot 1'rticl• nn of the 

pl'lllll9 coiit.Not, the cont.net.or M y be m.abtned tor the coate 

properly 1.Dcu.rNd thlramdel'. 

A.a stated in the General .ilaJl&eer'• lett.!', tbe pro..:Laiou ot 

tbt r, .1poatd nbeoataet appear to tall.os 9tLbataAtiA11Jr the p1"1>­

'litioAI CODta~Mcl 1n coa,t-pl.us--.-.t.1:xed-fM C011tract. Ko. 1-7412-

l!Jlc-l, ,rbi.ch pro,uioa■ were coUideNd 1n ttli9 nterred-to 0!'1'icM 

ct.ciaion ot April 19, l9lu, ud ,,.N held net to be objectionable. 

It tollow• that., naae the prousiou ol t.be proposed rubcont.not. 

an in &ll •1-rial r.sp.ct.e , im.l.ar tt, thoee eopi,ai,nad in 'the 

prlM oOAt:aot than i.1:nol wd, Y.ba t ua Aid in tba t deoiaiOA 

equally ia tor appllea~on here. 

Aecor•U~, eho\&ld. the propoaed wbc:oilt.ract be e.nt.end 1nt.o, 

\hie ort'i.n fful(i not be 1'9<luirld to ~J9ot to ot.heniN proper 

J,ayMntA the"'1l'Kier. 

Camptl'Oller General. 
of the Um tAd SUl t.Qa. 
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