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Although it In our view that lcyialatton on or9Lni-
zational conflicts is aproprinto, we offer th% folloiino
counaents on the draft reyulation which should inprove l t.%
application.

Ileution 9.505 states thtit coontractirn officers ahoula
seek inforaation conaetniij contractors' intereats avid
relationships fron within the Government first andi thon,
if nocossary, contractors should ~tn asked to uuVyly thin
infornation. For the four catagorito of contracts itlon-
tified in section 9.502,# whore the potential for a con-
flict Itn the groateat, via believe contractt's should be
required by solicitations to nubmit inforuation ravjardtin
Potential conflicts of intereot when they nubruit their
offers. At the zaane timef contractintj officers could saeek
additional iniornsation from sources within the Governneont

We believe this chance will etaphaiaze tho centrActor's
reaponsibility for appropriate disclosure. Furthirinorol
tlhe contractor has the beat inforrn.tion on its relation-
ships with private clients and the renultin(j potrential
for conflict. Othur information available from within Lthe
Government could uct as a control over the accuracy of
data provided by the contractor.

We do not believe this chanrcju would result in excessive
paporrwork or a aignificant slowing down of the procuremt:ent
process. The groat tajority of Federal contractn, tharo
the potuntial for conflict is praotically non-exintent,
would not be affected aince they fall ou.sidcs of ttjo ftour
categories of contracts inentified in section 9.502.

Add 1itionally, nection 9.506(b) staten, that refusal of
the contractor to supply information to Identify and resolve
an organizational conflict of interest nay be groundrs for
denial of contract award. tic believe thse regulation should
be revised to provide that refusal shall constitute yjvouncdn
for denial of award uniols the agency deternInes that irmie-
diato award is necessary tind the serviceu or suplgter; cvan-
not be obttined trort another source.

rurthornore, the resulation cioca not provide for diut
closure of p.ossible conflicts whllich arise aftter the initial
contract award. lie believe that a dtloclonuro recjuirciaent
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for this aituaticn is neaeouary to insure ronttautor objac-
ttvity. Thin In of particular iraportance when the Federal
contract involves (rtaftillj roq ulatiouls that will impact on

t rogulated inzdiustry.

.\a with 3. :18zso we aru unzwttain an to the Ipactt that
1khis reyjulation will have on the (lovernment's ability to
Ocbtnai private vfector expertise. AcccrdAngly, wo ¶econLmuonc1
that orencioe be roqutred to closely ncniitor iuploun;entatifn
of the prrsponed reculation and report to the Of ficn of M~an
aiqeiient and nTucdcjet on prot.blems and posutble iriprov*&nntn.

iie lave ijo further uorrnunto to ofters.

Sincerely yourn#

1'\ILTJOŽ1 J. S0CUtL idt

hIilton J. Socolar
Genural Coun&'el
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