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MATTER OF:Los Angeles Chemical Co.

DIGEST:

Contracting:.off icetrerror ddetection and

contraqtti'n'g officertthit -sluppli'er'''r1 quotation

ver iif ic was 'IaifSN6 11 ic .,'to, 'commu' both
exVstenc and nature, ito exth.Jjrent nt of msuspected
mistake,. Post-verificati on performanc in accordance
with purchase order creates binding contract and
no price adjustment may be authorized on basis
df error. Price disparity of about 35 percent
does not reflect unconscionable bargain.

The United States Forest iSetvice (USFS) has for-
warded for our consideration an appeal from its denial

11 ~ ~ facamb h osAglsCeia opn (LACC)

baed on ~atmistake in bRu'ficid leedt, afteru t bothd

hexfacts and no An todispuxte.ntOn March 15, 1978,
a iStk conrating officeri~n solicit noral quotations from

three pwtential suppliers for 175 gallons of weed killer
for delivery to the USFS ireJackson, Wyoming. The
following oral quotations were received:s

Supplrier A $dis 3;.-y00 oper a galln
Supplier B 65.30 per gallbn
LACC 41.40 per gallon

.~~~~~~~~~ .. .In of athespride rst t, t has frating

officercoUtacted LACC by telephone ahd requested
vderificationof; lits quotation. aACC was advised that
the reaaon for the request lwas that itsepcice "appeared
low."n LACC confirmed its quotation. A purchase order
was issued to LACC at the quoted price on March 17
and the weed killer was delivered -on May 16. LACC
asubsequentlyadvised the contractirt officer by letter

it'- ~ tre ceiilsupir o I7 aln o edkle
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receivn d on or habout' 19 "Katj-its;nquotatjoŽ had
been 'hirerror due to.,-,he uge ''S LKCCIof an- SW dated
manufacturer's price13Tht. 4LACC stated that the error
was nbt discovered uitilMay, 15 wkhnjjit received an
invoicI6.frbm the manufacturer charging LACC<$$57.86
per gallon hfor the weed,-killer.. LACCqprequests an
adjustmentain its conWat ptice to $59.86'-per gallon,
i.e.,:its cost plus approximately $2 per gallon
transportation. The USFS denied LACC's request.

4j eYTh% ge aer al ul evappl1C able as -mis ta keswnbdTh istTMis&sler

thelpreparationto fa bia4itsi wid
unl e is6 tak orite co tr3ac t icr

th:bidditos Et nar -uhe.consequenc i eo _mi8takc.S~~~~~~~~~~~ eaiM 2t ecot t 9B5i.
July 1'91, 4 7a8-2 CPD48;..-Por-ta-Kamp ufaturin Company,

54 9~~iG5 74 ),74-2wCPD 393:r Where an-error
isapparenthls~reason o e ireev that

trco~~~~~~ha sc been migj'M fit% r_', is "'eq e
verfftici ri; tr~L6tN id See*". AiI. M . Con-

strlu~c-twi.ConpanvB-191630,:',i 8-0l978,.J78n1 CPD 424.
PrP~evi. ar;*dditi~rv tio r e-Properwver irica aon~rrequ ir es51 lb icndj itron cting

4!r49jtrgtNn`1 co ztrma 4i)ni f>*ai Wr ice3!, .t tzetcn rctig
ohf IML!'seTAtheb ibdd eE>of tfHe`¢iniistake .which is
suspected) ai'd a 4!§i'~for su chsuspicion- T

-3 'B-186433fjuiily 7 41976, h7,62 CPD 16 V 
Genera VTimeaor'Ttpuotion:, B-l80613,AJJiy 5,311974, 74-2
PD. 9$4; The contract Igffic r 's dVA-yto "seek-

verification is cischraged if the bidder ekS'wstt basis
for t.herequesti for ver.ification. A i7Ms Biildtri, Inc.,
B-186959, Augusb,30, -1976, 76-2CPD 204. Verication
following such nioti'ce will result- in 0an enforceable
contract. Frank-4. 3Jatck, ̀ 'j Incors6oratet, B-191647,
June 26, 1979T7,71-CPD 463. wheret. as here, an error
in a quotation is alleged after the formation of the
contract, we think the extent of the contracting officer's
obligation of error detection and verification may be
measured by these same standards.

-We think that the contractinq officer's advice to
LACC that its price for weed killer appeared low in
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conjunction with the request for verification was
sufficient both to convey to LACC £hat an.error was
suspected and, ;to the extent know4n, the nature of the
error. Furthermore, we do not think that the price dis-
parity was so great that the contracting officer should
have b~een on notice that LACC's verification of its price
was also in error or would result in an unconscionable
bargain. -See Frank'BlackA Jr., Incorporated, supra; J.D.
Shake Construction Co., Inc., B-190623, Ap rilV23'197W7
78-1 CPD 318.

Therefore, LACC's acceptanc6ithroutTh pEervformance 'of
the purchase order resulted. in a contract binding as to
price and no adjustment may be authorized.

Deputy Comptro Genieral
of the United States




