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Th. said Article mXII provides further that whenever the Ow

tCatOr abs,11 determine, with the appr"`l of the contreating *ft&*V

that &W employee has beoam total3y anzd dsae K 

did am a reult of wr huxards rosulting trR p F '

traot, the ontmetor shall have the right to py -fox the bezw*t
tud to sUoh eIqvO or to his siad beniiGIq gr lgagl a O *U-

tives the sum of 10,OOO, but that vhen aM such pqlt ha* been

ze to an emplo.n who has beoos tota1I~r asnd prmst diablod,

-no further Wpqimt eheli be nade by reason of the death of such

emplayee The pormert is to be mde only upon the securing of a

release relieving the oontwsotr anA the Gevermat, to the exzt of

the jmont, from an dlai, of the avloep e on asoount of Lrq dis-

ability or death, oewept olAlI =der workzmnto oapmnation aw or

other ocoupatiml diome* statutes.
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to be held in eash. in a speolal account in a bank hIch Is a *

of the PNderal Deserve Systemor that it y be Imvested, to *lI or
In part, * Iited States kwernawt meouritles which secuwl'U* WO

to bes1t Ina safty depest bm in the sa bank, Theb s* ft 

report to the eontsaeting off ices increase or decrease In te e

amtnt of mW securities whieh imy be purchased with Wr of Us beasfti

idN andM, In addition8 the bank is to furnish periodic repaw to th_

costractlmg officer showing the atIount of ash an han la the qsest

deopsit account and the face amount of seouwitier in the stei d .3a
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~ aXp.~tai ^" ;ki. prois ±I=.t A;4z : of the i

sontract outlined abore, tbAt the Blp7ew Bmefit Fnd, $t

Amount of $5*000000* whibh Is to be establsked by the .mtralor.

from tenids adianoed by the ftvW~rM*, IS to be Set asdeMO

fW the sole ppooa oet m4Cg benfit PSYMR to or an e.

oxlsyess who mey be t*U&l4 and permouatly dlsabled AW *4xe .-

as a result of hasawrd arising out of the partbomzao of the ee .

Wmwse while Art iole XIV doese not apooifloa13y sutae that the ioiv

lateral or gum hte. f of $2OJQO00OW to be estshlishd. pPn t

theetor, Is to be usd for the pupoe of WAfg jpreraiu aYMMM to

Ineuane, eanlers as they born dne. lb appsr that such is the

ente* 2aed uosedures, as seotion 9 of said artlle provide that.

i= the reusest of the oontraoto from thu to tine throughout the

eotive period of the .ustraot& the rmOnt Shall &dv*Mo to dSe

oontgveterg without Interest, suob sa as yWbe neoessa to repletish

in full the sollateral or guarantee fund prided for by *setten a

thsT**f. Neno, It appears that the fudz to e establied *OQUl W

used solely fer the. urpos of fulfilling the obligation asomed by

the Gwronnt mder Artiole mmn or the e*ntraet to inlfy on

hold the *ontraotor harmless against dampe Insluding persal

nj1iee and death of persons and damps to property. arising ouk et

or eseoted with the work.

Sin" It Is reported in the letter of OUobor 13, # thate in

view of the mw,2ual nature of the work to be perfomd under the pro-

posed .ontraot, the establishment of the oollateral or guaranto
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Insuranoe fund and the &lploywe Benefit Fd as" the only un b

which the Goemnt y fulfill its oblizations upndr the

and sinso It appears that. under the plow out3Aa, In AXrtlew w
and =M of the *attraot for the hadlin f to e f0. ; -

be entablIobeds the Intwest of the Govermunt t e"n w.U :

Aoqmtoly safeguard end protected and tkat wz Au s eo

in the funds at the expiration of the ton-year perld are to be

returned to the Ihited Staw*p you an &Arxed that this ff£a. *i

not be required to object to otherwise proper psymusts do under

the two prewisi here involved,

I I to be understood that such advances ea are required to be

mde from tim to tim throughout the effective period of the oontwaot,

purelent to seotion 9 of Article XVV nocasaxU~y s.e subject to

availability of funds therefor.

Rexpeatf UllY

(Signed) Lindsay C. Warren

ClOoqptrollr Geel
of the Mited BXtec




